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Amidst a surge in competition in the commercial
aviation industry, all players have significantly revised
their strategies by creating more and more competitive
edge for their products and services. Amongst the
ubiquitous selling points, airlines compete to provide
passengers with numerous price options and
multitudes of easy access points of sales. These are the
main contributing factors that have allowed the
number of passengers to grow over the years.
Approaching its 48" Anniversary, Thailand's first
privately-owned airline; Bangkok Airways Public
Company Limited, has also made a strategically move
to strengthen the company’s regional competitive
edge by expanding its route network through various
code-share agreements with airline partners which
have successfully been carried out in order to heighten
our competitiveness in the regional level.

Apart from that, the company has leveraged our safety
standard to be conforming to international certification
standards. Back in 2002, the company joined IATA as an
ordinary member. By becoming a member, the
company has entered a certification of international air
transport safety standard in Operational Safety Audit or
(IOSA), which is safety management quality certification

Message from the Chairman

A% Koot fokonf

Air Chief Marshal Kaset Rochananil

Chairman

system of International Air Transport Association or
(IATA). The company remains its focus on developing
and improving our management system, and flight
operation system to achieve a high safety standard in
order to be recognized by our fellow airliners around
the world.

The Board of Directors and | would like to say that it was
our loss that Mr. James Patrick Rooney has passed away
and out of his position as an independent Director and
an Audit Committee in October 2015. Id like to thank
him for having performed his duty in an exemplary
level throughout his tenure in his position. His
replacement, Mr. Saharat Benyakul, was appointed as an
independent Director and an Audit Committee by the
committee last December.

Lastly, on behalf of the Committee, the executive, and
all employees; I'd like to express my gratitude to
all our clients, shareholders, and business partners for
the confidence given to us in running the business.
I hereby give you our assurance to commit to our duties
under a good governance policy, and transparency
towards the company’s sustainability and success for
the years to come.
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Message from the Chief Executive Officer
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Prasert Prasarttong-Osoth

Chief Executive Officer

In 2015, the world’s aviation industry saw growth in the
Revenue Passenger Kilometers (RPK) of all regions at
6.5%, while the growth of the Asia Pacific Region alone
was at 8.6%. Meanwhile, the Available Seat Miles (ASK)
of all the regions and of the Asia Pacific Region grew by
5.6% and 6.7% respectively. The key factor contributing
to such growth was that the average airfare was down
from a year before by 5%. This has caused air traffic
passengers jumped and subsequently, the number of
flights in Asia rose by 7.3%.

In the past year of 2015, Thailand's economy grew by
2.8%, in spite of several stimulating measures from the
government including the sizeable budget spent on
infrastructure and the expanding tourism. The country
still faced the world's ill-fated economy which is slowly
rebounding and oil price plummeted. The tourism
sector is, however still the key force in driving forward
the country’s economy. It remains strong in terms of
growth with a positive trend. In 2016, the airline
industry is facing more and more competition with an
influx of foreign airliners into the Asia Pacific Region and
Thailand.

The company’s performance in 2015 saw a total
revenue of 24,902.9 Million Baht, a 12.6% increase.
The main reasons comprise an increasing number
of passengers, an increased average airfare, and

a drop in oil price. The net profit was 1,849.1 Million Baht,
in which the net profit for the shareholders is 1,796.9
Million Baht and profit per share is 0.86 Baht.
The company’s followed the set strategy in focusing
upon linking air traffics through the company’s
operation network, especially in Samui where the flight
frequency between Samui and Chiang Mai has recently
been added. Furthermore, the company has entered
code-share agreements with four more airlines to
expand our portfolio to cover more destinations around
the world.

I'd also to share with you that we have also been given
the honor of being named as the Asia Pacific Regional
Airline of the Year by the Centre for Asia Pacific Aviation.
This recognition is given to the airline that is regarded
as the market leader in tactically and strategically
responding to the constantly changing market
environment. On behalf of the executives and staff
members, | would like to thank all our clients, business
partners, and shareholders who have always supported
the company. Id also like to thank every executive and
staff member who have dedicated to their duties in
driving forth the company’s business to become where
it is today. The executives, the staff, and I; are committed
to deliver the best service to our clients under a good
governance principle and make an invaluable return to
society.
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Summary Consolidated Financial and Ratio

Unit : THB million

Year End December 31, 2015

2015 2014 2013
Total Assets 57,013 48,579 30,393
Statements of Financial Position Total Liabilities 25917 23,147 23,201
Total Shareholder’s Equity 31,096 25432 7,192
Revenue from airline business 19,430 17,844 16,735
. Sales and service income 3,148 2,684 2,656
Statement of comprehensive
Total Revenue 24,903 22,124 20,721
Income
EBITDAR 5,293 4,038 4,780
Profit for the year 1,849 386 990
Registered and Paid up Shares 2,100 2,100 1,580
) (Million share)
Shareholder’s Equity
Book Value (Baht) 14.7 12.1 4.6
Earnings Per Share (Baht) 0.9 0.2 0.6
Current Ratio (Time) 24 2.5 0.8
Quick Ratio (Time) 5.1 37 2.5
Liquidity Ratio Collection Period (Day) 248 26.8 280
Stock Turnover Period (Day) 5.7 5.1 55
Payment Period (Day) 328 334 343
Gross Profit Margin (%) 21.1 16.5 244
Operating Profit Margin (%) 12.3 8.1 135
Profitability Ratio EBITDAR Margin (%) 220 18.6 23.1
Net profit Margin (%) 74 1.7 48
Return on Equity (%) 6.5 24 133
Return on Assets (%) 35 1.0 32
Efficiency Ratio Return on Fixed Assets (%) 323 154 246
Asset Turnover (Time) 0.5 0.6 0.7
i Debt to Equity (Time) 0.8 0.9 32
Leverage Ratio -
Interest Leverage Ratio (Time) 23 14 20
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Our Subsidiaries and Associated companies

We invested in subsidiaries and associated companies. The summary of the investment structure
of the Company in the subsidiaries and associated companies are shown in the following table.

Paid-up N,
Company Core Business capital ';{‘;e:o'?;o';
(THB million
Subsidiary Companies
1. Bangkok Airways Holding Co,, Ltd. (BAH) Holding shares in BGH 1,001.0 99.99
2. Worldwide Flight Services Bangkok Air Ground service provider at the 670.0 90.00
Ground Handling Co,, Ltd. (BFS Ground) Suvarnabhumi International Airport
3. Bangkok Airways Ground Services Co. Ltd. (PGGS) Ground service provider at the Samui Airport 0.25 99.99
4. SA Services Co,, Ltd. Ground service provider at the Don Mueang 1.0 99.99
International Airport
5. BFSCargo DMK Co, Ltd. Cargo terminal operation services at the Don 250 51.00
(BFS Cargo DMK) Mueang International Airport
6. Bangkok Air Catering Co,, Ltd. (BAC) Catering services at the Suvarnabhumi 500.0 90.00
International Airport
7. BAC Gourmet House Co.,, Ltd.@ Restaurant 25.0 99.99
8. Bangkok Air Catering Samui Co,, Ltd. Catering services at the Samui International 250 99.99
Airport
9. Bangkok Air Catering Phuket Co,, Ltd.?) Catering services at the Phuket 0.25 99.99
International Airport
10.  Gourmet Primo Co,, Ltd.® Production and food processing 200 99.99
Associated Companies
1. WFS-PG Cargo Co, Ltd. (BFS Cargo) Cargo terminal operation services at the 300.0 49.00
Suvarnabhumi International Airport
2. The Samui Property Fund Investing in the holding of a 30-year lease to 9,500.0 29.99

the assets of the Samui Airport

Remark :

" Held by Worldwide Flight Services Bangkok Air Ground Handling Co,, Ltd.

@ Held by Bangkok Air Catering Co,, Ltd.
' Held by Bangkok Airways holding Co,, Ltd.
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Management
Board of Directors

Air Chief Marshal Kaset Rochananil
Mr. Prasert Prasarttong - Osoth

Mr. Puttipong Prasarttong - Osoth
Pol.Lt. Gen Visanu Prasarttong - Osoth
Mr. Pradit Theekakul

Mr. Sripop Sarasas

General Vichit Yathip

Mr. Saharat Benyakul

Mrs. Narumol Noi-Am
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Executive Committee

Mr. Prasert Prasarttong-Osoth
Mr. Puttipong Prasarttong-Osoth
Mr. Pradit Theekakul

Mr. Anawat Leelawatwatana

W =

Audit Committee

1. Mr. Sripop Sarasas
2. General Vichit Yathip
3. Mr. Saharat Benyakul




Board of
Directors &
Executives

Air Chief Marshal Kaset Rochananil

Chairman, Bangkok Airways PCL.

Education :

Bachelor of Science Degree,
The Royal Thai Air Force Academy

Age : 82 Years
Position in Other Company

-None-

Mr. Prasert Prasarttong-Osoth

Vice Chairman / CEO, Bangkok Airways PCL.

Education :

Bachelor of Medicine Degree, Siriraj Hospital,
Mahidol University

Age : 83 Years

Position in Other Company

» Chief Executive Office / President, Bangkok
Dusit Medical Services PCL.

» Director Bangkok Media & Broadcasting Co.,, Ltd.

 Director Bangkok Airways Holding Co.,, Ltd.
» Director South East Air Co,, Ltd.

« Director The Sahakol Estate Co., Ltd.

« Director Thai Petroleum Services Co., Ltd.

o Director The Medic Pharma Co,, Ltd.

» Director Prasatthong Osoth Co,, Ltd.
 Director Paradise Shopping Co., Ltd.

BANGKOK AIRWAYS PUBLIC COMPANY LIMITED
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Mr. Puttipong Prasarttong-Osoth

Director / President, Bangkok Airways PCL.

Education:

Bachelor of Accounting Degree, Chulalongkorn University
Age: 51 Years

Position in Other Company

« Director Bangkok Media & Broadcasting Co., Ltd.

 Director Bangkok Airways Ground Services Co,, Ltd.

 Director Bangkok Airways Catering Phuket Co,, Ltd.

« Director S.E.A Aviation Co., Ltd.

o Director BAC Goumet House Co., Ltd.

« Director Bangpakong Golf Club Co,, Ltd.

 Director The Sahakol Estate Co,, Ltd.

« Director Bangkok Helicopter services Co,, Ltd.

 Director Bangkok Air Catering Co,, Ltd.

« Director WFS-PG Cargo Co,, Ltd.

» Director Worldwide Flight Services Bangkok Air
Ground Handling Co, Ltd.

Fly Boutique.

Feel Unique. 9
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Pol.Lt. Gen Visanu Prasarttong - Osoth

Director, Bangkok Airways PCL.
Education:

Master of Political Science Degree, Sukhothai
Tammathirat University
MBA, University of San Francisco, USA

Age : 53 Years
Position in Other Company

« Commissioner General Information and
Communications Technology, Royal Thai Police

e Chairman of The Audit Committee Finansia
Syrus Securities PCL.

« Director The Krungthep Thanakom Co,, Ltd.

« Director Thai Kodama Co., Ltd.

Mr. Sripop Sarasas

Director / Independent Director / Chairman of The
Audit Committee, Bangkok Airways PCL.
Education:
MBA, University of Southern California, USA
Age : 58 Years
Position in Other Company
e Independent Director
Bangkok Dusit Medical Services PCL.
Kiattana Transport PCL.
Advance Information Technology PCL.
» Director Parute (2008) Co., Ltd.

» Director Suthakun PCL.
» Director Khan Co,, Ltd.

Mr. Pradit Theekakul

Director / Executive Director / Senior President
Office Director, Bangkok Airways PCL.

Education:

Bachelor of Law Degree, Chulalongkorn University
Bachelor of Political Science Degree, Ramkhamhaeng
University

Age :57 Years
Position in Other Company

« Executive Advisor to CEO
Bangkok Dusit Medical Services PCL.

» Director Samitivej PCL.

« Director Bangkok Media & Broadcasting Co,, Ltd.

« Director Bangkok Airways Catering Phuket Co,, Ltd.

o Director BAC Goumet House Co,, Ltd.

 Director Bangkok Air Catering Co,, Ltd.

« Director Paolo Medic Co,, Ltd.

« Director Bangkok Airways Holding Co., Ltd.
Director South East Air Co,, Ltd.

« Director Bangkok Air Tour Co,, Ltd.

o Director Thai Petroleum Services Co., Ltd.

« Director Thai Medical Center PCL.

» Director Bangkok Gloden Life Co,, Ltd.

» Director Prasit Pattana PCL.

« Director Paradise Shopping Co,, Ltd.

« Director Bangkok Hospital Chiangmai Co,, Ltd.

e Director WFS-PG Cargo Co,, Ltd.

+ Director Worldwide Flight Services Bangkok Air
Ground Handling Co,, Ltd.



General Vichit Yathip

Director / Independent Director / Audit Committee,
Bangkok Airways PCL.

Education :

Bachelor of Science Degree, Chulachomklao Royal
Military Academy

Master of Public Administration Degree,
Bangkokthonburi University

Age : 69 Years

Position in Other Company

« Advisor Tipco Asphalt PCL.

« Director Nippon Pack (Thailand) PCL.
« Director Three Sixtyfive PCL.

» Director Vanachai Group PCL.

» Director Sing Sian Yer Pao Co,, Ltd.

e Director MAC Group PCL.

BANGKOK AIRWAYS PUBLIC COMPANY LIMITED
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Mr. Anawat Leelawatwatana

Executive Director/ Deputy Vice President of
Finance / Corporate Secretary,
Bangkok Airways PCL.

Education:

MBA Cleveland State University, USA
Age : 49 Years

Position in Other Company

 Director Bangkok Media & Broadcasting Co,, Ltd.

Mr. Saharat Benyakul”

Director / Independent Director / Audit Committee,
Bangkok Airways PCL.

Education:

MBA, Texas A&M International University, USA

Age: 51 Years
Position in Other Company

« Director Sukumvit Co,, Ltd.

| Remark:® was appointed as a Director according to
the meeting consensus at 12/2015 on
December 24, 2015 to replace Mr. James
Patrick Rooney who has been out of position
earlier. He was registered as a Director at the
Ministry of Commerce on January 7', 2016.

Mrs. Narumol Noi-Am

Director, Bangkok Airways PCL.

Education:

MBA North Texas State , USA

Age : 58 Years

Position in Other Company

«  Chief Financial Officer, Bangkok Dusit Medical
Services PCL.

» Director Thai Listed Companies Association

 Director Prasit Pattana PCL.

e Director Samitivej PCL.

» Director Paolo Medic Co,, Ltd.

» Director Paolo Samut Prakarn Co., Ltd.
« Director Thai Medical Center PCL.

Fly Boutique.
Feel Unique.
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Policy and Business Overview

Vision Statement

Striving on excellence to become the best airline in Asia

Mission Statements

We are determined to become Asia’s number one airline with our missions as in
the followings.

1. Operational safety: Our safety mission is to continually maintain worldwide industry operational safety
standards.

2. Maximizing shareholders'return on investment: Our profitability mission is to use our assets effectively
in order to generate optimal and sustainable profits for all of our stakeholders.

3. We continued success depends on our customers and we promise to give them the best possible
products and services available in the industry.

4. Our employees are our most important asset: we strive to have not only highly motivated staff but
also the best and most productive employees in the industry.

5. Corporate accountability: We will continually adopt systems and procedures in our airline that will
enhance corporate accountability, transparency and control.

6.  We are proud to be a member of our community: We will increase responsibilities of good corporate
citizens and continue to serve our community.
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Mr. Prasert Prasarttong-Osoth set up airline business in 1968. He founded in 1984 as “Sahakol Air” to take over the
airline business which had been operating under the company named Krungthep Sahakol Co.,, Ltd. and later

changed the name to “Bangkok Airways”.

We officially commenced scheduled passenger flight
services in 1986 under our current name "Bangkok
Airways”. In 1989, we completed construction of our
first airport, located in Samui, an island in the Gulf of
Thailand, which was beginning to be developed as an
international tourist destination. We obtained an
International Air Transport Association (“IATA”) code,
“PG", and commenced operations of our Samui
Airport. In addition, we also received approval to fly
our first route, Bangkok-Samui. In 1994, we became an
IATA Clearing House member. In the same year, we
added two ATR 72 to our fleet.

In 1998, we commenced operations of our second
airport in Sukhothai. In 2000, we put our first Boeing
717-200 into operations. The Boeing 717-200 jet
aircraft provided higher speeds and more seat
capacity so we could increase capacity and reduce
flight frequency. This also allowed us to expand our
capacity on routes to and from Samui. In the same
year, we commenced operations of our first hangar
located in the Don Mueang International Airport. We
also became a member of the IATA Billing and
Settlement Plan (“BSP”). Being a member of the IATA
BSP allows us to drive additional passenger sales and
provides us with direct access to a distribution
network of IATA. In 2002, we received full IATA
membership which means that we upgraded our
operations in adherence to the international
commercial aviation standards under IATA Operational
Safety Audit (“IOSA”), such membership entitles us to
voting rights in respect of the fare adjustment process.
In 2006, we commenced operations of our third
airport in Trat.

Fly Boutique.
Feel Unique.
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As of 31 December 2015, the Company has a registered capital of 2,100,000,000 Baht, comprised ordinary shares of
2,100,000,000 shares, with a par value of 1 Baht per share, and the paid up capital of 2,100,000,000 Baht.

Corporate Milestones and Awards

Year

e BA adapted the corporate business structure in order to be suitable to the public
share offerings and to register the ordinary shares in the Stock Exchange of
Thailand. The company has sold out capital money and some of the non-airline
and non-airport related businesses or the businesses that have been ceased or

2012 facing loss. This also included the estates neither involved in the airline nor the

airport businesses. And other bussiness.

e The company was ranked fourth in the World's Best Regional Airline from
Skytrax’s World Airline Awards

e We marked our 45" anniversary.

e The company converted into a public company limited and increased
the registered capital from 1,250,000,000 Baht to 2,100,000,000 Baht by issued
ordinary sharestotaled 850,000,000 shares worth 1 Baht per share to offer to the
existing shareholders not more than 30,000,000 shares and offer to the general
public not more than 520,000,000 shares. Also, the company approved its
ordinary shares to be registered in the Stock Exchange of Thailand.

e The company offered ordinary shares to the existing shareholders at 300,000,000
shares, to the employees and the board at 30,000,000 shares at the price of
10 Baht per share. The share allocations are considered by the employee’s
position, length of employment, and their responsibilities.

2013

e The company was ranked 2™ in Asia’s Best Regional Airline in the World Airline
Awards from Skytrax.

e BFS Ground and BFS Cargo was awarded 2013 Frost & Sullivan Thailand Aviation
Support Services Provider of The Year in 2013 Frost & Sullivan’s Thailand
Excellence Awards by Frost & Sullivan, a business and research consultant firm.

e In 2014, the company entered a contract in aircraft leasing for nine aircraft of the
type ATR72-600. The delivery due date of all the nine aircraft was from the fourth
quarter of 2014 to the first quarter of 2017. The company has already filed a
request with BOI to import all the mentioned aircraft. The first aircraft delivery
took place in November 2014.

2014

e The company registered in the Stock Exchange of Thailand on November 3%,
2014; under the category of Transport and Logistics in the Hospitality Industry
Group.

e The company was ranked 1 for the World's Best Regional Airline and Best
Regional Airline in Asia from Skytrax.
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2015

The company won Asia Pacific Regional Airline of The Year from CAPA
(Center for Asia Pacific Aviation). This recognition is given to the airline that is
recognised as the market leader in tactically and strategically responding to
the constantly changing market environment.

The company was ranked second in the World's Best Regional Airline and the
Best Regional Airline in Asia from Skytrax.

The company was ranked the world's Top Ten Airline — Worldwide and ranked 5™
for the Best in Cabin Service — Worldwide from the smarttravelsia.com; which is a
leading travel website of Asia that carried out surveys from millions of tourists
around the world under the topic “Best in Travel 2015”.

The company was ranked 24™ among other top 50 airlines with the best
performance in terms of revenue surveyed by the Airfinance Journal from
the UK.

Fly Boutique.

Feel Unique.
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Overview

As of 31 December 2015, we operated scheduled flights on
15 domestic routes covering major cultural and leisure
destinations in Thailand such as Phuket, Samui, Chiang Mai
and Krabi. In addition, we operated scheduled flights on

15 international routes to destinations including
Myanmar, Laos, Cambodia, Malaysia, Singapore,

Hong Kong, India, Bangladesh and the Maldives.

Through our code-share and other cooperative
arrangements with other airlines such as

Etihad Airways, Japan Airlines, Malaysia

Airlines, and Silk Air, we are able to extend

our reach to passengers originating from

destinations including Europe, South Asia,

the Middle East and Japan.

We operate from three principal hubs,
the Suvarnabhumi International Airport
in Bangkok and Samui International
Airport in Surat Thani, which we also
own and operate, and Chiang Mai
International airport.

We target markets that are less than a

five-hour flight time from our hubs,

which give us access to passengers

travelling to and from Southeast Asia and

South Asia, including India. We believe that

Thailand’s growing economy provides an
attractive market in which we can increase
passenger growth as an increasing proportion of

the Thai population are able to access air
transport. We also believe that our premium, quality
services, strong culture of hospitality and access to
unique cultural and leisure destinations differentiates us
from other competing airlines.

-
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Notable events in year 2015

Route Network

We put emphasis on market development and route network expansion. To provide more direct flights to the
Northeastern region in Thailand and cities in Myanmar. We focus on increasing flight frequency and introducing new
routes. At the same time, to maintain our market position and strengthen our route network, we continuously seeks
for new code share partners to reach out all target groups.

In order to serve our route network in the region and passenger’s requirement of each route, Company
added four aircrafts.

Table presented number of aircraft as of end of Year 2015 and Year 2014

Aircraft Type As of December 31, 2015 | As of December 31, 2014
Airbus A319 11 10
Airbus A320 8 8
ATR 72-500 8 8
ATR 72-600 4 1
Total 31 27

e New destinations and additional flights frequency

In 2015, we expanded route network to enhance current operating destinations.
With this concept, company can create new products and optimize our resources.
New routes and additional flight frequencies were presented as below;

Destination No. of Flight per week Commencement Date
New routes
Phuket - Hat Yai 7 October 2015

Additional flights frequency
to existing routes

Samui — Phuket 42 December 2015
Samui — Singapore 12 October 2015
Samui - Kuala Lumpur 11 March 2015
Bangkok - Phuket 63 October 2015
Chiang Mai - Yangon 7 December 2015
Chiang Mai - Mandalay 4 December 2015
Fly Boutique.

Feel Unique.
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Product

Development and Services

Passenger lounges at the airports

The company providesloungeservice topassengerson
domesticdepartureatseveralairportssuchastheSuvarmabhumi
AirportSamuiAirportPhuketAirport KrabiAirport,ChiangMai
AirportandChiangRaiAirportIn2015theCompanyrenovated
theloungesforpassengersatLuangPrabanginternational
AirportandPhnomPenhinternational Airport slatedtobefully

functional in mid 2016.
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e Introducing new In-flight menu selection and at the lounges

Thecompany providesfoodsduringanyflightserviceunderthetheme “Tastes of
Asia”, whichisinspired from the company’s slogan of “Asia’s Boutique Airline”
expressedthroughtheThaiand Asiangastronomicculture. AvailableonallBangkok
Airwaysflights(Domesticandlnternational)originatingfromSuvarnabhumiAirportand
flightsoriginatingfromSamuiAirport.Dessertorsnackspeciallypreparedduringany
festive occasionssuchasValentine’s Day, Chinese New Year, Songkran Festivaland

the Mother’s Day is always served.

“Tastes of Asia”

“Asia’s Boutique Airline”

Fly Boutique.
Feel Unique.
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Pricing and Revenue Management

o Ticket Fare

With high competition in the market, we decided to maintain its fare structure and focused on
expanding its connection traffic with our interline and code share partners.

e (Code share Partners

In the year 2015, there are altogether 20 airlines who entered code-share agreement with
Bangkok Airways. An increase of four more airlines from 2014 which are:

China Airlines Emirate Airlines Air Astana

A code share agreement is to increase the amount of passengers in the network the flight path of
the Company and to help extend the route flight path to the destination of Europe, South East Asia,
the Middle East, Australia, etc.

Code-share Agreements

Year Airline Year Airline
2007 o Thai Airways' o Qatar Airways
« AirBerlin 2013 e British vavgys '
2009 « Etihad Airways o Cathay Pacific Airways
e Air France o Qantas Airways
2010 . EVA Airways 2014 o Aeroflot Airline
e Garuda Indonesia
2011 o Malaysia Airlines
e China Airlines
o Silk Air

o Jet Airways

- 2015
e Japan Airlines o Emirate Airlines

e Finnair o Air Astana
e KLM Royal Dutch

2012

Remark ' We do not currently code-share any of our flights with THAI, or vice versa.




Fly Boutique.
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Business Operations

Revenue Structure Of The Company

2015 2014
Revenues from Core Businesses
Baht (Million) | Percentage | Baht (Million) | Percentage
Revenues from Airlines
Passenger Revenue
Domestic routes 126176 50.7 10,6704 482
International routes 6,469.8 259 6,821.6 30.8
Freight revenue 3256 13 3315 1.5
Charter flights and charter services revenue 16.6 0.1 206 0.1
Total revenues from Airlines 19,429.6 78.0 17,844.1 80.7
Revenues from Airport-related services
Revenues from BFS Ground 1,694.0 6.8 1,487.1 6.7
Revenues from PGGS 3229 13 2536 1.1
Revenues from BAC 1,020.8 4.1 943.7 43
Others 110.6 04 - 0.0
Total revenues from Airport-related services 3,148.3 12.6 2,684.4 12.1
Revenues from Airports
5353 22 504.3 23
Passenger service charge
Total revenues from Airports 535.3 2.2 504.3 23
Other revenues
Dividend income 2804 1.1 2441 1.1
Gain on sales of investments in securities and subsidiaries 3229 13 717 03
Gain from Foreign exchange Rate 0.1 0.0 34 0.0
Other income 1,186.3 4.8 7715 35
Total other revenues 1,789.7 7.2 1,090.7 49
Total Revenue 24,902.9 100.0 22,123.5 100.0




1. Products and services

Products and services of the Company can be divided into core businesses and segments as follow

1. Airline Passenger Services

Scheduled Flights

We provide full-service scheduled flights in a premium level to both business and
leisure travelers.

Route Network

As of 31 December 2015, we operated a route network (“PG Route Network”)
covering 23 scheduled destinations (excluding Bangkok) in 10 countries (including
Thailand). Additionally, with destinations covered in our code-share arrangements
extended our route network to cover 20 international destinations in seven countries
(excluding Thailand).

Our PG Route Network focuses on short-haul routes to airports around leisure and
cultural destinations, typically operating within a radius of up to 3,120 kilometers and
a flight duration of up to five hours. Through our code-share and other cooperative
arrangements (“Extended Route Network”) with other airlines, we are able to extend
our reach to passengers originating from destinations including Europe, Asia, and
Australia. We also reach passengers in China through our charter flights.

Fly Boutique.
Feel Unique.
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Our International and Domestic Routes (PG Operating Routes)
The map below illustrates our international and domestic routes

as of December 31, 2015.

Bangkok Airways Route Map
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Our network combining PG Operating and Code-share routes
The map below illustrates PG operating routes including our code-share network

—— Operated by Bangkok Airways
rrrrrr New routes by Bangkok Airways

Codeshare Routes operated by Etihad Airways
—— Codeshare Routes operated by Malaysia Airlines

—— Codeshare Routes operated by SilkAir

as of December 31, 2015.

—— Codeshare Routes operated by Japan Airlines
—— Codeshare Routes operated by Qantas Airways

—— Codeshare Routes operated by Cathay Pacific Airways

Codeshare Routes operated by Garuda Indonesia

Bangkok Airways
Code Share Route Map

—— Codeshare Routes operated by China Airlines
—— Codeshare Routes operated by Jet Airways

e Limo Bus Service operated by Etihad Airways

Fly Boutique.
Feel Unique.

29



¢

Bungkok

irways

Airline Cooperation Arrangements

AirlineCooperationArrangementscanbegroupedininterlineCooperationAgreementandCode
ShareAgreementTheseinterlineandcode-sharearrangementsenableustoaccessbroader
internationalmarketsandserveadditionallong-distancepassengerswithoutoperatingour
ownlong-distanceinternationalflightsandhavingtoinvestinlong-haulfleet Webelieve
thatcode-sharearrangementsareacost-effectivemeanstoexpandthescopeofourpassenger
services and enhance our image in the international market.

ThroughourhubsatSuvarnabhumilnternational Airport,theSamuiAirportandChiangMai
Airportweareabletoprovideefficientsameairporttransferforpassengersofourcode-share
andinterlineflightsandtoconnectthemtoregionalanddomesticdestinationsthatarepartof
ourPGRouteNetwork,ascomparedtoThailand'sotherairlinesbasedontheDonMueang
AirportThisisbecausepassengersdonotneedtotravelfromtheSuvarnabhumilnternational
Airport to the Don Mueang Airport for flight transfers.

Wehavesuccessfullyestablishedcode-sharearrangementswith 20internationalairlines
includingThaiAirways;howeverwedonotcurrentlycode-shareanyofourflights,orviceversa,
Etihad Airways,MalaysiaAirlines, Finnair, KLMRoyal Dutch, AirFrance, Silk Air, EVA Airways,
AirBerlin (currently notoperatingflightsto/fromThailand), Japan Airlines, Qatar Airways,
BritishAirwaysCathayPacificAirwaysandQantasAirways,AeroflotAirline GarudalndonesiaAir,
China Airlines, Jet Airways, Emirates Airlines, and Air Astana.

Wetypicallyseekcode-sharearrangementsthatwouldeitherincreaseourpassengertraffic
onourPGRouteNetworkoradddesirabledestinationstoourExtended Route Network.
Ourcode-sharearrangementsenableustoaccessconnectingpassengertrafficfromother
airlinestravelingfromvariousinternationaldestinationsinEurope Asia,Australiaandelsewhere.

Airline Operation

1. Our Fleet

Asof31December2015wehadanoperatingfleetof31passengeraircraftwithdetails
shown in tale below.

Aircraft Model Total Finance Lease | Operating Lease Owned
Airbus A320 8 - 8 -
Airbus A319 11 - 11 -
ATR 72-500 8 1 2 5
ATR 72-600 4 4 - -

Total 31 5 21 5

Weoperatedouraircraftforanaverageof.02blockhoursperdayutilizationin2015which
istypicalofregionalfull-serviceairlinesThiscomprisesanaverageof9.63,9.32and3.10
blockhoursperdayutilizationforourAirousA320 AirbusA3 19andATR72-500respectively.



BANGKOK AIRWAYS PUBLIC COMPANY LIMITED

ANNUAL REPORT

2015

Route Planning

Wefocusonshort-haulroutestoairportsinandaroundmajorleisureandcultural
destinations,typicallyoperatingwithinaradiusofupto3,120kilometersandaflight
durationofuptofivehoursfromourhubsattheSuvarnabhumilnternational Airportthe
Samui Airport, and Chiang Mai Airport.

WecooperatewiththeDCAinseekingadditionalairtrafficrightsundemeworexistingair
servicesagreementsQurabilitytoexpandounoutenetworkandtoincreasefrequencyand
capacityissubjecttoourabilitytoobtainsufficienttrafficrightsandtimeslotstothese
destinations.

Theprincipalfactorsconsideredinaddinganewroutetoourexistingroutenetworkor
increasingthefrequencyofflightsonanexistingrouteareaircraftavailabilityandprojected
passengerandcargoloadfactors,profitabilityoftherouteandcontributiontotrafficon
other routes.

Inourcurrentroutenetworkstrategyweintendtofocusmoreonnetworkconnecting
trafficgoingthroughourBangkokhubandourairports particularlytheSamuiAirport.
AdditionallyweconnecttravelersthroughChiangMaiagatewaylocationforNorthem
ThallandWehaveenteredintocode-shareandothercooperativearrangementswhichare
alsokeytoourmoutenetworkstrategyastheyenableustobothextendouroutenetwork
andtoincreaseourpassengerloadwithpassengersconnectingontoourflightsfrom
variousinternationallocationsjncludingEurope Asia, Australiaandothercountriesin
additionweareabletoreachpassengersinChinathroughourcharteredfiights\Weactively
monitorflightsonourExtendedRouteNetworktomatchthetimingofourflightsonour
routenetworktomaximizethenumberofconnectingflightsavailabletopassengers
connectingontoourflightsWealsoroutinelymonitortrafficonbothourdomesticand
internationalroutesandadjustfrequencyandcapacityfromtimetotimetoreflectpeak
travelseasonintheinternationalmarketsandfluctuationsindemandontheseroutes.

Flight Scheduling

Oumetworkmanagementtearformulatesfightschedulespasedonmarketdermandfor
variousroutesConsistentwithmarketdemandandwithlATAguidelineswepublish
summerandwinterflightscheduleseachyearThewinterschedulerunsfromthelast
SundayofOctoberofthepreviousyeartothelastSaturdayofMarchandthesummer
schedulerunsfromthelastSundayofiViarchtothelastSaturdayofOctobereachyearfrom
timetotime,wealsovarytheflightfrequencyandtypeofaircraftutilizedonscheduled
routes based on anticipated seasonal demand.

Fly
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4. Flight Operations

Ouroperationscontrolcenter('OCC")ocatedoutsidetheSuvarnabhuminternational
Airportsupervisesandcontrolsourflightsinaccordancewithourflightoperationschedules
andrelevantregulationsoftheauthorities OurOCCcollectsandanalyzesinformation
relatingtotheprojectedpayloadweatherandairportconditionsandaircraftstatusOur
OCGlsoapprovesflightdispatchesandcoordinatesnecessarygroundsernviceequipment
andmaintenanceservicesforouraircraft OurOCCmonitorsandtracksflightsbyairand
groundradardisplaysradiocommunicationstheAirCommunicationAddressingand
ReportingSystemandAir-to-GroundDatalinkcommunications.Intheeventof
imegularitiesourOCCmayadjustightschedulescombineflightsandifnecessarycancel
flights.

5. Our Flight Operation Hubs

e Bangkok Flight Operation Hub and Facilities

WebelievethatBangkokenjoyssnumiberofadvantagesasshubTheseadvantages
includeitsroleasagatewaytoSoutheastAsiatheMiekongregion SouthAsiaand
SouthemChinaanditsconvenientiocationasasstopoveronroutesinkingEuropeto
NorthAsizandoothFuropeandNorthAsiatcdestinationsnAustraliaNewZealand
and Southeast Asia.

OurprimanfiightoperationhubisbasedattheSuvamabhumintemationalAiport,
whichisThailandgprincipaintemationaindargestainortintermnsofthenumberof
aircraftmovementsandpassengernvolume Accordingtothestatisticsofthe
DepartmentofiourismtheinandouttrafficoSuvamabhumintemationalAinoortin
2015wasecordedats238millionpassengersal 23%inareasefron2014Thidigure
consistsof3Hmillionintemationajpassengerandd43milionrdomestiqoassenders.
BeginningOctober1#2015theAirportsofThallandhasdeployedtheAdvance
PassengerProcessingSysternorAPPStoinspectpassengersnordertapreventany
internationalterroristattacksaswellastoheightensecuritywithintheairportto
conformtothesafetymeasurementsissuedbythelnternationalCivilAviation
Organization (ICAO).

FolowingoucommencementobperationsatheSuvamalbhumintemationalAiport,
wetransferredthebulkofouroperationspreviouslybasedattheDonMueang
IntemationalAinportexceptouheavymaintenancesenvicestatheSuvamabohumi
International AirportWepayvariousrentsfeesandchargestoAOTatthe
SuvamabhumintemationalAiportindudingandingandparkingchargesspace
rentabnabtheichargesandconcessionfeesforseveratevenue-generatingactiviies
inwhichweengageattheSuvamalbhumintermationalAiportthroughoursubosidiary
and associated companies.

WealsoleaseaplotofiandattheDonMueangintemationalAirportwhichwveusefor
oumaintenanceservicesOumaintenancefadilitycomprisesshangarsC-check
maintenancefadiityancadjacentworkshopssenvidnggbroadangeokequipment.
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Samui Hub and Facilities

\WehavebuitanddevelopedtheSamuintemationalAinportwhichopenedini 989.
DevelopedatanestimatedcostofHBR00milionthesirportwasofficiallyopenedon
25Aprl1989withal 800meterunwayTheainportsenveddomestidiightsprinnarily
to and from Bangkok.

In1997theSamuiAirporwasupgradedtaallonforinternationaffightswiththe
developmentofcustomsandmmigratiorfadiitiesasvelbsnewpassengettermninals,
whichallowedfortheoperationoinewroutestotheairnportindudingservicesto
international destinations.

IN2004thezirportbeganalHB500milionexpansionprogramthatorovidedforsix
newterminalsfourdomestiandwantemationalinedditiontheprogramprovided
foextensiorothaunwaytd?,100metersThedevelopmentorogramwascompleted
in2007pprovidingainortcapadityfor 6000passengeredayTheprogranminareased
annualpassengercapadityfrom? 3milliortotmilionThegrowthintheairporthas
coincidedandfadilitatedthegrowthinpopularityofSamuiasatouristdestination.
SamuihasdevelopedntaaverypopuladestinatiorfolfuropeansAsiansandothers.

Withthe2,100meterunwaywewereabletoincreasethesizeoftheaircraftit
operatediatheairportThecamiercunentlyoperatesamixofA319andATR-72stthe
airportTheSamuiAirportisopenforotheraidinessuchasThaiAinvaydntemational,
Silk Air, FireFly.

SamuintemationalAinporthaswonseveralawardsforitsdesignandarchitecture,
indudingarenvionmentaimpadassessmentawardortheuseofocallyproduced
palmleavesandanaturalopen-aircoolingsystemfortheterminalbuildings.

BeginningOctober1#2015theAirportsofT hailandhasdeployedtheAdvance
PassengerProcessingSystennorAPPStoinspectpassengersnordertopreventany
internationalterroristattacksaswellastoheightensecuritywithintheairportto
conformtothesafetymeasurementsissuedbythelnternationalCivilAviation
Organization (ICAQ).

Chiang Mai Hub

weannouncedChiangMaiAinportasourhubfortheNorthernThailandregion.
ChiangViaihasoecomingmorepopularforbusinesandeisurepurposedVehave
obsenvechighpotentiakadevelogtourismandaeateconnectingraffidnthisegion
forculturattourismWeintroducedfoumewwroutenetworkcreatingChiangMaias
thecenterintheNorthernregionforconnectingtrafficsuchasroutesfrom

(ChiangVia-PhukethiangViaHMiandalayhiangViaiYangonandThiangViaSamui

Fly
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6. Chartered Passenger Services

(Charteredpassengerservicesenhanceouraircraftutilizationandrevenues\Wedetermine
ourcharterfightarrangementsinaccordancewithaircraftavailabilitybyprimarilytreating
thescheduledpassengerservicesasourfirstpriority Asweincreaseaircraftblockhourper
day utilization for our scheduled passenger services.

7. Aircraft Maintenance

AlrcraftmaintenancerepairandoverhaulMROiscriticattothesafetyandcomfortofour
passengerstheefficientuseandmaintenanceofouraircraftandtheoptimizationofour
fleetutilizationThescheduleandcycleofourmaintenanceservicesforourfleetvaries
dependingoncertainfactorsincludingtheageandtypeofaircraftandthemanufacturers
spedifications\Meconductourmaintenanceservicesincompliancewiththemaintenance
moduleissuedbytheFuropeanAviationSafetyAgencyl EASA)thel ATAOperationalSafety
Audit('I0SA")andInternationalCivilAviationOrganization(1ICAO") Wearecertifiedbythe
InternationalOrganizationforStandardization(‘1SO")andauthorizedbytheDCA.

QuraircraftmaintenancechecksinvolvelightmaintenanceandlinemaintenanceThese
periodidnspectionsareconductedaftereitheracertainperiodoftimeaircraftoperational
cycleorperiodoffighthourdependingonthetypeoftheaircraftandthemanufacturer’s
specificationsGenerally,ouraircraftmaintenancecheckscanbedividedasfollows:

1. Light maintenance which includes A Checks and B Checks; and

2. Line maintenance which includes C Checks and D Checks.
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Dailymaintenancechecks,whichincludevisualtestingandinspectionsofequipmentandhygiene,
fuellevelsandemergencyequipment,areconductedbeforeandafterflightstoensurethataircraft
areairworthy.Inadditiontothedailychecks,wealsoperform AChecksand CCheckstomaintainour
fleet as follows:

Light maintenance: Line Maintenance:
A Checks/B Checks C Checks
ATR-72-500 Every 500 hours Every 5,000 hours

Maintenance Schedule

Airbus A319 and Airbus A320 Every 4 months or 750 flight hours or 750 Every 24 months or 7,500 flight hours or 5,000

Maintenance Schedule cycles, whichever comes first cycles, whichever comes first
Maintenance Station Bay or aircraft parking area Hangar
Scope of inspection A Check Includes lower check, i.e,, daily check, A Check

B Check
e Includes lower check, i.e., daily check and B Chec

B Check

e Includes a detailed maintenance
inspection for components and aircraft
systems which may require specific
equipment and testing.

e B Check includes lower check, i.e,
daily check and A check.

Example:
MPD specified by
Aircraft Manufacturers

e General external visual inspection of
aircraft structure for evidence of
damage, deformation, corrosion and
missing parts

e General internal inspection of aircraft structure
for evidence of damage, deformation, corrosion
and missing parts

e Check and test entry door and emergency Exit

e Checkand test switch control .
e Check the condition of entry door seals

o Check crew oxygen system pressure
Ygen sy P e Check the condition of pressuresystems

e Operationally check emergency lights ) . )
e Check operation of DC and Auxiliary control unit

e Operationally check hydraulic system )
e Operationally check RAT deployment and
system

e Operationally check flap asymmetry System

e Check operation of flight control mechanism

D Checkisline maintenance which inspects the structure of aircraftand tests for traces of decay,
abnormality of aircraft structure, cracking or othertraces of damages. This type of maintenanceis
conductedbyexpertswhodeconstructtheaircrafttoperformthemaintenancecheck TheCompany
doesnot provide D Checkmaintenance, andin the event that the Company requires this kind of
maintenance, the Company will outsource to other service maintenance providers. Any other
maintenance, including component overhaul, engine overhaul and calibration services, are
outsourcedtothird partyservice providers.Throughourleaseagreementsweareabletorelyon,or
enjoy the benefits of, manufacturer's warranties and product supportgranted to ourlessors.We

‘ maintainaninventory of rotable and consumable spare parts atourfacilities at the Don Mueang
International Airport and the Samui Airport.

Fly Boutique.
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Privileges under BOI Certificates

Airline Operations

WehaveobtainedBOICertificatesforairlineoperationsundernvestmentPromotionActBE.
2520@samended)TaxprivilegesundertheBOICertificatesinclude(ilcorporateincometax
exemptionfometprofitfioraperiodofeightyearsfromthedateoffirstincomederivedfrom
suchactivityiilimportdutiesexemiptionformachinesfiildividendtaxexemptionforeach
projectthroughouttheperiodofcorporateincometaxexemptionandifwesuffertosses
fromtheoperationoftherelevantaircraftduringtheperiodofcorporateincometax
exemptionwearepermittedtodeductsuchlossesfromthenetprofitsincurredafterthe
periodofcorporateincometaxexemptionforaperiodofnotexceedingfiveyearswhereby
wemaychoosetodeductsuchlossesfromthenetprofitofanyoneyearorseveralyears.
Non-taxprivilegesincludethepermissiontoimportskillnon-Thaiexperts/techniciansin
amountsandperiodasdeemedappropriatebytheThaiBoardofinvestment(the’BOI).

AsofDecember31,2015wehaveobtainedsevenBOICertificatesunderwhichthe
corporateincometaxexemptionfordQaircraftofwhich16aircrafthasbeenutilizedunder
BOlcertificatesTheremainingBOICertificatesallowustoexercisetaxexemptionfor24
aircraft.

Airport Operations

WehaveobtainedBOICertificatesforairportoperationsunderthelnvestmentPromotion
ActBE2520(asamended)TaxprivilegesunderBOICertificatesinclude(ithecorporate
incometaxexempptionfometprofitfioraperiodofeightyearsfromthedateoffirstincome
derivedfromsuchactivity{iithepermissiontodeductanamountnotexceeding25.0%of
thecostofinstallationorconstructionoffacilityinadditiontonormaldepreciationyiii)
importdutiesexemptionfrommachinesand(ividividendtaxexemiptionthroughoutthe
periodofcorporateincometaxexemptionlfwesuffertossesromtheoperationduringthe
periodofthecorporateincometaxexemptionwearepermittedtodeductofsuchlosses
fromthenetprofitsincurredaftertheperiodofcorporateincometaxexemptionforaperiod
ofnotexceedindfiveyearswherebywemaychoosetodeductsuchlossesfromthenet
profitsofanyoneyearorseveralyearsNon-taxprivilegesincludethepermissiontoimport
skilnon-Thaiexperts/techniciansinamountsandperiodasdeemedappropriatebytheBOL.

AsoDecember31,2015wehaveobtainedaBOICertificateunderwhichthecorporate
income tax exemption is still valid for the extension to Samui Airport.

WeobtainedtheBOICertificatesforfourairportsSamuiAirport SukhothaiAirportandTrat
Airportjunderwhichtheexemptionofcorporateincometaxhaveexpiredbutwearestil
subjecttocertainconditionsundersuchBOICertificatesuntitheBOICertificateshavebeen
terminated MaterialconditionsundereachofsuchBOICertificatesinclude butarenot
limitedtonon-disposalofthemachinesmaintenancecfatieastas 1.0%Thaishareholding
andrequirementtoreportanychangeintheforeignshareholdingratiofinancialstatusor
overall operation.
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2. Airport-related Businesses

Apartfromairline servicesand airport services, we also provide airport-related servicesincluding
cargoterminal services,groundand passengerservicesandin-flightcateringservicestoourflights
and those of other airlines through our subsidiaries and associated companies as follows:

Shareholding Relationship . X
Company X Business Operations
percentage with the Company
rovides passenger services and
BFS Ground 90.0 subsidiary provides p 9 ) v )
ground support equipment services
BAC 90.0 subsidiary provides in-flight catering services
rovides international cargo
BFS Cargo 49.0 Associated company P VI, I ) I g
terminal services

e Ground Services

Ourgroundservicesincludepassengerservicesandgroundsupportequipmentservices Atthe
SuvarnabhumilnternationalAirport,our90.0%-ownedsubsidiary,BF SGroundprovidesground
supportequipmentservicesforourownscheduledandchartereddomesticandinternational
flightsandalsobothpassengerandgroundsupportequipmentservicesonacontractbasisfor
otherairlines WorldwideFlightServicesHoldingS.A.("WFS")providescertainservicestoBFS
GroundthroughtheGroundServices Agreementdated August 24,2006, whichinclude
monitoringandevaluatingthequalityoftheoperationalservices marketingtheservicesand
facilitiesofBFSGround,developingcontrolsandbestpracticeforoperatingcosts,maintaining
andadministeringallagreementsofBFSGround,includingtheGroundProjectAgreementand
assisting in procuring relevant industry certification.

TheAOTgrantedBFSGroundtherighttooperategroundequipmentandrampservicesundera
buildtransfer-operateprojectagreementdatedFebruary11,2004,andamendedinFebruary
2010, betweenthe AOTandBFSGround(the‘GroundProjectAgreement”)foraperiodof20
yearscommencingfromSeptember28,2006.BFSGroundsprincipalcompetitorforitsground
servicesisThaiAirways.AttheSamuiAirportweprovidegroundservicesthroughour99.99%
owned subsidiary.

Atairportsinforeigncountries;third-partygroundserviceprovidersorprincipalairinesbasedat
suchairportsprovidegroundservicestoourflights typicallybasedonpre-setcontractualfees.

Fly
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(a) Passenger Services

BFSGroundprovidesawiderangeofpassengerservicesforotherairlinesscheduledflights,
charterflightsandprivateletsattheSuvamabhumiinternationalAirportPassengersenvices
includecheck-inandticketingserviceboardingserviceloungeservice(indudingbusiness
classloungeservice) baggagehandlingandinterlinebaggagehandling BFSGround
providesrampandpassengerservicestooverdOotherairlinesattheSuvarnabhumi
IntemnationalAirportBF SGroundspassengerservicecontractsaretypicallyfortermsoftwo

to three years, and are denominated in Thai Baht.

(b) Ground Support Equipment Services

BFBFSGroundprovidesawiderangeofgroundsupportequipmentservicesatthe
SuvamabhumilntermationalAirportforotherairinescharterflightsandprivatejetsGround
supportequipmentservicesincludeaircrafioadingandunloadingmarshalingandpush
backlbaggagehandlingramphandlingcabindeaningairconditioninglavatoryandwater
servidnggroundserviceequipmentmaintenancecrewtransitserviceandfiightoperations
support.

BFSGroundalsoprovidesgroundsupportequipmentservicesto6Ootherairlinesatthe
SuvarnabhumilnternationalAirportBFSGroundsgroundsupportequipmentservice
contractsaretypicallyfortermsoftwotothreeyearsandaredenominatedinThaiBaht BFS
Ground was the first and only ISAGO certified provider in Thailand.

e In-Flight Catering

BAC,providesin-flightcateringforpassengersonourownflightsaswellasforpassengerson
otherairlinesTheAOTgrantedBACtherighttooperatein-flightcateringservicesunderabuild
transfer-operateprojectagreementdated(the’CateringProjectAgreement”)foraperiodof20
years commencing from September 28, 2006.

BAC'scateringfacilitiesarelocatedatthe Suvarnabhumilnternational Airportandoccupy
approximately20,000squaremetersWithinBACsfacilities,ithasa2,000.0squaremeterkitchen
dedicatedtopreparingKoshermeals,a6,000squaremeterkitchenforthepreparationofnormal
meals and a 5,000.0 square meter halal-compliant section.

BACproducesallmealstoGoodManufacturingPracticeandHazardAnalysisCriticalControlPoint
globalstandards.naddition,BACisHalalcertifiedbytheCentrallslamicofThailandandKosher-

certified by the Thai Kashrut Services Ltd.

As of December 31,2015
2015 2014
Amount of produced and uplifted meals for our flights (million meals) 4.2 40
Amount of produced and uplifted meals for other airlines (million meals) 5.7 49
Average of produced and uplifted meals (meal) 27,055 24,528
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BACisserving20airlineclientswithcontractstypicallyfortermsofonetothreeyears.Such
contracts are mostly priced in Thai Baht.

BACsprincipalcompetitorsforitsin-flightcateringservicesareThaiAirwaysandl SGSkychefs
Co., Ltd., an affiliate of Lufthansa.

In2015,BACexpandeditsserviceareabyopeningkitchensinPhuketandSamuitohandlean
increasing number of clients beyond the Bangkok areas.

BACalsoprovidescateringservicestooureconomyclassandousinessclassloungesaswellasto
thebusinessclassloungesofairlineclientsattheSuvarnabhumilnternational AirportInaddition,
BACprovidesoutsidecateringservicesinBangkokthroughits99.99%ownedsubsidiary,BAC
Gourmet House Co,, Ltd. ("Gourmet House").

Cargo Services

BFSCargoprovidesinternationalcargoterminalservicesattheSuvarnabhumilnternational
Airport OurjointventurepartnenVFSaglobalindependentcargohandler\WF Sprovidescertain
managementservicestoBFSCargoincludemonitoringandevaluatingthequalityofthe
operationalservicesmarketingtheservicesandfacilitiesofBFSCargo,developingcontrolsand
bestpracticeforoperatingcosts,maintainingandadministeringallagreementsofBFSCargo,
includingtheCargoProjectAgreement,andassistinginprocuringrelevantindustrycertification.
TheAOTgrantedBFSCargotherighttooperateairportcargoservicesunderabuild-transfer-
operateprojectagreementbetweentheAOTandBFSCargo(“CargoProjectAgreement”)fora
periodof20yearsfromSeptember28,2006.TheCargoProjectAgreementcoverstheoperation
andprovisionofcargoservicesforinternationalaircargosintheSuvarnabhumilnternational
Airport.

BFSCargo'sfacilitiesenableittohandlepremiumcargo,ncludingperishablegoodsandvaluable
cargo,inrespectofwhichitisabletoearnhighermargins.SecurityinBFSCargo'sfacilitiesis
importanttoBFSCargoBFSCargohasinstalled 186closedcircuittelevisionslocatedthroughout
itsfacilities,andintheareaswhereBF SCargostoreshighvaluecargo,BF SCargo'sfacilitiesare
equippedwithstaticcamerasBFSCargoalsohasx-raymachinestoscreenforexplosivesandhas
outsourced aviation trained security personnel and security guards.

BFSCargoiscertifiedbytheTransported AssetProtectionAssociationandthelnternational
OrganizationofStandards,andasofDecember31,2015,BFSCargowasthefirstandonlyl ATA
SafetyAuditforGroundOperations(ISAGO")certifiedproviderinThailand BFSCargo'scargo
terminalisa55,370squaremeterfacilityattheSuvarnabhumilnternational Airport WithinBFS
Cargosfacilitiesithasa39,744squaremetercargowarehousecomprisinga16,000squaremeter
coldstorageareawithfourdirectloadingbays,a120squaremetersecuredstorageareawithan
enclosedsteelvaultandbiometricaccesscontrolforvaluables,adedicatedventilatedareafor
livestockanda 120squaremeterroomtostorehazardouscargo ThecapacityofBFSCargo’s
cargo facility is 550,000 tons per annum.

Fly
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This table shows weight of handled cargo and cargo tonnage for the period specified.

2014 2015
Weight of handled cargo (Ton) 371,530 375,301
cargo tonnage (Ton per yean™ 550,000 450,000
Utilization (percentage) 67.6 834
| Remark ' WFSPG Cargo Co,Ltd. has adjusted the cargo calculation method due to an increasing amount of

imported items. (Presently, the ratio between the imported and exported items are 46:54 from 34:66)
Normally, the imported goods are kept in the cargo warehouse for several days before they get
collected. While the exported goods are kept for only 0.5 days prior the shipment. This causes the
warehouse space shrinks from the capacity of 550,000 ton per year to 450,000 tons per year.

As of December 31,2015, BFS Cargo had over 50 customers. BFS Cargo’s cargo terminal service
contracts are typically for terms of two to three years and are typically priced in Thai Baht.

BFS Cargo's principal competitor for its international cargo terminal services is Thai Airways.

3. Airport Businesses

The Company own and operate 3 airports which are the Samui Airport, Trat Airportand
Sukhothai Airport.

3.1 Samui Airport

TheSamuiAirportisourmostimportantairportintermsofpassengertrafficandcontribution
toincomeWecommencedoperationsattheSamuiAirportin1989astheonlyprivately-
ownedpublicairportinThailand WecommencedoperationswiththeSamuiAirport
Incorporation License.

In2005,wecompletedanextensiontotheairportwhichnowallowstheairporttohandleup
to16,000passengersperdayandsixmillionpassengersannuallyln2015,theSamuiAirport
served approximately 2 million passengers and 27,000 flights.

This tables shows flights into the Samui Airport as of December 2015,

with details as follow

Airlines Flights per day
Bangkok Airways 36
Thai Airways 2
Silk Air 00
Firefly 1

IRemark O Flights per week
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TheSamuiAirportoperates16hoursadayThetotalareaoftheairportspremisesisapproximately
600raiTheairporthasoneoperatingrunway,withalengthof2,060meters TheSamuiairport
has four taxiways with an area of approximately 28,000 square meters.

TheairportcanaccommodateATR72-500/72-600,AirbusA319andBoeing737-400aircraft,
as well as business and private jets.

Inthepresent,TheThaiDepartmentofCivil Aviation,basedontheapprovedEnvironmental
impactassessmentbytheOfficeofEnvironmentalPolicyandPlanning permittednumberof
flights in and out Samui Airport to 50 flights per day.

Theairporthassixterminalswhichcoveranareaof12,113squaremeters,ofwhich1,939square
metersiscommercialspace Withinthearrivalterminal thereareeightimmigrationofficerson
dutyfor16hoursaday.Since August2015,TheAirporthasprovidedmoreconvenienceto
passengersbyadding 10common-useself-service (CUSS) kiosksatdepartureterminal.

InNovember2006,weleasedtheassetsoftheSamuiAirporttotheSamuiPropertyFundfor
aperiodof30yearsfromNovember24,2006inaccordancewiththetermsoftheLong-Term
LeaseAgreementUnderthel ong-TermlLeaseAgreement wehaveagreedto,atourexpense,
amongothers maintainthegeneralenvironmentoftheSamuiAirportandperformrequired
marketing activities.

TheCompanycontinuestoactastheoperatoroftheSamuiAirportinaccordancewiththeterms
and conditions under the Sub-lease Agreement and the service agreement dated
November24,2006(the"ServiceAgreement”).UndertheSub-leaseAgreement,theSamui
PropertyFundsub-leasedtheSamuiAirporttousforathreeyearterm,renewableforupto
nineadditionalthreeyeartermsuponagreementbybothparties.Accordingly,wehavethe
abilitytosub-leasetheSamuiAirportforaggregatetermofnotexceeding30years.Underthe
ServiceAgreementtheCompanyagreestoprovideservicesrelatingtoequipment,machinery
andothersystems(suchasequipmentformaintenanceofrunway,communicationsystemand
othersystems)intheSamuiAirporttotheSamuiPropertyFundforaperiodof30yearsfromthe
dateoftheServiceAgreement.TheCompanyalsoagreestopaytotheSamuiPropertyFund,
(rentinanamountofTHB26.1millionpermonthand(iiaservicefee whichconsistsofafixed
servicefeeintheamountofTHB21.4millionandavariableservicefeeinanamountcalculated
basedontheformulaspecifiedintheServiceAgreement.Suchformulaisbasedonseveral
factorsincludingthenumberofthedepartingpassengersandtheaircraft(excludingtherentof
commercial areas within the Samui Airport).

MajorrevenuesoftheSamuiAirportareobtainedfrompassengerservicechargesaircraftlanding
feeaircraftparkingfeeandgroundhandlingservicesfeechargedtootherairlinesoperatingat
the airport, and the rent of commercial areas within the Samui Airport.

SincewegrantedPGGStherighttoprovidegroundservicesforotherairlinesatthe Samui
Airportrevenuesfromgroundservicechargesprovidedtootherairlineswillnotbedirectlypaid
tous.Instead,weobtainrevenuefromgrantingPGGSsuchrights Asubstantialportionofour
revenuefromtheSamuiAirportoperationwillbepaidtotheSamuiPropertyFundasrent fixed
servicefeeandvariable servicefeeand theywillinturn be paidtousasdividendincome
because we hold a 25.0% ownership interest in the Samui Property Fund.
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3.3

Trat Airport

WecommencedoperationsattheTratAirportin2006undertheTratAirportincorporation
LicensewhichisvaliduntiiMarch14,2016.0nMarch 11,2013, theMinistryofFinance
announced the Trat Airport as a Custom Inspection and Quarantine Airport.

Tratislocated387kilometerseastofBangkokandisclosesttowntotheCambodianborder.
WearetheonlyairlinethatfliesintoTratIn2014,wecarriedapproxinmately72,689passengers
toandfromtheTratAirport WeoperatethreeflightsadayinandoutofTrat TratAirport
operates13hoursandcanhandleupto3,640passengersperday.Thetotalareaofthe
airport’spremisesisapproximately1,300rai.Theairporthasoneoperatingrunwaywith
alengthof1,800metersIn2015 theinandouttrafficsaw’3,000passengersandmorethan
1,900 flights.

Constructionofaircraftparkingbayisinprogresswithanareaofapproximately4,800square
meters.Thefirstphaseofthe constructionwouldexpandtheaircraftparkingbayto
accommodatetwaoaircraftTheairporthasoneterminalwhichcoversanareaof2,560square
meters, of which 1,250 square meters is commercial space.

Sukhothai Airport

WecommencedoperationsattheSukhothaiAirportin1998.Sukhothaiislocated440
kilometersnorthofBangkok Approximately600,000peopleliveinthetown OldSukhothai,
whichislocated12kilometerswest,hasbeenaUNESCOWorldHeritagesitesince 1991.
In2015,weservedapproximately54,000passengerandmorethan1,400flights\Wearethe
onlyairlinethatfliesintoSukhothai WeoperatetwoflightsadayinandoutofSukhothai.

TheSukhothaiAirportoperates12hoursandcanhandleupto3,360passengersperday.The
totalareaoftheairport'spremisesisapproximately1,018raiTheairporthasoneoperating
runwaywithalengthof2,100metersandacapacityoffourairtrafficnovementsperhouror
48flightsperday.TheSukhothaiAirporthasonetaxiway,whichcovers3,870squaremeters
andtwooperativeapronswithanareaofapproximately9,975squaremeters Currenttraffic
movementdoesnotexceedtwoflightsperdayTheairporthastwoterminalswhichcoveran
area of 1,026 square meters, of which 784 square meters is commercial space.
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2. Marketing and Competition

Marketing

1. Promoting Passenger Experience

Wearecommittedtoenhancingourpassengerexperiencebyprovidingthemwithpremium,quality
services,includingtheuseofcomplimentaryloungesattheairports,friendlyandpassenger-focused
service, a modern and fuel efficient fleet of aircraft and cultural and leisure destinations.

We distinguish our passenger experience with complimentary lounges for all passengers. Our
economy class lounges offer our passengers free snacks, beveragesand Internet access.We also
operate separate business class lounges, or Blue Ribbon lounges, to service our business class
passengers. Our Blue Ribbon lounges offer hot meals, shower rooms, library rooms and Internet
access.

To provide the highest quality customer service, we employ staff who have English proficiency,
friendly,andprofessional.Staffsareselectedthrougharigorousrecruitmentprocess,whichisfollowed
byextensiveandongoingtrainingandperformancemanagementactivities Wespecificallybudget
fortrainingforeachcustomerservice personneleveryyeartoensurestaffsarefully preparedtoassist
passengers effectively and efficiently.

2. Advertising and Marketing

We believe that Thailand's popularity as a tourist destination has historically provided us with a
competitiveadvantage.OurmarketingeffortshavehistoricallyemphasizedtheuniqueappealofThai
culture, including the attributes of hospitality and friendliness, with the goal of enhancing our
positioning as a boutique airline and building a strong reputation of quality personal service.

Ourexpenditureonmarketingrelates primarilytomediaadvertising, supporttotouroperatorsand
travelagents.We advertise mainly through our Internet website, social media, internationaland
domestic trade fairs, outdoor billboards, newspapers and television and radio commercials.

WhileourmarketingeffortsfocusondestinationswithinThailand and Southeast Asia, through our
code-shareandothercooperativearrangementsandourgeneralsalesagentsandmarketingoffices
located in various locations internationally, we are also able to reach international passengers
connecting domestically and regionally to the destinations we serve.

Fly
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Pricing and Revenue Management

Our business isimpacted by the number of passengers flown and the fares charged. We have
implementedarevenuemanagementsystemtomaximizerevenuesbyflight,bymarketandacross
ourentire operations. Revenue managementis an integrated set of business processes used to
calculatethe optimalpricingand seatinventoryfor premiumandbudget passengerstomaximize
revenuegeneratedbythesale ofticketsbased onforecasting of demandbehaviorforeachmarket.

Through our current revenue management system, we seek to maximize revenue perflight by
optimizingallocationofseatinventoryinthefareclasses Wehaveamultiple pricingstructuretomeet
thevaryingdemandsofeachmarketsegment.Certainofouraircraftcabinsarephysicallydividedinto
businessandeconomycabinsandvirtuallydividedinto16faresub-classes Wedeterminethenumber
of seats offered ateachfarethrough a continual process of competitive analysis, being one of the
mostcritical processesinrevenuemanagement,forecastingandoptimization.Booking historyand
seasonaltrendsareusedtoforecastanticipateddemand Weuse historicalforecasts,combinedwith
current bookings, upcoming events, competitive pressures and other factors to establish afare
structure to maximize revenues.

Weuse AirVisionRevenue Manager,arevenue managementsystemdeveloped by Sabre Inc. This
systemusesforecastingandoptimizationmodelstorapidlyanalyzeeconomictradeoffsrequiredto
determinethe number of seats offered ateachfare, whichenables us to maximize revenuesfrom
existing capacity. We have implemented this system with respect to all of ourinternational and
domestic routes since 2008.

Weactivelymanagepassengeryieldsthroughourmarketingandsalespoliciestomaximizepassenger
revenues. Among other measures, we seek to increase passenger revenues by:

e simplifyingthe pricing structuresandatthe sametime, introducing pricing policiesateach
pointofsaletomatchthecharacteristicofeach pointofsaleandchannelinordertomaximize
yield and minimize revenue dilution;

e introducingautomatedticketingtopreventrevenuelossesduetohumanerrorandincrease
revenue from optional service fees such as excess baggage fees;

e employing marketing initiatives in high-yield markets such as Samui and Siem Reap;

e optimizingseatallocationwithineachbookingcategoryaccordingtofareclassesandforecasted
demandbasedonhistoricaldataforeachroute (suchasbyallocatingfewerlowerfare seatsfor
routes with higher expected demand); and

e  ptimizingpriorityallocationtopassengersbasedonforecastdemandtomaximizerevenueona

network basis rather than on an individual sector basis.

Like most other airlines, we overbook some flights to account for no-shows. Our overbooking
percentagevariesroute byrouteanddependson historicalratesofno-showsandlatecancellation.
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4. Maintaining frequent customers by FlyerBonus

Sinceitsestablishmentin2005,ourfrequentflyerprogram, FlyerBonus,has playedakeyroleinour
marketing strategy and is one of our principal means of creating and retaining customerloyalty.
FlyerBonushastwomembershiptiers:regularand premier.We believe ourfrequentflyerprogram
promotesloyalty byofferingfareredemptionforcontinuedpatronage.Memberscanearnmileage
creditsonourflightsand with all of our code-share partners.We occasionally also offerdouble or
triple pointFlyerBonuspromotionstopromoteournewroutes.Mileagecreditscanberedeemedfor
free,discountedorupgradedtravel onourflightsorexchangedfor certain goods sold throughin-
flightsales.FlyerBonusalsohasmorethan30travelpartners,includingallofourcode-sharepartners,
financialinstitutions,carrentalcompaniesandlocalandinternationalhotelchains,allowingmembers
to earn miles through everyday spending, car rentals and hotel stays.

FlyerBonusgeneratesrevenuethroughrepeatticketsalesonourflightsandstimulatesinterlinesales
withourairlinepartnersthroughthemembersabilitytoearnmilesonourairline partnersfrequent-
flyerprograms.Wealsoearnrevenuethroughredemptionseatingpurchasedbyourairlinepartners
whenmembersoftheirfrequentflyer programsredeem milesforflightson Bangkok Airways. The
aggregatenumberofseatsavailableforredemptionseating purchased by FlyerBonusmembersis
controlledbyflightandclass,as partofoureffortstomaximizetotalyield. Airmilesexpireifthey are
unused for three years.

5. Our target customers

Ourtargetcustomersareprimarilytourists,aswebelieve thatwearewell-positioned tobenefitfrom
the growth of tourisminThailand. Our boutique business model provides extraamenities to our
customerssuchasloungeserviceswithoutchargingadditionalcost,whilealsosupportingourability
tomaintainfullservicefares,whichwebelievedifferentiatesusfromourcompetitors.Ourpassenger
base consistsof primarilyinternational passengers,andstillcontinuetoincrease continuously.Our
domesticpassengerbaseconcurrentlytobenefitfromtheexpandingdomesticpassengermarketand
to minimize our dependence on international passengers.
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6. Sales and Distribution

Wehavetwo principal distribution channels:directsales through oursales offices, call centersand
website, and indirect sales

1. Direct sales

Directsalesaremadeatsalesoffices,ticketcounters,airportcounters,CallCentersandon
our website.

(1) Sales offices, ticket counters and airport counters.

Weoperatedanaggregateof33salesofficesvia50sellingagentslocatedinCanada,
AustraliaEuropeThailandSingaporeHongKongCambodiaLaosandMyanmaiVealso
selfticketsatourticketcounterslocatedintheairportswhichweserveThesesalesoffices,
ticketcountersandairportcountersalowgueststowalkintomakeorchangereservations
and settle payments either in cash or by using a credit or debit card

(2) Call Centers

Weofferourcustomerstheabilitytoreservetheirseats24-hoursadaybycallinga
telephonenumber1771Guestsmaysettlepaymentoftheircallcenterbookingsbyusinga
creditcardorbymobilephonesothersimilarservicesaswellascertainconvenienceshops
throughout Thailand.

(3) Internet.

Werelyonounvebsitehttp/AvwwibangkokaircomforourntemetsalesOnlinebookings
arepaidforbycreditcardordirectdebitreducingcreditriskandaccountingprocesses.This
alsoimprovesouroperatingcashflowsasallrevenuesfrominternetsalesarereceived
directlybyouracquiringbankforcreditingtoouraccountIn2010weupgradedour
websitetoincreaselntemetsalesandreduceagencycommissionsWealsorevampedthe
layouttobemoresales-focusedwithmoreprominentfaresandpromotionaldisplays.
In2015,useofthelnternettomakeflightreservationsincreasedrevenuetol.2million
passengersrespectivelyThelnterethasbecomeoureastexpensivedistributionchannel

as it requires lower overhead and operating costs.
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Indirect sales

Wegenerallyappointgeneralsalesagentsin
locationginsideandoutsidelThallandinorderto
reachabroadercustomemetwork\Wehave
generalsalesagentsinvariouslocationsindluding
theUnitedStates,Canada,AustraliaandEurope.
Generalsalesagentsperformsimilarfunctionstoour
ownsaleofficesincludingmarketingpromotionalfunctions
andticketsales Generalsalesagentsareparticularlyimportant
forcode-shareflightsarrivingfrominternational destinationsto
connect to our domestic and regional flights.

IATA-authorizedsalesagentsmayalsosellticketsonourflights.Webecameamemberofthel ATABSP
intheyear2000,wehadestablishedrelationshipswithover40countriesaroundtheworldtosellour
ticketsthrough IATA-authorized sales agents. Paymentsfortickets sold through 1ATA-authorized

Salesagentsaretypically settledviaabanksettlement planadministered by |ATA. The servicesthat
travelagentsprovideareparticularlyusefulfortravelerswhodonothavelnternetaccessand/orcredit
cards, especially in rural remote areas of Thailand or in other developing countries.

Fly
Feel Unique.



[ Banol

Risk Factors

1. Risks Relating to Our Business

Ourbusiness, financial condition, results of operation and prospects are materially and adversely
affected by the cost or unavailability of sufficient quantities of fuel.

Aircraftfuel costs represent the largest component of our cost of sales and services, comprising 29.6%and
24.2% of ourtotal consolidated cost of salesand servicesin 2014, 2015 respectively. As jet fuel constitutes a
substantial portion of our operating costs, a relatively smallincrease in fuel costs can have negative effect
onouroperating costs. Jetfuel prices are subject to wide fluctuations,and within the last five years jet fuel
spot prices have ranged from a high of US$140.99 per barrel on April 8, 2011 toalow of US$43.4 perbarrel
on December 31, 2015. As of December 31, 2015, the spot price of jet fuel was US$43.4 per barrel,
according to MOPS. Inthe event of a jet fuel supply shortage, higher jet fuel prices or the curtailment of
ourscheduled service could result. We enterinto jet fuel derivative contracts to manage our risks resulting
from future changesinjetfuel prices. As of December 31,2015 we have entered into hedging contracts for
approximately 48.7% of our forecast jet fuel requirements until December 31, 2015.

The company still have an obligation the hedging contract until September 2016 for 345,000 barrel.
However, we cannot assure you that our fuel hedging program will be sufficient to protect us against
increasesinthe price of fuel. Additionally, we are also exposed to potential losses from our other hedging
activities.

We rely mainly on PTT Public Company Limited ("PTT") and the Shell Company of Thailand Ltd.
("Shell Thailand”) for our jet fuel requirements. In 2014 and 2015, 67.3% and 67.4%, respectively, of our
aircraft fuel expenses were the result of purchases of jet fuel from PTT and 28.3% and 27.9%, respectively,
were from Shell Thailand. Any decline in the availability of adequate supplies of fuel and/or any increase
in the cost of fuel would have a material adverse effect on our costs and on our business, financial
condition, results of operation and prospects.

Our business, financial condition, results of operation and prospects have been in the pastand
could beinthe future materiallyand adversely affected in the event of an emergency, accident or
incident involving any of our aircraft.

We are exposed to potential significant losses in the event that any of our aircraft is lost or subjectto an
emergency,accident, terroristincidentorotherdisasterand weincursignificant costs related to passenger
claims, repairs or replacement of a damaged aircraft and its temporary or permanent loss from service.

We cannot assure you that we will not be involved in any similar or other more serious events, including

one where injuries or death occur, in the future. We cannot assure you that the amount of our insurance
coverage will be adequate to cover the losses or damages from any future accidents or incidents.

-



BANGKOK AIRWAYS PUBLIC COMPANY LIMIT

ANNUAL REPOP’

20"

Changesin code-share agreements with other airlines may have a material adverse effect on our
business, financial condition, results of operation and prospects.

Asof December31,2015,we had code-share agreementsin place with 20 airlines.We also generally enjoy
positive interline balances with our code-share airlines. We expect more reliance on our code-share
arrangements. However, we cannot assure you that we will not be adversely affected by any future
changesinourrelationships with our code-share airlines. Moreover, certain of our code-share agreements
canbeterminated with 30-days written notice, without cause, orimmediately, with cause. Any unexpected
orpremature termination of our code-shareagreements may have adverse effecton our business, financial
condition, results of operation and prospects.

The intense competition in the airline industry along with competition from other forms of
transportation could materially and adversely affect our business, financial condition, results of
operation and prospects.

We have faced a high level of competition on our domestic and international routes. Airlines compete
primarily on fare levels, frequency, reliability of service, brand recognition, passenger amenities, frequent
flyer programs and the availability and convenience of other passenger services. In addition, some of the
airlines withwhichwe compete are largerand may have greater brand recognition, financial resourcesand
penetration in key markets, including Thailand. They may be in a better position to operate unprofitable
routes for a longer period of time than us.

Our competition for our scheduled passenger services include other full-service operators, low-cost
operators and other forms of transportation. We face competition on our principal domestic routes
primarily from carriers such as Thai Airways, Thai AirAsia, NOK Air, Thai Smile and Thai Lion Air. In addition,
additional carriers may desire to fly in and out of Samuiin the future. The intensity of competition varies
from route to route.We cannot assure you that our competitors will not engage in price cutting or other
activities in an attempt to shift market share, which may have adverse effect on our business, financial
condition, results of operation and prospects.
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Our airline and airport businesses are heavily dependent on travel to Thailand and the broader
Southeast Asian markets, by Thai, regional and European passengers,and areductionindemand
for air travel in these markets may have a material adverse effect on our business, financial
condition, results of operation and prospects.

Theairline businessis our core business, contributing 80.7%and 78.0% of our total consolidated revenues
in 2014 and 2015, respectively. It comprises air transport services for passengers domestically and
internationally. Our growth has focused and will continue tofocus on adding domestic and international
flights to and from our operations at the Suvarnabhumi International Airport, Samui Airport and Chiang
Mai Airport. Our business, financial condition, results of operation and prospects would be affected by any
circumstancescausingareductionindemandforairtransportationinThailand, including adverse changes
inlocal economic conditions, declining interests in Thailand as a tourist destination, or significant price
increases as a result of increases in airport access costs and fees imposed on passengers.

We believe that a substantial majority of our passenger traffic on our airline and at our airports comprises
touristsattracted by Thailand'sappeal asatouristdestination. Accordingly, we are dependent on the health
oftheThaitourismindustry.We have experienced asignificant declinein international passenger traffic by
anumber of political demonstrations and strikes as well as reports of violence in certain areas of Bangkok.
Our business is adversely affected by any circumstances causing deterioration in Thailand's appeal as a
tourist destination, such as continued internal political instability, adverse changes in international
economic conditions. We cannot assure you that we will be able to take any preventive measures to
mitigate potential negative impacts to our operations. Moreover, as some of our interline passengers
originate from Europe, any negative external factors affecting travel from Europe could have adverse effect
on our business, financial condition, results of operation and prospects.

Oursubsidiaryandassociated companieshavebeengranted concessionstoprovideairlinerelated

services in the Suvarnabhumi International Airport.

Oursubsidiary and associated companies have entered into project agreements with the AOT to provide
airport-related services at the Suvarnabhumi International Airport, including cargo terminal services,
ground services and in-flight catering services, with a term of 20 years, expiring September 27, 2026. BFS
Ground and BAC contributed 7.3% and 4.5%, respectively, to our consolidated revenue in 2014 and 6.6%
and4.3%, respectively, to our consolidated revenue for2015.We cannotguarantee you that one or more of
our project agreements will not be terminated before their expiration. If our subsidiary and associated
companies are unable to renew or extend their project agreements upon expiration or termination, our
subsidiary and associated companies will lose their rights to operate the relevant businesses resulting in
ourloss of revenue stream resulting from such business, which will have adverse effect on our business,

financial condition, results of operation and prospects.
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Compliancewithenvironmentallawsandregulationsmayaffectourexistingandfutureoperations
and result in additional costs.

The airline industry is subject to environmental laws and regulations and will likely be subject to more
stringent environmental laws and regulations in the future. These environmental laws and regulations
relate to,among otherissues, aircraft noise, the use and handling of hazardous materials, airemissionsand
environmental contamination clean-up. Several countries have issued a number of environment-related
directives and other regulations including regulations relating to aircraft noise, exhaust and age. Further,
environmental regulations, especially those with respect to noise and air pollution, have evolved rapidly
and are expected to continue to evolve in ways that may require the termination of use of certain models
of aircraft if they do not conform to the regulations. These requirements impose substantial ongoing
compliance costs and operational restrictions on airlines, particularly as new aircraft broughtinto service
will have to meet the environmental requirements during their entire service life. Compliance with these
laws and regulations could increase our expenses or restrict our ability to continue to expand some of our
operations.

Our maintenance costs will increase as our fleet ages.

The average age of our aircraft was 9.0 years as of December 31,2015. Generally, the cost of maintaining
agingaircraft willexceed the cost of maintaining newer aircraft. As ourfleet continues to age, it will require
more maintenance and our maintenance expenses willincrease on an absolute basis,on anavailable seat
kilometer basis and as a percentage of our operating expenses (provided our other operating expenses
remain constant). Any significant increase in maintenance expenses will have an adverse effect on our
business, financial condition, results of operation and prospects. Older aircraft typically feature older cabin
products, and generally require more frequent maintenance, which may result in disruptions of flight
schedules, and generally affect customer satisfaction and perceptions of our airline, each of which may
generally reduce our competitiveness.

Wemayincurasignificantamountof debtinthefuturetofinancetheacquisition of aircraft, capital
expenditure or expansion plans.

We have historically leased most of our aircraft pursuant to operating lease arrangements. However, we
may consider purchasing a portion of our aircraft requirements in the future. On February 12,2014, we
enteredintoa saleand purchase agreementfor nine new ATR 72-600 aircrafts,and the delivery of the total
nine aircraftis scheduled for between the last quarter of 2014 and the first quarter of 2017.We are likely to
require financing and incur significant amounts of debt to fund such acquisitions. If we are unable to
obtain suchfinancing, we will remain obligated to take delivery of the nine aircrafts and will be required to
finance through alternative funding sources or renegotiate with the vendor or default under the saleand
purchase agreement. We may also obtain debt financing to finance our operations. If we are unable to
obtain financing for new aircraft on acceptable terms, this may affect our profitability and delay our fleet
expansion plans. Moreover, our future credit facilities may contain covenants thatlimit our operating and
financing activities and require the creation of security interests over our assets. Our ability to meet our
paymentobligationsand tofund planned capital expenditures will depend on the success of our business
strategyandourability to generate sufficient revenues to satisfy our obligations, which are subject tomany
uncertainties and contingencies beyond our control
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We may not be successful in implementing our business strategy

Ourbusiness strategy involvesincreasing the number of ouraircraft, increasing the frequency of our flights
todestinations we currently serve, expanding the number of destinations we serve and thatis part of our
extended code-share network and stimulating growth in the markets that we serve. Achieving our
business strategy is critical to the success of the Company.

Increasing the number of destinations that we serve depends on ourability to obtain suitable landing slots
inairports located in our targeted markets in a manner that is consistent with our strategy. We need to
obtain air traffic rights and airport landing slots before we can commence services to new destinations.
Increasing the numberof destinations, increasing thefrequency tothe destinations thatwe currently serve
depends onour ability to obtain additional departure and landing slots in such destinations, including at
the Suvarnabhumilnternational Airport, Samui Airport, Chiang Mai Airport,and other Airports where we
operateflights. Anyfailure to obtain these trafficrights, airport departure and landing slots orapprovals, to
add additional code-share arrangements, or to add additional departure and landing slots may have
adverse effect on our business, financial condition, results of operation and prospects.

We expectanumber of plannedfuture destinations. Adding service to new destinations may require us to
commitasubstantialamount of financial and other resources, even before the new service commences,
and we may initially experience low load factors and be required to offer promotional fares to new
destinations, which will adversely affect the profitability of these new destinations. In addition, we plan to
expand our total fleet size to 43 by December 31, 2018. If we are unable to successfully implement our
business strategy, we may have to delay or cancel the scheduled deliveries of these aircrafts, subject to
applicable break fees, which may affect our business, financial condition, results of operation and
prospects.

Other factors that may have an impact on our business strategy include:

e the general condition of the Thai, Asian and global economies and the global capital markets;
e demand for regional air transportation;

e Dbarriers to entry into the Thai and Southeast Asian aviation market;

e our ability to operate and manage a larger operation cost-effectively;

e ourability to acquire additional licenses and traffic rights to our targeted geographical markets
in order to expand our route portfolio;

e ourability to hire, train and retain sufficient numbers of pilots, cabin crew and engineers for our
aircraft;

e ourability to source and take delivery of aircraft on a timely basis; and

e our ability to obtain the financing necessary to pay for expansion at cost-effective rates.
Many of these factors are beyond our control. We cannot assure you that we will be able to successfully
expandwithinourexisting markets orestablish new markets,and any failure to successfullyimplement our

business strategy may have a material adverse effect on our business, financial condition, results of
operation and prospects.

-



BANGKOK AIRWAYS PUBLIC COMPANY LIMITED

ANNUAL REPORT

2015

Ourability to setfares on certain segments of ourbusinessis constrained by fare ceilings setby the

Government.

Asan airline company, we are regulated by the Government through,among others, the DCA. The DCA s
the regulatory authority responsible for requlating the Thai aviation sector. The DCA issues operating
licenses required for our flight operations, sets price caps for airfares on domestic passenger services sold
inThailand, regulates fuel surcharges for scheduled domestic passenger and cargo services and agrees
international bilateral air service agreements with other countries. Our domestic fares are subject to fare
ceilings prescribed by the DCA. Our revenue from domestic passenger services accounted for 60.9%and
66.0% of our revenues from passenger servicesin 2014.andthe 2015, respectively. Any adverse changesin
these policies, in addition to other regulations and policies governing airline operations, could have

adverse effect on our business, financial condition, results of operation and prospects.

Fluctuationsin currency exchange rates may have an adverse impact on our business, financial
condition, results of operation and prospects.

Due to the geographic diversity of our business, we receive revenue and incur expenses in a variety of
currencies, in particular the Thai Baht, and U.S. Dollar. However, most of our maintenance, aircraft leasing,
jetfuel supply, insurance contracts and substantially all of our purchase contracts with respect to aircraft
spares are denominated in U.S. Dollars. A number of currencies, have experienced significant volatility,
which could be detrimental depending on ourforeign exchange position with respectto both ourincome
and expenses. We may, in the future, enter into derivative contracts to hedge our foreign exchange
exposure. However, we cannot assure you that such hedges will be available or commercially viable or
effective to hedge our exposure to foreign currency risks.

We may enter into U.S. Dollar commitments in the future, including in relation to future purchases of
aircraft. Therefore, any depreciation in the Thai Baht against these foreign currencies would increase our
obligations.There can be noassurance that we would be able to generate revenue increases sufficient to
offsetsuchincreased obligations. Asaresult, fluctuationsin the value of the Thai Bahtagainst other foreign

currencies may affect our business, financial condition, results of operations and prospects.

We are exposed to certainrisks against which we do notinsure,and may have difficulty obtaining

insurance on commercially acceptable terms or at all.

Insurance is fundamental to airline and airport operations. As a result of terrorist attacks or other world
events, certain aviation insurance could become unavailable or available only for reduced amounts of
coverage that are insufficient to comply with the levels of coverage required by our aircraft lessors or
applicablegovernmentregulations. Anyinability toobtaininsurance,on commerciallyacceptable termsor
atall, for our general operations or specific assets would have a material adverse effect on our business,
financial condition, results of operation and prospects.

We cannot assure you that our coverage will cover actual losses incurred. To the extent that actual losses
incurred by us exceed the amount insured, we could have to bear substantial losses which may have
adverse effectonour business, financial condition, results of operation and prospects. In line with industry
practice, we leave some businessrisks uninsured,including businessinterruptions, loss of profitor revenue.
To the extent that uninsured risks materialize, our business, financial condition, results of operation and
prospects could be materially and adversely affected.
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2. Risk Relating to the Aviation Industry

Theairlineindustry tends to experience adverse financial performance during general economic
downturns.

[tis difficult to predict the effects of a global economic downturn. The airline industry is characterized by
low profit margins and high fixed costs. A significant proportion of our expenses, including depreciation,
maintenance and overhaul,aircrafthandlingand navigationfees, finance costs, operating lease payments
andlabor costsforflightdeckand cabin crewand ground personnel donotvary based on our load factors,
while revenue generated fromaflightis directly related to the number of passengers or cargo carried and
thefare structure. Achangein the number of passengersin relevant markets or in pricing, load factors, or
traffic mix could have a disproportionate impact on our business, financial condition, results of operation
and prospects. In addition,a minor shortfall in expected revenue levels could have adverse effect on our

financial performance.

Limitations of Bangkok’s airports and other Thai airports may inhibit our ability to increase our
aircraft utilization rates, improve our on-time performance and provide safe and efficient air

transportation.

AlthoughThailand’scommercial aviationinfrastructure hasimproved substantially with the opening of the
Suvarnabhumilnternational Airportin September 2006 and the re-opening of Don Mueang International
Airport to domestic flights in March 2007, the resources of many segments of the commercial airline
industry,includingairportfacilities and air traffic control systems, have been strained by the rapid increase
inairtrafficvolume. Ourability toincrease utilization rates, improve our on-time performance and provide
safe and efficient airtransportation in the future depends in part on factors beyond our control, including:

e capacity of landing slots, passenger capacity at terminals and air traffic congestion in major hub
airports that we serve, particularly at the Suvarnabhumi International Airport in Bangkok and the
Phuket Airport;

e the quality of the management of Thai airports by the relevant operator;

e the quality of national air traffic control;

e the quality of navigational systems and ground control operations at Thai airports;

e limitations on runway length and/or strength which restrict our aircraft payload;

e the quality of infrastructure at regional airports that we serve; and

e anyincreased security measures.

Ifany of these factorsisinadequate, ourability to expand our route network ortoincrease the frequency of
flights onourexisting routes, improve our on-time performance and to provide safe air transportation will

be compromised, and our business, financial condition, results of operation and prospects may be
adversely affected.

-
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Theairlineindustryisexposedtoextraneouseventssuchasterroristattacks, outbreak of contagious
diseases and extreme weather conditions.

Terroristattacks, such asthose on September 11,2001, and their aftermath had a negative impact on the
airlineindustry. The effects experienced by the airline industry include increased security and insurance
costs, increased concernsabout future terrorist attacks, airport shutdowns, flight cancellations and delays
duetosecurity breachesand perceived safety threats,and reduced passenger trafficand yields due to the
subsequent drop in demand for air travel globally. Terrorist attacks, or the fear of such attacks, or
otherworld events could resultin decreased passenger load factors and yields and could also resultin
increased costs for the airline industry, including us. If any similar events or circumstances occur in the
future, our business financial condition, results of operation and prospects could be adversely affected.

Anoutbreakof Middle East Respiratory Syndrome MERS, oranother contagious disease with the potential
to become a pandemic or the measures taken by the governments of affected countries against such
potential outbreaks could alsodisrupt our operations, which could have an adverse effect on our business,
financial condition, results of operation and prospects.

Duringthetyphoon season orperiods of otheradverse weather conditionsinThailand orelsewhere, flights
may be cancelled or significantly delayed. Thailand has experienced a number of major natural
catastrophes over the years, including tsunamis and floods. If we delay or cancel flights for extreme
weather conditions, our revenues and profits will be reduced and, notwithstanding that these events are
beyond our control, passengers may blame us for such delays and cancellations.We could suffera loss to
our reputation, which could result in a loss of customers and adversely affect our business, financial
condition, results of operation and prospects.Inaddition, adverse weather conditions in other countries or
regions which feed passengers onto our route network could adversely affect the number of passengers
on our flights.

The airline industry is under the supervision of international safety and operation standards

The airline industry is under the supervision of international safety and operation standards which is
inspected and directed by international audit scheme. Ifthere are any Significant Safety Concerns will get
the status down on safety standard which affects directly and indirectly to the country and the office that
administersallairlinesin the countryas well. Such effectsinclude suspension of expanding route network,
limiting flight frequency, limiting flight timetable, which will also affect the competitiveness, higher
operation cost, limiting business opportunity, limiting profit making, higherleasing andinsurance cost, to
more strict maintenance conditions which will subsequently affect patronage decision making because
safety is key for passengers to make their choice of airline service.
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Management Structure

The management structure of the Company is composed of the Company’s Board of Directors and
3 committees: the Board of Director, the Audit Committee and the Executive Committee

1. The Board of Directors of the Company

As of December 31, 2015 our Board of Directors are as follows:

Names Position Remark
1. Air Chief Marshal Kaset Rochananil Chairman Non-executive Director
2. Mr. Prasert Prasarttong-Osoth Vice Chairman/ Chairman of Executive Director

Executive Committee

3. Mr. Puttipong Prasarttong-Osoth Director/ Member of Executive Director
Executive Committee

4. Pol.Lt.Gen.Visanu Prasarttong-Osoth Director Non-executive Director

5. Mr. Pradit Theekakul Director / Independent Director/ Executive Director
Chairman of Audit Committee

6. Mr. Sripop Sarasas Director / Independent Director/ Non-executive Director
Member of Audit Committee

7. General Vichit Yathip Director / Independent Director/ Non-executive Director
Member of Audit Committee

8. Mr. Saharatna Benyakul™ Director / Independent Director/ Non-executive Director
Member of Audit Committee

9. Mrs. Narumol Noi-am Director Non-executive Director

Remark:

" was appointed as a Director according to the meeting consensus at
12/2015 on December 24™, 2015 to replace Mr. James Patrick Rooney
who has been out of position earlier. He was registered as a Director at
the Ministry of Commerce on January 7, 2016.
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Scope of Duties and Responsibilities of the Board of Directors

Policy and Governance

1. TheBoard of Directors shall perform duties using theirknowledge and expertise for thebenefit of the
Company in accordance with the Company’s Articles of Association andresolutions of the
shareholders'meeting. Directors are authorized to perform actions indicated in the Comapany’s
Memorandum of Associateion, the Public Company Act and relevant laws.

2. Complywiththe provisionsand the good practices of listed company directors of the Stock Exchange
of Thailand.

3. Determine policiesand apprive matters related to the gernernal operation of the Company, such as
vision, business direction, strategies, business plan, annual budgets, investment plan, and make
financial decisions.

4. Monitorthe operational results of the Companyinordertoensure consistency with established goals
and plans.

5. Procure policieson corperate governancein writingand approve such policies. The Board of Directors
shall review such policies and their compliance consistently, at lease once a year.

6. Encourage the determination of code of conduct in writing in order to ensure that all directors,
executiveofficersand employeesunderstain ethicstandard usedinthe Company’s businessoperation

and strictly monitor the compliance of such code of conduct.

Financial

1. Setup a reliable financial report and account audit system.

2. Procure the preparation of the Company’s statement of financial position and profit and loss
statementfortheapproval of the Annual Genaeral Meeting of the shareholders. The Board of Directors
shallengage the auditors to audit such statement of financial position and profitand loss statement
prior to the proposal to the shareholders

Internal Control, Internal Audit and Risk Management

1. Putinplaceanappropriate internal control and internal audit system by procuring the independent
personnelorworking unitwhoisresponsiblefortheinspectionof such systemandreview theinternal
control system at least once a year.

2. Setup policies on risk managment to manage and control all risks convering the organization.

3. Revieworevaluatethe effiecttiveness of the internal control system and the riskmanagment at least
once a year.
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Human Resources

With respect to the Directors

Filter the list of cadidates to be appointed as the Company’s directors to propose for the
shareholders’approval.

Consider forms and rules concerning the payment of remuneration of directors and
sub-committees to propose for the shareholders’ approval.

With respect to Chief Executive Officer and President

Approve the appropriate qualifications, methods and rules of the selection, including
forms and rules of the payment of remuneration regarding Chief Executive Officer and
President.

Approve rules and procedures for the evaluation of performances and results of the
performances of Chief Executive Officer and President.

Approve the determination of the annual remuneration for Chief Executive Officer and
President.

With respect to Organizational Structure, Salary Adjustment and Executive Succession Plan

Approve the upper-level organizational structure, including scope of duties, authorities and
repsonsibilities of the management of such level.

Approve the pay scale and the criteria for the annual salary adjustment.

Approve the executive succession plan for the positions of Chief Executive Officer and
President.

Management of Conflict of Interest

Supervise and monitor to ensure the complete compliance with laws and the Stock
Exchange of Thailand's regulations in relation to procedures of actions and disclosures for
the conflict of interest transactions.

Report to the Company on any conflicts of interests, which pertain to the management of
the Company or subsidiaries, of oneself or related persons. For transparency, such
transactions are to be reported to the Board of Directors whenever there is a change.

On the date on which the independent directors accept the appointment and every year
afterwards, the independent directors shall submit a confirmation letter to the Company
to ascertin thier independecy as defined by the Company.
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Communication with the Shareholders

Provide appropriaeand regularcommunication chanelstothe shareholdersand porvide transparent
of disclosure of information in accordance with standards.

Investment

1. OurBoard of Directorsis authorized to approve any investment that does not carry an unacceptable
level of risk of the Company.

2. Authorize the Executive Committee to approve investments not exceeding THB500.0 million per
transaction. The Executive Committee is required to present to our Board of Directors for
acknowledgment, such approval ofinvesment.The Executive Committeeis required to presentto our
Board of Directors for approval, any investments in securities of entities which are connected or
relatedtothe Company oritsdirectorsormanagement,andany director(s) related to such entities will
not attend or vote.

Others

1. Appoint the Company’s corporate secretary according securities and exchange laws.

2. Establish charters of the Board of Directors and sub-committees and approve sugesstions proposed
by the sub-committees in the adjustment of the content in such charters to be updated and
compatible with changing rules, regulations and circumstances.

3. Perform other duties as precribed in the notifications, regulations, acts or laws governing the
Company.

Theaboveauthoritydutiesandresponsibilities shallnotapplytoany personwith possible conflict,
interestorconflictofinterestinanyotherformwiththeCompanyorsubsidiaries.Furthermore, itdoes
notincludeactionsinconnectionwiththeconnectedtransactionsandacquisition/saleofimportant
assetsofthelistedcompanyinaccordancewiththeregulationsofthe StockExchangeofThailandor
otherrelatednotifications.TheCompanymustactinaccordancewithregulationsandguidelinesof
the StockExchange of Thailand orotherrelated notificationsonthe related matter.Inaddition, the
aboveauthoritydutiesandresponsibilitiesshallnotincludeanymatterthatisrequired by theArticles
of Associationto be approved by the shareholders. The Executive Committee or the authorized
personsbythe Executive Committeeshallnotapproveanytransactioninwhichoneselforpersons
whomayhavetheconflictofinterest (asdefinedinthe notificationsofthe Securitiesand Exchange
CommissionortheCapitalMarketSupervisoryBoard)mayhaveinterestorotherbenefitsormayhave
conflict ofinterest with the Company or subsidiaries, except for the approval of transactions in
accordance with policies and rules as approved by the shareholders or the Board of Directors.
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2. Executive Committee of the Company

ToenabletheCompany'soperationtobeefficientandtimelyinlinewithcircumstances,withthebest
benefitoftheCompany,theBoardofDirectorsappointedtheExecutiveCommitteeoftheCompany.

AsofDecember31,2015theExecutiveCommitteeofthecompanyconsistsoffourfollowingdirectors
and executive officers with the office term of 3 years.

Names of Members of ..
. K Positions
Executive Committee
1. Mr. Prasert Prasarttong-Osoth Chairman of Executive Committee
2. Mr. Puttipong Prasarttong-Osoth Member of Executive Committee
3. Mr. Pradit Theekakul Member of Executive Committee
4. Mr. Anawat Leelawatwatana Member of Executive Committee

Scope of Authorities and Duties of the Executive Committee

Policy and Governance

1. Determine vision, business direction, policies, and strategies of the Company to propose
for the Board of Directors’ approval.

2. Review business plan, annual budgets, annual expenses, investment plan, Corporate Social
Responsibility plan, of the Company to be in line with laid down policies and strategies,
and propose for the Board of Directors'approval.

3. Supervise the Company’s operation to be line with the specified plans, including laws,
rules and regulations of the relevant authority agencies and rules and the Articles of
Association of the Company.

4. Consider the summary report of the Company’s operation and propose for the Board of
Directors'approval.
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Financial

1. Approve capital expenditures and operating expenses, including expenses for public interest or
charity, whichis notincluded in the annual budget, for the amount not exceeding Baht 100,000,000
exceptthatexpensesfortheinvestmentin real estates, i.e.lands and/or buildings, leasehold rightsin
lands and/or buildings, which shall be registered with the land offices, shall be apprved by the Board
of Directorsinany case.On July 24,2014, the Company's Board of Directors adopted an adjustment to
the scope of duthorities, dutiesand responsibilities of the Executive Committee to cover the approval
oftheinvestmentand expensesinemergencyin orderto smooththe managementofthe Company.
The Presidentis authorised to pre-approve capital expenditures and operating expenses, including
expenses for publicinterest or charity,, whichis notincluded in the annual budget within the above
specified amount and shall then propose to the Executive Committee afterwards.

2. Approve orreview loan facilities made to subsidiaries within the limit of Baht 100,000,000; propvided
that 5% of the issued and paid-up shares of such subsidiaries shall not be held by ralated persons of
the Comapany, and report to the Board of Directors in the subsequent meeting.

Internal Control, Internal Audit and Risk Management

Ensurethatthe Company hasan effective and appropriate operational system forinternal controland
the management and control of risks and comply with suggestions and comments from the Audit
Committee.

Human Resources

1. Consider and review forms of oreganizational structure and the scope of authorities, duties and
responsiblities of upper-level personnel (President-level) to propose for the Board of Directors
approval.

’

2. Approve the executive succession plan.

3. Approve the appointment, transfer or removal of executive officers (from the position of
Vice President). Determine and approve thelist of directors and the managing director of subsidiaries
to serve as guidelines for such subsidiaries to have such list further approved according to laws and
rules and regulations of each subsiduary.

4. Consider and review the structure of pay scale and the pinciples of annual salary adjustment of
theCompanyand subsidiaries (howeverexcluding ChiefExecutive Officerand Presidet) to proposefor
the Board of Directors’approval.

Investment

1. Authorized to approve any investment with the amount not exceeding Baht500,000,000 per
transaction.

2. The Executive Committee is required to present to our Board of Directors for approval, any
investmentsin securities of entities which are connected or related to the Company orits directors or
management, and any director(s) related to such entities will not attend or vote.
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Others

1. Delegate aworking team to solve any problem in compliance with the Company’s policies.

2. Annually review the Executive Committee’s charter. If the Executive Committee views that it is
neccessary to amend any content in such charter to be compatible with changing rules,
regulationsand circumstances, the Executive Commitee shalltofurther propose forthe Board of
Directors'approval.

3. Perfrom other dutues as assigned by the Board of Directors.

Theaboveauthoritydutiesandresponsibilitiesshallnotapplytoany personwith possible
conflict interestorconflictofinterestinanyotherformwiththeCompanyorsubsidiaries.
Furthermore,itdoesnotincludeactionsinconnectionwithconnectedtransactionsand
acquisition/saleofimportantassetsofthelistedcompanyinaccordancewiththeregulationsof
the StockExchange of Thailand orotherrelated notifications. The Company mustactin
accordancewithregulationsandguidelinesoftheStockExchangeofThailandorotherrelated
notificationsontherelatedmatternaddition,theaboveauthoritydutiesandresponsibilities
shallnotincludeanymatterthatisrequiredbytheArticlesof Associationtobeapprovedbythe
shareholdersTheExecutiveCommitteeortheauthorizedpersonsbytheExecutiveCommittee
shallnotapproveanytransactioninwhichoneselforpersonswhomayhavetheconflictof
interest(asdefinedinthenotificationsoftheSecuritiesandExchangeCommissionortheCapital
MarketSupervisoryBoard)mayhaveinterestorotherbenefitsormayhaveconflictofinterest
withtheCompanyorsubsidiaries,exceptfortheapprovaloftransactionsinaccordancewith
policies and rules as approved by the shareholders or the Board of Directors.
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3. Audit Committee

The Audit Committee ofthe Company consists of three independentdirectors, whoare qualified
accordingtotheSETandtheCapitalMarketSupervisoryBoardregulations. Asof December31,2015,

the Audit Committee of the Company is comprised of the following non-executive directors

Names of Members of Audit Committee Positions
1. Mr. Sripop Sarasas Chairman of Audit Committee
2. General Vichit Yathip Member of Audit Committee
3. Mr. Saharatna Benyakul @ Member of Audit Committeee
Remark :

" was appointed as a Director according to the
meeting consensus at 12/2015 on December
24%, 2015 to replace Mr. James Patrick Rooney
who has been out of position earlier. He was
registered as a Director at the Ministry of

Commerce on January 7', 2016.

Mr.SripopSarasasisamemberofthe AuditCommitteewhohassufficientknowledgeandexperience
to review the reliability of the financial statements.

Inthis regards, Mr. Kasem Akanesuwan is the secretary of the Audit Committee. The scope of

authority,dutiesand responsibilities of each member of the audit committee is outlined below.

Policy and Compliance

The audit committee is required to review and maintain compliance with the rules and
regulations of the SET securities law and the law relating to the business of the Company.

Financial
The audit committee is required to:

1. reviewthatthe Company'sreportsand disclose the correctand credible financial reportandto
cooperatewiththeexternal auditorandthe managementin preparingfinancial reportwhichare
in compliance with the prescribed period by the SET, laws and other applicable government
authorities;

2. consider, select and nominate an independent auditor and to propose such auditor’s
remuneration,aswellastoattend anon-management meeting with such auditoratleastoncea
year; and

3. provideanindependentand proper procedure forthe employeestoreportevidence relating to
unreasonable financial details.
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Internal Control, Internal Audit and Risk Management
The audit committee is required to:

1. reviewtheinternal control and internal audit system and ensure that they are suitable and
efficientand together with the internal and inindependent external auditors and, to assess the
internal audit unit’s independence;,

2. review evidence from internal investigations where there are suspicions that corruption has
occurred orthe existence of unreasonable flaws in the internal control procedure and to report
these to the Board of Directors;

3. investigate the evidence where there is suspicion of violations of law or regulations of the SET,
whichmateriallyaffectormay materiallyaffect thefinancial conditionand the businessoperation
of the Company;

4. hireorprocurea professional specialist to assistin the inspection and investigation,according to
the Company’sregulations,in caseswhere there are suspicionsof transactionsoracts which may
materially affect the financial condition and operating results;

5. approve the appointment, transfer, dismissal and evaluation of the performance of the chief of
internal audit, if the Company establishes aninternalaudit unit. Ifthe Company hiresaninternal
auditcompany, the Audit Committee shall approve the hiring and propose the remuneration;

6. review organizational risk management and recommend an efficient and suitable risk
management approach relating to business operations; and

7. reviewriskmanagementreports,track potential risksand reporton the adequacy of theinternal
control system and risk management to the Board of Directors.

Conflict of Interest Management

Theauditcommitteeisrequiredtoreview related party transactions,oranytransactionsthatmay
lead to conflicts of interest, and ensure that they are done in compliance with laws and the
regulations of the SET and are reasonable and beneficial to the Company

Other
The audit committee is required to:

1. prepare and disclose in the annual report, the audit committee’s report, which must
include information mandated by the SET regulations and related regulations;

2. annually review the Audit Committee charter to ensure thatit contains the minimum scope of
operational requirements for the Audit Committee as prescribed by the regulations of the SET
andtoalsoensure thatitincludesadequate supporttothe AuditCommittee’soperation, such as
the hiring of a professional specialist to opine on the specific subjects which require specialized
expertise.Ifthe Audit Committee is of the opinion that the Audit Committee charter needsto be
amendedtobeincompliance withthe rulesandregulations, the Audit Committee shall seek the
approval of the Board of Director; and

3. to perform any other act as assigned by the Board of Directors.The Audit Committee is
accountable to the boards of directors of the Company. The office term of the chairman of the
Audit Committee is three years.
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As of December 31, 2015, our executive officers consist of the following persons:

Names of Executive Officers

Positions

Mr. Prasert Prasarttong - Osoth

Mr. Puttipong Prasarttong - Osoth

Mr. Pradit Theekakul

Mr. Chirstophe Clarenc

Mr. Peter Wiesner

M.L. Nandhika Varavarn

Mrs. Ariya Prasarttong - Osoth

Mr. Narongchai Tanadchangsaeng

Mr. Viroj Satitharopagorn

. Mr. Prote Setsuwan

. Mr. Ping naThalang

. AM. Dechit Chareonwong
. Mr. Kasem Akanesuwan

. Mr. Anawat Leelawatwatana

. Ms. Aninya Netprapai

. Mrs. Narumon Chainaknan

Chief Executive Officer

President/Executive Vice President - Flight And Ground
Operations

Executive Vice President - Administration and Board of
Directors/ Senior President Office Director

Senior Vice President - Technical

Senior Vice President - Network Management
Vice President - Corporate Communication
Vice President - Sales

Vice President - Airport

Vice President - Accounting

Vice President - Marketing

Vice President - Corporate Safety

Vice President - Flight Operations

Vice President - Internal Audit and Compliance
Deputy Vice President - Finance/Corporate Secretary

Deputy Vice President - Administration

Executive Secretary to CEO office (Vice President)

Remark : " was appionted on November 1%, 2015. To replace
Wg. Cdr. Sarawut Thonglek who was out of
position on Oct 31,2015
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(A) Scope of Authorities, Duties and Responsibilities of Chief Executive Officer

Scope of Authorities, Duties and Responsibilities of Chief Executive Officer can be outlined as
follows:

Policies and Governance

1. Jointly with the Executive Committee, supervise the determination of vision, business
direction, policies, and strategies of the Company

2. Communicate vision, business direction, policies, and strategies of the Company as
approved by the Board of Directors to senior executives of the Company as the outline in
preparing work plans and managing business of each unit.

3. Ensurethatthe Company putin place business plan, annual budget plan, investment plan
and Corporate Social Responsibility plan, of the Company to be in line with laid down
policies and strategies. Consider such plans as propose for the Executive Committee’s
consideration.

4. Supervise the Company's operation to be line with the specified plans, including laws,
rules and regulations of the relevant authority agencies and rules and the Articles of
Association of the Company in order to achieve the targeted performances, in terms of
both monetary and non-monetary.

5. Supervise the management of the Company to be transparent.
Financial

1. Approve expenses incurred according to the business approved by the Board of Directors,
the Executive Committee and according to the authorization.

Internal Control, Internal Audit and Risk Management

1. Ensure that the Company has an appropriate operational system for internal control
according to guidelines assigned from the Executive Committee and/or the Audit Committee.

2. Ensurethatthe Company has an appropriate system for the management and control of risks
according to guidelines assigned from the Executive Committee and/or the Audit Committee.

Human Resources
1. Supervise the management of human resources of the Company in general.
Communication with the Shareholders

1. Acting as the Company's representative in communicating with the shareholders.

2. Encourage the Board of Directors in providing regular and appropriate communication
channels with the shareholders. Provide transparent disclosure according to standards.

-
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Relationship with Third Parties

ActingastheCompany/srepresentativeinrelationtopublicrelation,particularlybuilding
networkingandpromotingtheCompany'sgoodimagenationallyandinternationally.

Others

Perform other duties as assigned by the Executive Committee

TheExecutiveCommitteeortheauthorizedpersonsbytheExecutiveCommitteeshallnot
approveanytransactioninwhichoneselforpersonswhomayhavetheconflictofinterest
(asdefinedinthenotificationsoftheSecuritiesand ExchangeCommissionortheCapital
Market Supervisory Board) may have interest orother benefits ormay have conflict of
interestwith the Company or subsidiaries, except forthe approval of transactionsin
accordance with policiesand rules asapproved by the shareholders or the Board of
Directors.
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(B) Scope of Authorities, Duties and Responsibilities of President

Scope of authorities, duties and responsibilities of President can be laid out as follows:

5)

Determine vision, mission, objectives, goals of the Company in determining the business direction in
order to create a clear outline for everyone in the Company to comply systematically, and in the same
direction.

Ensure that the Company conducts its business with integrity on the basis of rules, regulations and
laws concerning transparency, and that the operation is accountable and fair to the shareholders,
customers and all related parties.

Monitor and supervise results of operation and business performance and report to the Board of
Directors and shareholders in order to estimate the tendency and determine the business direction.

Set policies in order to set managerial capability of the management for the preparation of the
Company’s personnel development, with an aim to the Company’s survival and sustainable growth.

Determine long-term growth course to be ready for changes that might occur from economic
environment and competitors to enhance the Company’s effectiveness and potential in competing.

Manage, command, control and monitor the performance of the supervisees.

Manage the business under ethics and good governance, while being responsible to society and
environment in both short-term and long-term, which will lead to sustainable development.

Perform other duties as assigned by the Board of Directors.The President or the authorized persons by
the President shall not approve any transaction in which oneself or persons who may have the conflict
of interest (as defined in the notifications of the Securities and Exchange Commission or the Capital
Market Supervisory Board) may have interest or other benefits or may have conflict of interest with the
Company or subsidiaries, except for the approval of transactions in accordance with policies and rules

as approved by the shareholders or the Board of Directors.

Table of Authority

TheCompany'sBoardofDirectorsdeterminedthatcertaintransactionssuchastheannualinvestment
budget, the proposalofannualexpense budget, theapproval ofinterimurgently required projects
or assets exceeding THB 100.0 million, the approval of out-of-budget expenses exceeding
THB100.0 million, the procurement, purchase and long term lease of aircraft and entering into
agreementsortransactionswithrelatedpartyontermsoutoftheordinarycourseandtheinvestment
inbusinessorsecuritiesforvalue of more than THB500,000,000 require approval fromthe Board of
Directors.

Our executive directors are required to present to our Board of Directors, any investments in
securitiesofentitieswhichareconnectedorrelatedtotheCompanyoritsdirectorsormanagement,

and any director(s) related to such entities will not attend or vote.
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3. Nomination and Appointment of the Board of Directors and Senior Executive
Officers

1) Independent Directors

Qualifications of Independent Directors shall be as prescribed by the relevant Notification of the
Capital Market Supervisory Board which can be summarized as follows:

1. Holding notexceeding 1% of the total shares with voting rights of the Company, its parent
company,its subsidiary company, itsassociated company,or personwho may have conflict
ofinterestor controlling person of the Company, inclusive of the shares held by any related
personofsuchindependentdirector (related person shallmean person pursuantto Section
258 of the Securities and Exchange Act.);

2. Notbeing,norhaving been,adirectorwho participatesin the management,anemployee,
staff member or advisor who receives a regular salary, or a controlling person of the
Company,itsparentcompany,itssubsidiary company, itsassociated company, its subsidiary
companyatthe samelevel,majorshareholderorcontrolling person of the Company, unless
the holding of the aforementioned positions has been discontinued for at least two years
before the date of submission of the application to the Securities and Exchange
Commission.However,such prohibition shallnotapplyinthe case where suchindependent
director has been a government official or consultant of the government sector, whichisa
major shareholder, or controlling person of the Company.

3. Notbeinga personwho has arelationship by blood or registration under laws, as father,
mother,spouse, sibling,and child,including spouse of child, of its executive officers, itsmajor
shareholder, its controlling person or the person who will be nominated to take up the
position of director or executive officer or controlling person of the Company or its
subsidiary;

4. Not having, or not having had, any business relationship with the Company, its parent
company,itssubsidiary company, itsassociated company, major shareholderor controlling
person of the Company in a manner which may obstruct his independent judgment.
Additionally,not beingornot having beenasubstantial shareholderorcontrolling person of
a person who has a business relationship with the Company, its parent company, its
subsidiary company,itsassociated company, major shareholderorcontrolling person of the
Company, unless such business relationship has been discontinued for at least two years
before the date of submission of the application to the Securities and Exchange
Commission.

5. Not being, or not having been, an auditor of the Company, its parent company, its
subsidiary company, its associated company, major shareholder, controlling person ofthe
Company, major shareholder or controlling person or the partner of the audit company for
whichtheauditorofthe Company,its parentcompany, its subsidiarycompany; itsassociated
company, major shareholder or controlling person of the Company has worked therein,
unlesssuchholding ofthe aforementioned positions has beendiscontinuedforatleasttwo

years before the date of submission of the application to the SEC;
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Notbeingornothaving been a professional service provider,including service provided as
legal counsel orfinancial advisor which s retained for a fee exceeding Baht two million per
annum from the Company, its parent company, its subsidiary company, its associated
company, major shareholder or controlling person of the Company, and not being major
shareholderorcontrolling personorthe partnerof such professional service provider,unless
such business relationship has been discontinued for at least two years before the date of
submission of the application to the SEC;

Not being adirector nominated to be arepresentative of a director of the Company, major
shareholder or shareholder who are related persons to the major shareholder;

Notundertaking any business which has the same nature asandisin competition with the
businessofthe Company orits subsidiary company or notbeinga partnerofthepartnership
oradirectorwho participatesin the management,an employee, a staff member, or advisor
whoreceives aregularsalary or holds shares exceeding 1% of the total shares with voting
right of other companies which undertakes business of the same nature as and is in
competition with the business of the Company or its subsidiary company; and

Having no other qualifications causing any inability to express independent judgmentin
respect of the Company’s business operation.
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2) Directors and Executive Officers of the Company

TheCompanyhasnotsetupaNominatingCommittee, wherebytheBoardof Directors
shallsetacriteriafor selection of directorsand executives of the Company pursuantto
policiesonGoodCorporate Governanceasspecifiedbythe StockExchangeofThailand
with transparency as per the Corporate Governance principle.

IfthereisavacancyoraneedforadditionalmemberintheBoardof Directors,theBoardof
Directorsshall selectand propose nomineestofillthe vacant oradditional position by
consideringtheappropriateknowledge capabilitiesandbusiness-relatedexperiencesthatwill
bebeneficialfortheCompany.TheselecteddirectorsfortheCompanyshallmeetallthelegal
requirementsaccordingtoSection68ofthePublicCompanyLimitedB.E.2535(@samended)
andtheNotificationoftheSecuritiesand ExchangeCommission,andshallnotfallwithin
prohibitedcharacteristicundertheSecuritiesandExchangeActandrelevantregulations.
AftertheBoardofDirectorsMeetingcomestoadecision,theselectednomineewillbeproposed
to the shareholders' meeting for consideration (in a case-to-case basis).

The composition,appointmentand withdrawal of the Board of Directors of the Company
shall beas prescribed by the Article of Association which can be summarized as follows:

1. The Board of Directors of the Company shall consist of at least five directors to conduct
the business of the Company. Not less than one half of all directors shall have residence in
the Kingdom of Thailand.

2. Theappointmentofadirectorshallbe made byamajority vote atthe shareholdersmeeting
in accordance with the following conditions and procedures:

(1) One("1")sharerepresentsone(“1") vote.Each shareholder shallexerciseall of his voting
rights to elect one or several persons as a director or directors, but the shareholder
cannot divide his or her votes to any nominated director in any number;

(2) Each shareholder shall vote to elect directors on an individual basis;

(3) The persons receiving the most votes are those who are elected to be directors, in
descendingorder,tothe numberofdirectorswhoaretobeappointed.[fthereisatiein
the last to be elected and this exceeds the said number of directors, the presiding
chairman shall have an additional casting vote.

3. AteveryAnnual General Meeting, one-third of the total numberof the directors shall vacate
the office. If the number is not a multiple of three, then the number nearest to one-third
must retirefrom the office. The directors toretire during the firstand second years following
the registration of the Company shall be drawn by lots. In subsequent years, the director
who has beenin office for the longest term shall retire. The retiring director saree ligible for
re-election.

4. Anydirectorwishingtoresignfromthedirector’s position shall submitaresignationletterto
theCompany.Theresignation shalltake effectuponthe date onwhichtheresignation letter
reaches the Company.

5. Theshareholdersmeeting may passaresolutionto remove any director priorto retirement
by rotation, by avote of notlessthanthree-fourths of the numberof shareholders attending
the meeting and having the right to vote, and the shares held by them shall not, in total, be
lessthanonehalfthe numberofthe sharesheld by the shareholdersattending the meeting
and having the right to vote.
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3) Audit Committee

The Company'sBoard of Directors shallappointatleast three members of Audit Committee from
independentdirectors whose qualifications meet the requirements per the Notification of the
Capital Market Supervisory Board and the Stock exchange of Thailand. A member of the Audit
Committee will have to be qualified pursuant to requirements per the Notification of the Capital
Market Supervisory Board including the followings

Not being a director authorized by the Board of Directors to make any decision in the business
operation of the Company, its parent company, its subsidiary company, its affiliate company, its
subsidiary company at the same level, major shareholder or person who may have conflict of
interest of the Company;

Not being a director of a parent company, its subsidiary company or its subsidiary company at
the same level which is a listed company;

Having sufficient knowledge and experience to conduct the duty as an Audit Committee
member;

Must not be an Audit Committee member of alisted companies which in the same business or
industry with the Company, and shall not be an Audit Committee member in other listed
companiesinthe Stock Exchange of Thailand more than 5 companies, which may resultin lack of
performance in some companies.

Atleastone memberofthe Audit Committee must have sufficientknowledge and experienceto
review the reliability of the financial statements of the Company.
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4. Supervision of Subsidiaries and Associated Companies

The Company will supervise the operation of subsidiaries and associated companies as
follows

(1) Appoint the Company’s director or executives who have qualifications and experience
suitable for that particular business which approved by the Company’s Board of
Directors to represent the Company on the Board of Directors of the subsidiaries and
associated companies. Duties of such representative is in determining the policy and
supervise the operation of business of the subsidiaries and associated companies as
assigned by the Company’s Board of Directors.

(2) Procure the subsidiaries to set the policies on entering into transactions between the
subsidiaries and connected persons, and policies on the entering into acquisition and
disposition of assets to be in compliance with relevant laws, regulations, notifications,
rules, circulars by the Securities and Exchange Commission.

(3) Procure the subsidiaries to prepare financial report to show financial status and
operation performance on the basis of correct, complete, and sufficient accounting
information pursuant to generally acceptable accounting standard, as well as report
on related party transaction between subsidiaries and persons who may have conflict
of interest, including acquisition and disposition of assets of such subsidiaries, and
report to the Company's Board of Directors'at least four times a year.

(4) Procure the subsidiaries which perform core business to set up an Internal Audit Unit
orinternal auditor from outsource to prepare work plan for conducting internal audit
of such subsidiaries annually, and audit as per annual work plan which is approved by
the Company’s Audit Committee. The Company shall procure the subsidiaries to have
report of monitoring and suggestion relating to internal control system on its
sufficiency, and to procure that its employees, executives and directors of the
subsidiaries have performed in accordance with internal control policy and report to
the Board of Directors of the subsidiaries regularly.
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5. The Use of Internal Information

TheCompanyhassetthepolicyandprocedureforthedirectorsandexecutivesinusingthe
inside information that has not been made public for personal interest as follows:

1. Educatethedirectorsandexecutivesregardingtheirdutiesinreportingthe SecuritiesHolding
Reportsforthemselves, theirspouses,andtheirminorchildrentothe Securitiesand Exchange
Commission as prescribedin Article 59,and the penalty as prescribed in Article 275 of the
Securitiesand Exchange Act, along with the Acquisition or Disposal of Securities Report for
themselves,theirspouses,andtheirminorchildrentotheSecuritiesand ExchangeCommission
asprescribedin Article 246,and the penalty as prescribed in Article 298 of the Securitiesand
Exchange Act

2. ThedirectorsandexecutivesoftheCompany,alongwiththeirspouses,andtheirminorchildren
shall prepare and disclose the Securities Holding Reports and the Acquisition or Disposal of
SecuritiesReportofthe Company’ssecuritiestothe Securitiesand Exchange Commissionas
prescribed in Article 59,and the penalty as prescribed in Article 275 of the Securities and
ExchangeAct,andcopiesofsuchreportsshallbesubmittedtotheCompanyonthesamedayas
submitted to the Securities and Exchange Commission

3. Directors,executivesandemployeesoftheCompanyanditssubsidiaries,whohaveanaccessof
anymaterialinsideinformationthatcanaffectpriceof stocks,shalltake precautionintrading of
the Company’s securities within 30 days before the financial statements or such inside
informationaredisclosedtothe publicandwithin24hoursafterthe saidinformationis made
availabletothepublic Thepersonrelatedtotheinformationshallnotdisclosetheinformationto
the third party before the information is disclosed to the Stock Exchange of Thailand.

4. Directors,executivesand employees of the Company shall not use any inside information
receivedfromtheirpositions,thatcanaffectpriceoftheCompany'ssecuritiesandhasnotbeen
disclosedtothe public,fortrading,orofferingtobuyorsell, orpersuade otherstobuyorsell,or
totradeothersharesorsecurities(ifany) ofthe Company,directlyorindirectly,whichmaycause
anydamagetotheCompanydirectlyorindirectly,regardlessfortheirowninterestsorforothers,

nor shall they disclose the said information to others for compensations or nothing.

6. Auditor Fee

In the fiscal year ending December 31, 2015, the Company has paid the audit fee to
Ms. Pimjai Manitkajohnkit from EY Office Limited for the audit of the financial statement in
the amount of Baht 5.1 million.
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The Meetings of the Board of Directors

e Board of Directors Meetings
In 2015, the Company set up 12 meetings of the Board of Directors with the details

as follows:

Number of Meetings Attended
Names of Directors

2015
1. Air Chief Marshal Kaset Rochananil 9/12
2. Mr. Prasert Prasarttong-Osoth 12/12
3. Mr. Puttipong Prasarttong-Osoth 12/12
4. Pol.Lt.Gen. Visanu Prasarttong-Osoth 8/12
5. Mr. Pradit Theekakul 12/12
6. Mr. Sripop Sarasas 12/12
7. General Vichit Yathip 1/12
8. Mr. James Patrick Rooney 9/12
9. Mrs. Narumol Noi-am 11/12
10.  Mr. Saharat Benyakul -

I Remark:
" was appointed as a Director according to the
meeting consensus at 12/2015 on December
24", 2015 to replace Mr. James Patrick Rooney
who has been out of position earlier. He was
registered as a Director at the Ministry of
Commerce on January 7, 2016.

e The Meetings of the Audit Committee

In 2015, the Company set up 4 meetings of the Audit Committee with the details as

follows:

Number of Meetings Attended
Names of Members of Audit Committee

2015
1. Mr. Sripop Sarasas 4/4
2. General Vichit Yathip 3/4
3. Mr. James Patrick Rooney 2/4
4. Mr. Saharatna Benyakul " -

I Remark :
" was appointed as a Director according to the
meeting consensus at 12/2015 on December
24", 2015 to replace Mr. James Patrick Rooney
who has been out of position earlier. He was
registered as a Director at the Ministry of
Commerce on January 7', 2016.
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5. The Corporate Secretary
The Company’s Board of Directors appointed Mr. Anawat Leelawatwatana as the Company’s

Corporate SecretarysinceMarch 13,2013, withthedutiesandresponsibilities as prescribedinthe
Securities and Exchange Act.

6. Compensation of Directors and Executive Officers

Monetary Compensation

(@) Remuneration of Directors

In2015,thetotalremuneration paidtoourninedirectorswasTHB38.83million,whichwas
paid inthe form of meeting allowance and annual returns with the following details:

Total Remuneration
. . as Directors
Names of Board of Directors and Positions o
(million Baht)
In 2015
1. Air Chief Marshal Kaset Rochananil Chairman 8.64
2. Mr. Prasert Prasarttong-Osoth Vice Chairman 744
3. Mr. Puttipong Prasarttong-Osoth Director 537
4. PolLtGen. Visanu Prasarttong-Osoth Director 3.18
5. Mr. Pradit Theekakul Director 3.90
6. Mr. Sripop Sarasas Chairman of Audit Committee 342
7. General Vichit Yathip Director 331
8. Mr. James Patrick Rooney Director 0.29
9. Mrs. Narumol Noi-am Director 3.27
10.  Mr. Saharat Benyakul® Director -
I Remark :

" was appointed as a Director according to the meeting
consensus at 12/2015 on December 24™, 2015 to replace
Mr. James Patrick Rooney who has been out of position
earlier. He was registered as a Director at the Ministry of
Commerce on January 7%, 2016.

(b) Remuneration of Executive Officers

In2015 thetotalremunerationpaidtothechairmanoftheExecutiveCommittee thePresident
andourl6executiveofficersofwasapproximatelyTHB221.9million,whichwaspaidintheform
of salary, bonus and other remunerations.
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Non-monetary Remuneration

Other benefits provided to the Company’s directors are detailed and conditioned as follows:

1. Adirectorisentitledtobenefitofthemedicaltreatmentexpenseintheamountforeachdirector
notexceedingTHB1,000,000peryearandintotalnotexceedingTHB 2,000,000duringhisterm.

2. ADirectorandonefollowerareentitled tothe Company'sairplane tickets for notexceeding
24 airplane tickets per year.

3. Whenflightscheduleisavailable,adirectoris entitled to use the Company’s aircrafts of not
exceeding 100hoursperyearfortheactivitiesofthe Companyand/oroftheBoardof Directors
and/orthedirectorsandsuchactivitiesarebeneficialtotheCompany;orpromotetheimageof
the Company or promote the Company’s business; or for public interest, corporate social
responsibility and other special missions.

4. TheCompanyshallprovidetheDirectorsandOfficersLiabilitiesinsuranceforthebenefitsofthe

directors and managements of the Company
7. Employees and Training

Overview

Asof December31,2015,the Company hadthe totalemployeesof 2,613, which can be divide by
function and locations as follows:

As of December 31, 2015

Flight crew :

Pilots 328

Flight attendants 581
Ground Personnel:

Ground services 323

Maintenance 248
Other centralized functions :

Marketing, reservations and sales Cargo 161

Others 972

Total 2,613
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We are determined to have highly-skilled, dedicated and efficient pilots, engineers and other
personnel.Our growth plans will require us to hire, train and retain a significant number of new
employeesinthefuture. Fromtimetotime,theairlineindustryhasexperiencedashortageof skilled
personnel, especially pilots and engineers. We recognize the need to ensure continuity in our
managementin orderto maintain ouredge overourcompetitors. Ourdirectors believe that our
continuedsuccessdependsamongotherfactors,onthesupportanddedicationofourmanagement
personnelWehaveputinplacehumanresourcestrategies,whichincludecompetitivecompensation,
fit-for-purpose recruitment and a succession plan.

Wehirebothexperiencedlicensedpilotsfromthemilitaryandlateralhiresfromotherairlines.Wealso
hire qualified commercial pilots with no type ratings. Such pilots are required to obtain 250flight
hours priortobecominglicensed.In addition, during recentyears we have recruited,and we will
continuetorecruit,universitygraduatesdirectlyandguaranteethemwith jobsatBangkok Airways
following graduation from local pilot schools (at their own expense).

Wehavemadeeffortstomotivateandretainourstaffthroughperformance-basedincentives,andto
enhance employees'skillsand competencies by providing training. To this end, we engage our
employeescontinuouslyinconferencesandtrainingforthemtoacquireandenhancerelevantskills
andcompetencies.On-the-jobtrainingisanothersignificantapproachoftransferringknowledgefrom
specialiststoneworjunioremployees Theinvestmentinhumancapitalincreasesthecompetencyof
ourexistingemployees.Inaddition, these developmentactivities serve togroom the lowerand

middle management staff to progressively assume the responsibilities of senior management

Provident Fund

WehaveestablishedtheProvidentFundon1January 1999withSCBAssetManagementCo, Ltd.with
an objective to encourage long term saving by the employees and to create security for the
employeesandtheirfamilyincaseofresignation,retirementordeath.Inaddition,theProvidentFund
will incentivize the employees to work with the Company in the long period and will foster
relationship between the Company and the employees which will increase work efficiency.
Subsequently on 14 December 2000, the Company appointed“The Mutual Fund Co,, Ltd!, (later
changedtoMFCAssetsManagementPublicCompanyLimited)tobeprovidentfundmanagement
company.TheCompanymakesacontributionatarateof 3-8 percentofthesalaryoftheemployees,
andeachemployee makesacontributionatarateof 3-8 percentofthesalary ofeachemployee, to

the provident fund.
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Human Resource Development Policy

The executives and employees

The company continuously promotes and supports the employees'capacity development. There were
bothinside and outside training sessions for the executives and employees at all levels according to the
Training Development Framework thatwas created internally inaccordance tothe company’s core values,
core competency, and managerial competency. Moreover, the company focuses on developing the
program to suit everyone in the organization by joining hands with leading training institutions or the
Universities to develop the coursework both in short and long programs, for instance, the Fundamental
Program, Leadership Development Program, Supervisory Skills. Additionally, therearealso general training
i.e.Communication DevelopmentProgram, Thinking Skill DevelopmentProgram, Service Design Programs.
Theseareallaimed atresponding the company’sannual strategy as well asheightening all personnelto be
well equipped with knowledge, skills, and on-job capability.

Besides those programs, the company also organized a Career Development Program whichis part of the
Individual Development Plan - IDP) to offer opportunity foremployees to have hands-on experiencein a
particular department through job rotation scheme. This will make each employee get to develop their
skillina wider perspective. After the course, the employee will be evaluated from the trainers so that the
department head is able to make use of the evaluation to make a proper IDP.

Pilot Training

We continuously train and develop the skill and knowledge of our pilots through a combination of both
ground and our in-flight simulator training program, which is in compliance with standards set by DCA,
ICAQ, IATA and other leading airline alliances. Such training program focuses on pilots’knowledge and
understanding inaircraft operation, aircraft system and emergency procedures andincorporatesin-flight
simulator training every six months. In addition, we also provide academic courses on an annual basis
which include:

e Crew Resource Management

e Fire Fighting

e Dangerous Goods

e Aviation Security

e Aviation Security

e Slide and Wet Drill and Flight Safety
e Low Visibility Operation

In order to ensure that pilots are capable of operating the aircraft safely and properly and are able to
resolve efficiently any problems which may occur during flights. Inaddition, we also encourage pilotsand
pilotinstructors to attend external seminars or training held in Thailand or other foreign countries so that
they may assist in developing our training program.
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Flight Attendant Training

We continuously train and develop the skilland knowledge
including the attitude of our flight attendants through a
combination of both ground and our training program, which
is in compliance with standards set by DCA, ICAQ, IATA and
other leading airline alliances. Such training program focuses
on competence in assisting passengers under normal and
emergency circumstances and customer services. \We also
provide annual academic courses similar to those provided to
our pilots, including First Aid training in order to ensure that
flightattendantsare capable of taking care of in-flight services
and properly respond to each group of customers. In order to
furtherenhance ourin-flight service, we alsoencourage cabin
crew instructors to attend external seminars or training held
inThailand or elsewhere so that they can assist in developing
our training program.
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Capital Structure

As of December 31,2015, the Company’s registered capital was THB 2,100 million, dividing into 2,100
million ordinary shares with the par value of THB1 and the paid-up capital of the Company wasTHB2,100
million, dividing into 2,100 million ordinary shares with the par value of THB1.The ordinary shares of the
Company were listed in the Stock Exchange of Thailand on November 3, 2014, in the sector of
Transportation and Logistics, the industry of Services, with the trading symbol of “BA".

e Shareholders

As of October 9, 2015, the Company has its top 10 shareholders with details as follows:

As of 9 October 2015
Names of Shareholders

Number of shares %
1. The Group of Puttipong and Dennapa Prasarttong-Osoth: 523,642,700 24.94
- Puttipong Prasarttong-Osoth 523,387,900 @ 2493

- Dennapa Prasarttong-Osoth 254,800 0.01
2. Poramaporn Prasarttong-Osoth 331,600,020 @ 15.79
3. Ariya Prasarttong-Osoth 281,073,000 @ 1338
4. The group of Prasert and Vanli Prasarttong-Osoth: 164,773,600 7.84
- Prasert Prasarttong-Osoth 164,523,600 @ 7.83

- Vanli Prasarttong-Osoth 250,000 0.01

5. Bangkok Bank Public Company Limited 105,000,000 5.00
6. Somruthai Prasarttong-Osoth 77,542,900 3.69
7. Sahakol Estate Co,, Ltd." 63,934,400 3.04
8. Bualuang Long-term Equity Fund 48,654,900 2.32
9. ThaiNVDR Co,, Ltd. 25,501,787 1.21
10. Bualuang Long-Term Equity Fund 75/25 25,439,000 1.21

I Remark V" Update on February 3, 2016 (form 246-2)

@ Update on February 3,2016
® Sahakol Estate Co,, Ltd. is a wholly owned
company by Prasarttong-Osoth family.
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e Dividend Policies of the Company and Subsidiaries

TheboardofdirectorsoftheCompanyorthesubsidiariesmayconsiderthedividendpayment

to the shareholders as per the following policies

Dividend Policies of the Company

The Company has a policy to pay dividends at the rate of not less than 50.0% of the Company’s
separatenetprofitsafterdeductingcorporateincometaxandotherreservefundsasrequiredbylaw
andourArticlesof Association.However,ourdividend payment policy may be subjecttochanges,
dependingonthebusinessexpansionandourdemandinuseoffundsineachyear,asnecessaryand
suitable,asourboard ofdirectorsdeemsappropriate, subjecttoourshareholdersapproval.Forthe
paymentofinterimdividends,ourboardofdirectorsmayapprovetopaytheinterimdividendsfrom
timetotimewhenourboardofdirectorsviewsthatthe Companyhassufficientnet profitstodoso.

Dividend Policies of Subsidiaries

Dividendpaymentsbyeachofoursubsidiariesissubjecttoshareholdersapprovalinaccordancewith
suchsubsidiary'srespectiveboardofdirectorsrecommendation.Thefollowingfactorsaretakeninto
accountwhen considering dividend payment: the results of operation, liquidity, cash flows and
financialstatusofeachsubsidiary,conditionsandlimitationsofthedividend paymentasprovidedin
therelevantloanagreements,debenturesorotherrelatedagreementswithwhicheachsubsidiary
mustcomply, futurebusiness plans,investment capital requirementand otherfactorsasdeemed
appropriate by such subsidiary’s board of directors.
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Corporate Governanace

The Company upholds and complies with the principles of good corporate governance in operating the
Company’s business by the directors, management and employees and considers that the principles of
good corporate governance is an essential factor to support the overall achievement of the Company as
the organization responsible forthe society. The Company’s policies on corporate governance will comply
with the guideline on good corporate governance in accordance with the Principles of Good Corporate
Governance for Listed Companies, 2012 set by the Stock Exchange of Thailand. The details of the policies
on Good Corporate Governance are as follows:

1. Good Corporate Governance

ThepoliciesonCorporateGovernancecomplieswiththePrinciplesofGoodCorporateGovernance
forListed Companies, 2012 set by the Stock Exchange of Thailand as aguidelinein preparing the
policies on corporate governance of listed companies, which cover the following topics:

Rights and equal treatment of shareholders and the shareholders’ meetings
Policy on Treatment Towards Stakeholders

Disclosure and transparency

Responsibility of the Board of Directors and the Sub-Committees

Code of Conduct and Ethics

U W

1. RightsandEqual TreatmentofShareholdersandthe Meetingof Shareholders

1.1. Rights and Equality of Shareholders

TheCompanyisresponsibletoshareholdersindisclosureofinformationpreparation
offinancialstatements,utilizationofinsiderinformationandconflictofinterest.
Themanagementmustpossessethicsandanydecisionsmademustbemade
withhonestyandintegrity,aswellasbefairtomajorandminorshareholdersfor
thebenefiasawholeTheCompanyisawareofitsesponsibilityinassigningimportance
torightswithoutbiasandwithequaltreatmentofallshareholders|tistheBoardof
Directorsdutytoprotecttherightsandinterestsoftheshareholdersincludingtheright
toreceivedividendsandtherighttoreceivesufficientandrelevantinformationregularly
andingtimelymannerVioreovertheComjpanyhasthedutytadisdoseinformationwith
transparencyandshowresponsibilityofmanagementioyholdingtheshareholders
meetingsTheBoardofDirectorshasthepolicytosupportandencouragealigroupof
shareholdersincludinginstitutionalinvestorstoattendtheshareholdersmeetings.
FurthermoretheCompanyhasthepolicytosupportthedisdosureofinformationand
businesstransactionssothattheshareholdersmaydeartyunderstandtheCompany’s
operationsTheCompanyhasanintentiontopromoteequalityforallshareholdersby
whichthemajorandnminorshareholdersinstitutionalinvestorsandforeigninvestorswil
equallyreceiveinformnationonbusinessoperationsnnanagementpolicyandthefinandial
statements of the Company and have the right to be treated fairly.
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AteachshareholdersmeetingtheCompanywilldistributethelettersofinvitationin
advancetoinformtheshareholdersofthedatetimeandmeetingagendaaswellas
opinionoftheBoardofDirectorsoneachagendaandotherdocumentssothatthe
shareholdersmaybewelinformedwhenmakingthedecisiontovotelntheletterthe
Companyalsainformsshareholdersoftheimghtsinattendingthemeetingsandtheir
votingrightsindudingtherulesrelatingtotheshareholderdightstosubmitquestionsin
advanceofthemeetinglnadditiontheshareholdersshallreceiveproxyformstoallow
theshareholderstoappointanauthorizedrepresentativetcattendthemeetingsandvote
ontheitoehalfMioreovertoprovideanotherchannelinprotectingshareholderdfights,
theCompanysuggeststheshareholdertcappointanindependentdirectorasproxyto
attendthemeetingandvoteontheshareholdersoehalfinthecasethattheshareholder
cannotattendaparticulameetinglnappointingsuchproxytheshareholdemayuse
anyoneoftheproxyformsdistributedtotheshareholdersintheinvitationpackage.

DuringtheShareholdersMeetingeachshareholderhasequalrightstoexpresstheir
opinionsandposequestionswithintheappropriatetimeframeTheprocessofvotingand
countingvotesiscaniedoutswifthywithfulldisclosureinwhichusingtechnologywillbe
supportechytheCompanyTheCompanydeemsthatoneshareequalsonevoteandthe
majorityvotedecidestheresolution(forgeneralagendasforwhichthelawdoesnot
specifyotherwise)orotherwisespecifiedbythelawsinparticulammatterlfthevoteis
equaltheChairmanofthemeetingshallcastanadditionalvoteapartfromhis/hervote
as a shareholder, as the deciding vote.

Theballotsshallbeusedandretainedasevidenceandforfurtherinspectionafterthe
meetingTheresultsofthevotingarerecordedintheminutesofthemeetingForeach
agendanumberoffor;againstandabstaint/otesarerecordedaswellasthequestions
raisedexplanationsandopinionsofthemeetingsathatshareholdersmaylaterverifythe
information.

Inthecasethatanyshareholderhasaspecialinterestinanyoftheagendas,the
shareholderisnotallowedtovoteonthatagendawiththeexceptionofvotingfor
appointmentofdirectorsorotherwisestipulatedorallowedbyrelevantawsinother
mattersinadditiontheBoardoDirectorshasassignecthedirectorandmanagenentto
disdosetheinformationrelatingtotheinterestsofthedirectorsmanagementandrelated
partyandrecordintheminutesofthemeetingoftheBoardofDirectorsinorderthatthe
BoardoDirectorsisabletaconsidertheComnpanystransactionswhichmayhaveconflict
ofinterestsandtomakeadecisionforthebenefitoftheCompanyasawholelnthis
connectionthedirectorsandmanagementhavinginterestsinthetransactiontobe
enteredintowiththeCompanymustnotparticipateinthedecision-makingprocess.
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1.2. Shareholders’ Meetings

TheCompany’spalicyistoconvenetheshareholderseetingpropertyasprescribedby
lawandgiveshareholderstheopportunitytofullyexercisetheirrightswithwell
informationprovidedMoreovertheshareholdersareentitiedtosubmitthequestions
priortotheexerciseoftheirrightsTothisendtheCompanyhasheldtheannualgeneral
shareholdersheetingwithinfourmonthsfromtheendoftheaccountingyearofthe
CompanyThemeetingsareneldncompliancewiththeapplicabldawsandregulations
oftheStodExchangeofThailandfronmannouncementofthemeetingandorganization
ofthemeetingtoafterthemeetingInthisregardtheshareholdersareabletorequeestfor
conveningtheshareholdersmeetinginaccordancewiththerulesstipulatedbyrelevant

laws.

The details of procedures on the shareholders’ meeting are as follow:

Prior to Meetings

TheCompanywillsendthelettersofinvitationatieast/daysinadvance(oranyperiodin
accordancewithrelevantiawsiulesandregulationssuchastheapprovalfortheentering
intotheconnectedtransactionortheacquisitionordisposalofassetsofistedcompany).
TheCompanyshaliinformtheStockExchangeofThailandofthescheduleandthe
meetingagendaaswelasopinionoftheBoardofDirectorsinaccordancewithrulesand
regulationsoftheStockExchangeofThalandandpublishthesameontheCompany’s
websitenotlessthan/dayspriortothedateofshareholdersmeetingFurthermorethe
lettersofinvitationwillbepreparedinEnglishandpublishedtogetherwiththelettersof
invitation in Thai.

Priortotheshareholdersmeetingtheshareholderswilleceivethedetailsofthemeeting
suchastimeandplaceforthemeetingmeetingagendatheCompany’sannualeport,
proxyformandlistofdocumentsrequiredforattendingthemeetinglnadditionthe
Companywilldistributethedetailsoftheproceduresonthemeetingandcastingvote,
rulesrelatingtotheshareholderdightstosubmitquestionsinadvanceofthemeeting,
andtheappointmentoftheproxyincudingsuggestionontheappointmentofan
independentdirectorasproxyMoreovertheopinionoftheBoardofDirectorsoneach
agendawillbeprovidedTheinvitationpackagewilloethoroughlypreparedinthaiand
Englishfortheshareholdersconsiderationpriortoattendingthemeetingtoassistthe
sharehaldersnmakinginformeddedisionswhenexercisingtheirightsoneachagenda.
Fortheshareholder'sconveniencetheCompanywilloreparetheseparatedoallotsfor
eachagendalnthisconnectiontheCompanywithoutreasonablecausewilinottake
anyactionwhichmayrestricttheshareholdersopportunitytoattendthemeetingand
study information memorandum of the Company.
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During Meetings

TheCompanywillassigntheChairmanofthemeetingthedutyofnotifyingand
explainingthevotingproceduresinthevariousagendasbeforethemeetingisofficially
convened Aftereachagenda theresultsofthevotewillbeannouncedandduly
recorded.

TheCompanyhasthepolicytostrictlyadheretothemeetingagendaandtoallow
shareholdersequalopportunityincastingvotesintheeventthatthereareseveral
concemsineachagendasuchastheagendatoappointthedirectorstheCompanywil
arrange for casting vote on each concern.

TohonortherightsofallshareholderstheCompanyhasputinplaceapolicywhich
requiresalidirectorsaswelassub-committeestheauditorandrelevantseniorexecutive
to attend the shareholders' meetings.

TheChairmanofthemeetingwillorovidesufficientopportunityfortheshareholdersto
raisequestionsandadviceonbusinessoperationsandtheannualfinandialieportsand
will clarify all information during the meeting.

FurthermoretheBoardofDirectorsencouragestheprocurementoftheindependent
persontocountorverifyvotesintheannualandextraordinarygeneralshareholders'
meetingsTheBoardofDirectorsalsoencouragestheuseofballotsintheimportant
agendasuchastheenteringintotheconnectedtransactiontheacquisitionordisposalof
assets fortransparencyandfurtherinspectionifthereisanydisputethereafter.

After Meetings

TheCompanywillpreparetheminutesoftheshareholdersmeetingwhichwillecordthe
proceduresoncastingvotesthemethodtoshowtheresolutionaswellasthequestions
raisedandexplanationsandtheresultsofthevotingineachagendaoriforjagainstand
‘abstaintotesindudingthenameofdirectorswhaattendandabsentfromthemeeting,
TheminutesoftheshareholdersmeetingwilloesubmittedtotheStockExchangeof
Thailandwithintheprescribed14daysafterthemeetingandannouncedonthe
company's website within the next working day.
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1.3. The Protection of Minor Shareholders’ Rights

(1) TheBoardoirectorshaspre-determinedariterizonallowingminorshareholders
toproposeanyagendaiternandonscreeningthoseproposedbythem.

(2)  TheBoardoDirectorshasestablishedproceduredothenonminationofcandidates
bynminoshareholdersradvanceSupportingnformationcandidatestualications
andtheirconsentshouldbeprovidedbytheminorshareholdersnominatingthe
candidates.

(3)  feshareholdeiramanagenmentpositionwishestoaddanyagendatemhe/she
shouldnotifyothershareholdersinadvance especiallyifitisanissuethatwill
requireshareholderstospendagooddealoftimetostudybeforedeciding.

(4)  Theprocessusedinelectionofdirectorsshouldallowshareholderstovoteon

individual nominees.

Policy on Treatment Towards Stakeholders

TheCompanyrecognizesthesignificanceofeachgroupofstakeholderswhethertheyare
internalpersonnelorexternalstakeholderssuchasshareholders,customers,creditors,counter-
partiescommunitiesgovernmentagenciesandotherrelatedorganizationsTheCompanyalso
recognizesthatthesupportofeachofthestakeholderswillensurethestabilityandlongevityof
theorganizationinthelongterm Therefore,theCompanyhasthepolicytoprotecttherightsof
thestakeholdersthroughcompliancewithrelevantlawsandregulations,aswellasrespecting
theinterestsofallrelatedparties.MoreovertheCompanyshalldisclosetheactivitiesthatithas
undertakenincludingperformanceenhancingmechanismstoimplementthefollowingpolicies.
TheCompanyshallmakeaseparatesustainabilityreportoncorporatesodialresponsibility(CSR)
or make it by adding into the firm's annual report.

Furthermore theBoardofDirectorshasdeterminedaclearmechanismandproceduresto
receiveandhandlethestakeholderscomplaintbypublishthemontheCompanyswebsiteor
annual report.

2.1. PolicyonTransactionswhichmaycauseConflictoflnterestandTransactions

betweenCompanies

TheBoardofDirectorsunderstandsthattransactionswhichmayleadtoconflictsof
interestand/ortransactionswithrelatedcounter-partiesmustbethoroughly
contemplatedtcensurecompliancewiththerelevantiawsandregulationsoftheCapital
MarketSupenvisoryBoarcandtheOfficeoftheSecuritiesandExchangeCommissionas
wellastheCompanysinternalguidelinesMoreoversuchtransactionsmustbestrictly
canmedoutaswithanyothertransactionswithextemalpartieswhichhavenorelationship
withtheCompanyAlsothetransactionsmustfullyprovidevaluetotheComipanyand
theshareholdersThetermsandconditionsofthetransactionsmustfollowthegenerally
accepted standard terms and conditions of business transactions.
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TheCompanyhasthepolicytopreventdirectorandmanagementfronnusingtheiistatus
fortheirownpersonalgainDirectorsandmanagementmustrefrainfromengagingin
transactionswhichhaveconfiictofinterestwiththeComjpanyFurthemnoreanydirectors,
rmanagementoremployeeswhchaveastakeinanytransactionsshallhotbeallowedto
participateinthedecisionmakingprocessDirectorsespediallywillnotoeallowedto
consideronvoteonanymattersinwhichtheyhaveaninterestindludingtransactions
betweencompaniesandransactiondoetweensubsidiariesandstakeholdersandelated
parties.

Controlling Use of Inside Information

TheBoardofDirectorsorbidsthedirectorsmanagenmentandemployeesromusingan
opportunityorinsiderinformationreceivedwhileintheinositiorfortheiownpersonal
gainomvrongfullyforthebenefitofotherswhichisconsideredastakingadvantageof
othershareholdersortoestablishcompetitiveorrelatectaCompany/dousinessoperation.
Alsattisstrictlyforbiddenfortheuseofcrucdialinsiderinformationfortradingofshares
andsecuritiesofissuedbytheCompanyforthebenefitofsuchpersonandforbidfrom
disdosingsuchinsiderinformationtootherpersonorjuristiqersonfortradingofshares
and securities issued by the Company.

Directorsandexecutiveofficersshallreportownershipofalisecuritiesissuedbythe
Companyincludingthosethatpertaintoselfspousesandunderagechildrenonce
therearechangestotheCompany ssecretaryascompliancewithsecuritylawand
fortheCompany ssecretarytoreportsuchchangestotheBoardofDirectorsfor
acknowledgement.

Policy on Shareholders

TheCompanyaimstoachievetheutmostbenefitsinlongtermfortheshareholders
throughstablegrowthandsustainablecapabilityingeneratingprofitsundergood
governanceandresponsibilitytothesocietyasawholelncludingmaintainingthe
competitiveedgebyrecognizingthecurrentandfuturebusinessrisksTheCompany
emphasizesbusinessorconsistentprofitsthroughcontinuousbusinessdevelopment.
MoreovertheCompanystrivesonprofessionalnanagementeffidentinternalcontrol,
systematicauditandstrongrisknnanagenenttorediprocateandshowresponsioilityto
our shareholders.

Otherthanfundamentalightsoftheshareholderssuchastherighttoinspectnumberof
sharesrighttoreceivesharecertificateighttaattendshareholdersmeetingsandtovote,
righttafreelyexpressopinionsandmakesuggestionsontheCompanyoperationsatthe
shareholdersmeetingsrighttofaiyreceiveretumsandothertawfulightstheConnpany
alsohasthepolicytodiscloseinformationjustiywithtransparencyandinatimelyfashion
underbusinesslimitationssothateveryshareholderequallyreceivesinformation.
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2.4.

2.5.

2.6.

2.7.

Policy on Employees

EmployeesareavaluableassettatheCompanyCapableandexperiencedemployeesare
consistentlywell-takencareofincompliancewiththeCompany'sstrategyand
operationalplansTheCompanyalsoensuresequalopportunityandsuitable
compensationFurthermoretheCompanyhasarrangedforthenecessanytrainingby
bothinternalandexternalpersonsinordertocontinuouslyenhancetheskillsof
employeesMoreovertheCompanysupportsandpromotesthehealthyworking
environmentandorganizationalcultureandtreatsemployeesequallyandjustly.

Furthermoreemployeesareprovidedwithbenefitsandsafetywhichindudemedical
benefitsprovidentfundandacademicscholarshipsforemployeessathattheymayuse
theknowledgetoassistinthedevelopmentoftheorganizationTheaimisforthe
Companytobeaplaceofleamingforpersonnelaswellastomotivateknowledgeable
and capable personstoremain withthe organizationinthe long-term.

Policy on Management

TheCompanyrealizesthatmanagementisanimportantsuccesstactorlcthisendthe
Companyhassetupasuitablecompensationprogramwhichiscomparableto
managementinsimilarousinessiVioreovermanagenentisabletocamyouttheirduties
andresponsibilitiesndependentiywithoutinterventionwhichiforthemutualinterest
of the organization and all related persons.

Policy on Counter-Parties

TheComppanydoesbusinessiustlyandethicallywithpartnerscompetitorscreditors,
counter-partiesandothersaccordingtothetermsandconditionsnthetradeagreement.
TheCompanyhasthepalicytcavoidanyactionswhichmaybedishonestorinfringeon
therightsaccordingtothelaworasmutuallyagreeduponofthecounter-partyaswellas
to ensure that the transactions are ethical business-wise.

Policy on Customers

TheCompanyrecognizesthatthecustomersareanimportantsuccessfactorofthe
businessTheCompanystrivesorcustomersatisfactionbyprovidingaualityprofessional
servicewiththedeterminationtacontinuouslyinmprovethequalityoftheservicesinorder
tomeettheneedsandexpectationsofthecustomersTheComipanyhassystematicscope
ofservicesinrelationtosafetyandcompensationfromtheCompany/sservicesThis
Companymaintainstheprivacyofcustomersandwillnotdiscloseanycustomer’s
informationunlessrequiredbylaworwhenthecustomerhasgivenconsent.
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2.8. Policy on Social Responsibility and the Environment

TheCompanyaimstoconsistentlytreatsocietyandtheenvironmentwiththehighest
standardsbyupholdingsafetyandpollutioncontrolstandardsandthroughoutthe
businesstoensurethatthevalueChainoftheCompanyisenvironment-friendlyand
supportregularysustainabledevelopmentTheCompanyhasbeeninvolvedinpublic
interestandhasparticipatedinmanycharitableactivitiesandhassupportedrelevant
societyandallemployeesincludingsupportingeventsthatpromoteandenmbedfor
employees to comply with relevant laws and regulations.

Disclosure and Transparency

TheCompanyhasthepolicytoensurethatdisclosureoffinancialinformationandgeneral
informationtoshareholders,investorsandsecuritiesanalysts,aswellasthegeneral public,is
donesosufficiently,completely,justly;timelywithtransparency,andasprescribedbyrelevant
laws and regulations.

TheCompanyhasthepolicytodisclosethefinancialstatementsmportantinformationandany
otherinformationwhichmayaffecttheinterestsoftheshareholdersorthedecisiontoinvestin
theCompany,whichinturn,mayaffectthepriceofthesharesorsecuritiesoftheCompany.This
informationwilloedisclosedsufficiently,completelyandattheappropriatetimethroughfairand
suitablechannelsandwasprovidedfairandreliable. Themainpurposeistoensurethatthe
decisiontoinvestinsecuritiesofthe Companyis madefairlyand withequalinformation.

TheCompanyshallassigntheappointedseniorexecutiveofficerstodiscloserelevantinformation
oftheCompanyforthe purposeofcommunicationwiththird partiesandshallestablisha
departmentorresponsiblepersontocommunicateequallyandfairywiththirdparties,suchas
investors,institutionalinvestors,otherinvestorsandrelevantanalystbasedontherulesthatthe
information provided shall be the information as disclosed to public.

3.1 Disclosure of Information

(1) TheBoardofDirectorshasamechanismthatensurestheaccuracy,clarityand
sufficiencyofinformationdisclosedtoinvestorsfortheirdecision-making.

(2)  TheBoardofDirectorsshallprovideasummaryoftheCompany'spolicieson
GoodCorporateGovernanceCodeofConductyisknnanagenmentpolicyandcornporate
socialresponsibilitypolicyasapprovedbytheBoardofDirectorstogetherwithsteps
takentoimplementsuchpoliciesandidentificationofandreasonsforeachcaseof
non-compliancethroughvariouschannelseg,theCompany’sannualreportsand
website.

(3)  TheBoardofDirectorsshallpreparethereportofresponsibilitiesconcerningthe
Companysfinancialreportsalongwiththeauditor'sreportintheCompany’s
annual report and annual statements (Form 56-1).

(4)  TheBoardofDirectorsshallencouragetheCompanytomakeaManagement
DiscussionandAnalysis(MD&A)foreachquarterlyfinancialstatement,tohelp
investorsbetterunderstandchangesintheCompany'sfinancialstatusand
performanceeachquarternotjustbepresentedwiththefiguresbythemselves.
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(5) TheBoardofDirectorsshallensurethatauditandnon-auditfeesaredisclosed.

(6)  TheBoardofDirectorsshallensurethatitsrolesandresponsibilitiestogetherwiththose
ofitssub-committeesthenumberofmeetingsheld attendancerecordofeach
directorandtheresultsoftasksassignedincludingongoingprofessionaleducationor
trainingofitsdirectors,aredisclosedintheannualreportasrequiredbylaws.

(7)  TheBoardofDirectorsshalldiscloseremunerationpoliciesfordirectorsandsenior
executivesthatcorrespondtothecontributionsandresponsibilitiesofeachperson.
AlsotheBoardofDirectorsshalldisclosetheformsandtheamountsofpaymentto
eachpersonlfanydirectoroftheCompanyisalsoadirectorofitssubsidiariesthe
amountpaidoyeachsubsidiarytoeachdirectorshouldbedisclosedaswellasrequired
by laws.

3.2 Disclosure of Information on the Company’s Website

Inaddiitiontathedisclosureofinformationasspedifiedintheregulationsandthroughthe
StodkExchangeoiThallandannualstatementsForm56-1)andannualeportstheBoard
ofDirectorsshalldisdoseinformationpothinthaiandEnglishthroughtheCompany’s
website regularly with an up-to-date information.

Responsibilities of the Board of Directors and the Sub-Committees

3.1. Structure of the Board of Directors

TheBoardofDirectorsiscomprisedomemberspursuanttotheArticlesofAssodiation
oftheCompanywhichprovidesthattheBoardoDirectorsshallcompriseofatieast
6members,forwhich3ofthosebeingtheexecutivedirectorsand6being
thenon-executivedirectorswith3ofwhichareindependentdirectorsTheindependent
directorsaredirectorswhaarenctinvolvedinmanagementoftheCompanysubsidiaries,
associatedormelatedcomipaniespursuanttorelevantregulationsoftheCapitalMarket
SupervisoryBoardwithindependentrommanagementmajorshareholdersorperson
withcontrolingpowerFurthermoretheindependentdirectorsmustnothaveabusiness
orbeinvolvedwiththeinterestsoftheCompanysubsidiariesassociatedonelated
companieswhichmaynegativelyaffecttheinterestsoftheCompanyand/orthe
shareholdersTheindependentdirectorsshallhavethequalificationsasprescribedin
relevantregulationsoftheCapitalMiarketSupenvisoryBoardinadditiontheComipanyhas
stipulatedthatthestructureoftheBoardofDirectorsshalloecomprisedofdirectorswho
havediversityofskillsexperienceandexpertisefortheinterestoftheCompany.




3.2.

FurthermoretheCompanyhasstipulatedthattheChaimanandChiefExecutiveOfficer
mustinotbethesamepersonTheChaimanshalfaityperformitsdutyinmonitoringthe
implementationofpoliciesandstrategicguidelinesaspreparedandensuringthatthe
BoardofDirectorsmeetingsareneldandthatalldirectorsparticipatedandindependently
raisedthequestionsateachmeetingTheBoardofDirectorsmeetingsshalloeheldat
leastttimesperyearinordertomonitorandsupporttheComppany/sstrategiqpolicies)f
theBoardoDirectorsmeetingsarenotheldmonthlytheCompanyshallprovidea
monthlyreportontheoperationoftheCompanytatheBoardofDirectordorthemonths
themeetingsarenotbeingheldsothattheBoardofDirectorscanmonitorthe
management’s performance continuously and promptly.

InprincipalthedirectorsshouldnotsenvefordlongcontinuousperiodoftimeHowever,
therdisalimitationinfindingsuitablereplacementswithspedializedexpertiselnaddition,
wemusttakeintoconsiderationmanagementriskwhichmayariseduetotheoperation
ofthepreviousdirectorswhichisanimportantfactorinselectingdirectorsespediallyin
thebusinessoftheCompanywhichrequiresexpertiseandspecializationinorderto
clearlyunderstandtheCompany/sbusiness.ThereforetheCompanyhasnotsetany
official limitations on the term of the directors.

Directors’ Duties

A) Policy and Governance

1. TheBoardbbirectorshalperfornduties singheiknowledgeandexpertise
fothebenefiofiheCompanyinaccordanceniththeConnpanysArtidesof
Assodatiorandesautionsofheshareholder nestingDirectorsreauthorized
toperfomreciondndicatedntheComapanydViemaorandunnossodateion,

the Public Company Act and relevant laws.

2. Compiwitttheprovisionsandhegoadpracticestistectonpanydiectorsof
the Stock Exchange of Thailand.

3. Detemingodlidesnchpprivemetterselatedahegememabperationofhe
Companysudresvisionousinessdirectionstrategiespusinespanannual
budgets,investmentplan,and makefinancial decisions.

4. onitotheoperationalesutsatheCompanyrodietiaensUreconsistencynith
established goals and plans.

5. Procurepolidesonconperategovemancanwitingancipprovesudhpolides
TheBoardofDirectorsshalleviewsuchpolidesandtheircompliance
consistently, at lease once a year.

6.  Encouragethedeterminationotodeottonducinaritingirordetaensure
thaabrectorgexecutiveoficerancemiployeesnderstairethicsiandarcLised
HheC i . : . —
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B)

q

D)

Financial

1. Setupareliablefinancialreportandaccountauditsystem.
2. PoaurethepreparatiorofheComipanystatementofinandalposiiorand
profiandosstaternentoithespprovabheAnnualGeraeralVieetingothe
shareholdersTheBoardoDirectorshalengagetheauditorstcaudisuch
satenentofinandalosiiorandorofiandosstatementpriotahgproposl

to the shareholders
Internal Control, Internal Audit and Risk Management

1. Putinplaceanappropriateinternalcontrolandinternalauditsystem
byproauinghendependentpersonnebmorkinguniwhasesponsildor
thanspectionofiudrsysterrandrevienthantematcontrokystennatieast
once a year.

2. Setugpolidesoniskonanagnenttamanageanctontrolisksconveringhe:
organization.

3. Revienoevaluatethesfiecttivenessothentermatontiokystennandtherisk
managment at least once a year.

Human Resources
With respect to the Directors

1. RiethdisotadidatestdbeappaintechsheCompanysdiectortapropose
for the shareholders'approval.

2. Consideformgndulesconceminghepaymenofernuneratiorotiiectors
andsub-committeestoproposefortheshareholdersapproval.

With respect to Chief Executive Officer and President

1. Approvetheappropriatequaliicationsmethodsandulesotheselection,
indudingformsandrulesofthepaymentofemunerationregardingChief
Executive Officer and President.

2. Appovauesndoroceduredothesvaluationoperformancesndesultof
theperformancesofChiefExecutiveOfficerandPresident.

3. AppowheseeminatiorcfhesnnualennuneratiorfoChiebxeautiveOficer
and President.

Succession Plan

1. Approvetheupperevebrganizationaiructureindudingscopeoidiuties,
authoritiesandrepsonsibilitiesofthemanagementofsuchlevel.

2. Approvethepayscaleandthecriterigfortheannualsalaryadjustment.

3 . . ¢ o HEB e O

and President.



BANGKOK AIRWAYS PUBLIC COMPANY LIMITED

ANNUAL REPORT

2015

Management of Conflict of Interest

1. Supervissandmonitotaensurethecompletecompliancenitiawsandhe
StodExdhangeoThalandsegulationdnelationtqoroceduresoctionsand

disclosures for the conflict of interest transactions.

2. ReporttotheCompanyonanyconflictsofinterestswhichpertainto
themanagemenofineCompanyosubsdariessbnesdbrelatadersondor
transparencysuchiransactionsaretcbereportectatheBoardoDirectors
whenever there is a change.

3. Onthedateonnhicdrtheindependentdiectorsaccepthesppointneniand
evenyyeaafterwardghendependentdirectorshalkubmiaconfimation
kttetaheCompanyicascartinthieindependeqasdefinedytheComparny,

Communication with the Shareholders

Povideppropriaeandeguiacommunicationdhaneiahesharehdderand
ponvidetransparentotisdosurecinformationiraccordancenithstandards.

Others

1. AppontheCompanyoportessaetanaccodinged.riiesncedrange
laws.

2. BsablishdhartersoftheBoardbDirectorandsubb-committeesandspprove

. ritees thed ;

sudtharterddoa pdatecindtompatblenithchanginguleseguiationsand
circumstances.

3. Peformothedutieagoreaibednthenctficationsregulationsactsotaws
governing the Company.
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3.3.

3.4.

Sub-Committees

3.3.1. Audit Committee

TheCompanyappointtheAudiCommittedicassistheBoarbDirctorin
audiinganansuinghatheConnpanyresifidentconpoetegovemancdhe
AudiCommitteeyantedulauthoritybytheBoardbDirectortacamyouits
dutieshichindudesystematiamonitoringobusinespracticesensiing
effidentandstricintematontiohneasuresensuringrompliancandtHavson
disdosureanddetemniningiskonanagenenidealingnviththebusinesend

finances of the Company.

N et ey
osharehoder¥neetingendihalberomprisacbteasidiectoswhahae
independenidiectorprovidedthaateastidiectoshalhavedeqate
knowkedgendperiencreccountingofinancrodeicauditheetebity

of the financial statements.

ThandependentdirectorsofheCompanyshalhavethegualficationdn
accodancaniththaeguiationaspresaibedoytheSeauriiesandbachange
Commissiorandhahavehgooneauthariyandesponshaltyagresaioech

the Audit Committee’s charter.

3.3.2. Other Sub-Committees

Board of Directors’ Meetings

TheCompanyshallsetthedatesfortheBoardofDirectorsmeetingsinadvanceforthe
entireyearbyholdingthemeetingseverymonthinorderthatalldirectorsaremade
awareofthesedatesinadvancesothattheycanarrangetheirschedulesto
accommodatealimeetingsTheChaimanoftheBoardofDirectorandthePresidentshall
determinetheBoardofDirectorfmeetingagendatogetherandensurethatlimportant
issuesareincludedjprovidedthateachdirectorshalbefrectoproposeanissuedeemed
beneficiattotheCompanyforameetingagendaandtheagendatofollowuponany
assignmentsarealsoindludedTheCompanySecretaryshallsendtheinvitationtothe
BoardofDirectordneetingtogetherwiththemeetingagendaatieast/daysinadvance
ofeachmeetinginordertaallowdirectorssufficienttimetoreviewtheinformationprior
toattendingthemeeting InthisregardtheCompanyhasthepolicytoencourageall
directorstoattendatieast/5%ofaltheBoardofDirectorseetingsheldduringtheyear
andtcappropriatelyallocatethemeetingtimeforconmpletemanagementoresentation
andcomprehensivediscussiononimportantmattersoythedirectorsTheCompany
encouragesthePresidenttainvitetheseniorexecutivestoattendtheBoardofDirectors
meetingstopresentadditionaldetailsontheissuesthattheyaredirectlyresponsiblefor.
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InadditiontheBoardofDirectorsshallhaveaccesstoadditionalinformationviathe
PresidentCompanySecretaryorotherexecutivesasdesignatedunderthespecified
policylnecessarytheBoardofDirectorsmayprovidetheopinionsofanindependent
advisor or a professional consultant, at the Company’s expense.

TheBoardofDirectorshasthepolicythatnon-executivedirectorsshouldoeabletomest,
asnecessaryamongthemselvesinordertodiscussthenattersofinterestinrelationto
themanagementwithoutranagementteaminvolvedinthemeetingandreportthe
result of the meeting to the President of the Company.

3.5. Determining Remuneration for Directors and Executives

TheCompanyhasspecifiedthattheBoardoDirectorsshalldeterminetheremuneration
ofdirectordfairtytocormrespondtothedirectortiutiesandresponsibilitiesbycomiparing
thosecompaniesofsimilarsizeinthesameindustryAsforremunerationofsenior
executivestheCompanywilawardappropriateremunerationbyperformanceevaluation
asstatedintheguidelinesspecifiedoytheBoardofDirectorsandtheHunanResources
DepartmentforeachleveloimanagenentTheperformanceisinkedtotheoperational
results of the Company and individual accomplishments.

3.6. Directors’ Knowledge Enhancement

TheCompanyhasthepolicytoencouragedirectorsoftheCompanyandsubsidiariesto
attendtheDirectorCertificateProgram(DCPandtheDirectorAccreditationProgram
(DAPYorganizedbytheThalnstituteoDirectors(OD)inordertosupportthedirectorsto
understandthemostefficientcorporategovernanceandtoenablethemtousethe
knowledgeforcontinuousgoodcorporategovemancelheCompanyalscencourages
directorstoattendtrainingcoursesonamendmentsandupdatesoftheregulations,
polidesandguidelinesoftheStockExchangeofThailandandtheOfficeoftheSecurities
andExchangeCommissionsathattheycancomplywithsuchregulationspoliciesand
guidelines accordingly.

Bvenytimethatthenewdirectorisappointedhewillbeprovidedwithalldocumentsand
informationthatisusefulfornimtoperformhisdutiesasnewdirectorincludingan
introductiontothenatureofthebusinessandtheoperationsoftheCompany.

Code of Gonduct and Ethics

TheCompanyhasthepolicytoconductthebusinesswithhighestethicalstandardi.e keeping
confidentialinformationoftheCompany,legallyconductingbusinessingoodfaith,respecting
eachother'srightstakingcareoftheCompany spropertyandexternalenvironmentallofwhich
theBoardofDirectors,executivesandallemployeesshallprioritizeandberesponsibletostrictly
complywiththispolicy.Thepunishmentshallbeimposedincaseoftheviolationorbreachof

the code of conduct and or ethics as specified.
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Corporate Social Responsibilities

Overall Policies

The Company and its subsidiaries focus on operating its business taking into account the ethics and Good
Corporate Governance, including transparency and a commitment to promoting the interests of the
economics,community andthe environmentthrough its Corporate Social Responsibility (CSR) policies. As
part of its CSR policies, the Company and its subsidiaries organize charitable events encouraging its
employeesto participatein various activities, including environmental conservation, supporting sporting
events as well as supporting religious and cultural traditions to sustainably strengthen the society and
community.

1. Operation and Preparation of Report

Realizingtheimportanceofthesocialresponsibility,thecompany’s,therefore;issued policiesonthe
Corporate Social Responsibility as in the following points:

(1) Toemphasizethefairandlegitimatebusinessoperation,takingintoaccountthecomplianceof
relevantlawsandregulations,transparencyanddisclosureofmaterialinformationwhichcanbe
verified.Inaddition,theCompanyadheresthefairandjustallocationofbenefitstoallrelevant
partiese.g.itsshareholders,customers,businesspartners,employees,communityandsociety.
TheCompanyisalsoobservedthetransparencyofdisclosurefocusingontheimportanceofthe
Good Corporate Governance.

(2) TocarryonitsbusinessfocusingontheGoodCorporateGovernance,ethicsandcomplianceof
relevantlawsandregulations.TheCompanyfurtheremphasizestheanti-corruption,including
wrongfulmisconductorrefrainingfrom performingduties, breachesof laws, ethics, rulesand
regulationsorpoliciesofthe Companyforitsowninterests e.g.askfor,accept,offeroragreeto
giveanypropertyincludingotherbenefitstogovernmentofficialsorotherpersondealingthe
business with the Company.

(3) Toemphasizethemanagementofhumanresourcesinallstepsforoptimization,includingthe
continuityofrecruitmentanddevelopmentofpersonnelandemployeestraining,fairandproper
determinationofremunerationandbenefitscommitmenttopromotingthequalifiedemployees
as well as maintaining safe working environment for employees.
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(4) Tosupportthepoliciesonenvironmentalandenergyconservation,theCompanyhasbegunits
airportoperation onanenvironmentally-friendly basis suchastoconduct the surveyandto
preparethe Environmental Impact Assessment (EIA) Report priorto the construction of the
airports, to organize and ensure that the planning and procedures for the operation of the
businessshallnotaffectthesurroundingenvironmentandcommunity.Inaddition,theCompany
also participatesintheactivitiesfocusingonthe protection ofthe earth, including toreduce
globalwarmingandenergyconsumptionbyencouragingallstafftotakepartinanenergyand
paper saving program by for examples, reducing the use of elevators.

(5) Tostipulateapolicyencouraging socialactivities suchasathletes, cultural,Buddhism, youth
improvement,whichtheCompanyhascreatedeveryyearatourheadofficeandotherairports
suchasblooddonation,'makingmerittopriest project,artcampforkidsatkohSamuifor'Samui
Island Marathon”.

2. Activities For the Benefit of Society and Environment (after process)

The company and its subsidiaries continuously organize activities for the benefit of society and
environment as we emphasize on creating activity-based learning for local youths as part of a
sustainabledevelopment. Additionallywehavecreatedanenvironmentconservationactivitycalled
“Flyfor Forest”in several provincesand“Planting CoconutTrees for Koh Samui“whichis part of the
“Love Earth, Save Earth: Love Samui, Save the Coconut Tree"in Samui. Because Samuiislandisan
importanttouristdestinationof Thailandandisamongthetoplistof destinationsthattouristsfrom
aroundtheworldwouldliketovisit. Thesymboliccoconutplantations,whitesandybeaches,clearsea
water,and pure nature are all deemed important heritage that must be conserved for our later
generations. Forthis reason, the"Love Earth, Save Earth"project was taking shape anditinvolves
severalgreenactivities suchas planting coralsin collaboration with resortsontheisland, planting
mangroves to keep balance of the sea nature and coconut tree conservation projectas we see
coconutasasymbolaswellasit'saneconomicscropsof Samui.Thisyearwehavealsojoined hands
with SamuiMunicipalityandTourism Association of Koh Samuiorganizeda coconuttree planting
activityandgivingaway 2,000coconutbudsfortheresidentsof Samuitoplantitathome.Thisisthe
campaigntobringabouttheimportanceandcollaborationofeveryonetosustainthecoconuttrees
towards the future.

Thisincludesourin-flightservicethatfocussesonusingonlythe productsthatareenvironmentally-
friendly.Consideringourdailyconsumptionfromwhatwecatertoourpassengersinflights,wemust
therefore realizewnhatilliciteffectitcouldbringtoourenvironmentafterwards. Therefore,ourproduct
selection process has taken shape under proper criteria as follows.

A)  Useonlyproducts,includingtheirmanufacturing process, thatarefriendlytotheenvironment.

B)  Servefreshdarkroastdripcoffeefrom DoiTung,asit'sbeenprovenfriendlytotheenvironment
throughout the manufacturing process.

C)  Useonlyrecycledcontainersi.efoodcontainers,papercupsoreventhepaperpens.Withagreat
amountofconsumptioneachday,theplasticproductsarereplacedbytheseitemsanddefinitely
makes a big difference.
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Bangkok Airways Organizes Children’s Day activity for schools in the vicinity
of the Sukhothai Airport, Trat Airport, and Samui Airport.

“Fly for Forest” activity in Udonthani, Lampang, and Trat




BANGKOK AIRWAYS PUBLIC COMPANY LIMITED

ANNUAL REPORT

2015

3. Anti-Corruption Policy

The Company has always conducted its business by adhering to Good Corporate Governance,
businessethics,andlaws.AlsotheCompanyhascommunicated,publicizedforacknowledgmentand
understandingofnottodemand,oragreetoreceive money,items,oranyotherbenefits,including
nottoactinthe way which may giverrise to such actions, eitherfor the benefits of the Company,
oneselforothers;andthesehavebeenprescribedintheCompany’sCodeofConductasfundamental
guidelines for our employees.

Additionally,theCompanyemphasizesthesignificanceofanti-corruption;andhasapprovedtheAnti-
CorruptionPolicysothatthe Company’sguidelinesofavoidingand opposing corruptionissuesare
moreexplicit.Inthisregard,theCompany'sdirectors,executives,employees,includingtheCompany’
subsidiariesandthebusinessesoverwhichthe Company hascontrolling powerwillnotorsupport
anycorruptionbehaviorsinwhateverformsandwiill strictlycomplywithfundamentalguidelinesin
Anti-CorruptionPolicy,includingcooperatewiththeinternalauditinvestigationwithanaimtoavoid
and correct corruption behaviors which may arise internally.

The Company has established the following guidelines for preventing corruption:

1. DefinetheprinciplesforgivingorreceivinggiftsorentertainmentaspartoftheCompany’sCode
ofConduct.Employeesmustnotoffer,demand,receive, oragreetoreceivemoney,items,meals,
entertainment, or any other benefits which may give rise to the suspicion of bribery and
corruption behavior. Gifts received should be modest, and should not be cash or cash
equivalents.Employeesmustalwaysbeawarethatallactionsandnon-actions musttakeinto
consideration transparency, fairness, and accountability.

2. Setoutregulationsonprocurement,andobjectivesforenteringintotransactions,enteringinto
agreements, and disbursement; whereby each step requires definitive supporting
documentation,aswellas specify approval limitsand authorization approvalsforeachlevel

3. Arrangeto putin place an internal audit system to cover finance, accounting, recording
information,andotheraspectsofaccountingandfinancetoensurethatfinancialtransactionsare
entered into for approved purposes, and that business is conducted with transparency.

4. CommunicatethevaluesofGoodCorporateGovernance,aswellastheAnti-CorruptionPolicy,to
workunitswithintheCompany,itssubsidiaries,andthebusinessesoverwhichtheCompanyhas
controlling power via various channels such asemployee training, the Company'sinternal
communicationchannels,suchasthe Company’swebsite orintranet, toinformtherelevant
parties to ensure further compliance.
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5. TheAuditCommitteehasthedutytoauditandreviewtransactionsofthe Companytoensure
thattheCompanyhassufficientgoodcorporategovernanceinlinewiththerelevantpoliciesand
requirements.Ifthe AuditCommitteehasfoundorhasany questionaboutanytransactionor
action which may affect the Company’s transparency in its business operation, the Audit
CommitteemayindependentlyreportsuchatransactionoractiontotheBoardofDirectorsand/
orthe President (as the case may be as it deems appropriate) in order for the issue to be
addressed timely and appropriately.

6.  Establishwhistleblowerchannelsforreportingtoorfilingcomplaintswiththe AuditCommittee
intheeventthatencountersituationswhichmayconstitutedishonestbehaviorormisconduct
byindividuals,aswellastheCompany.Whistleblowerscanraisetheirconcernsorfilecomplaints,
andsubmitdetailsandevidence by mailtothefollowing personsatBangkok Airways Public
CompanyLimited No.99Mu14,VibhavadirangsitRoad,ChomPhon,Chatuchak,Bangkok 10900,
based on the type of issue as follows:

Issue Recipient

Violations of the law, dishonest behavior,
violations of the work rules and Code of
Conduct

The President or the highest-ranking officer
of the Human Resources Department

Matters which affect the reputation and

The President
image of the Company e Presiden

Non-compliance with the Code of Conduct The Chairman, the Chairman of the Audit
by Directors Committee, or the Company Secretary
Irregularities regarding financial transactions The Chairman of the Audit Committee

7. Inordertopreventany potentialadverseimpactonwhistleblowers,the Company hasputin
place mechanisms to protect them by establishing a confidentiality policy regarding their
identity.Therefore, iftheinformationregarding whistleblowersis disclosed, personswhoare
responsibleforsuchinformation shallbe subjecttodisciplinaryactioninaccordance withthe
Company’s Work Rules.




Internal Control and Risk Assessment

1. Internal Control and Internal Audit

BANGKOK AIRWAYS PUBLIC COMPANY LIMITED

ANNUAL REPORT

2015

The Board of Directors has emphasized the importance of the internal control as it forms a part of Good
Corporate Governance. In the past, the Company focused on developing the internal control structure

accordingto COSO (The Committee of Sponsoring Organizations of the Treadway Commission),

covering

areas of Control Environment, Risk Assessment, Control Activities, Information and Communication, and

Monitoring Activities.

The Board of Directors'meeting no.2/2016 held on 25 February 2016, consisted of three members of Audit
Committee attending the meeting, has considered evaluation form on sufficiency of internal control
system byinquiring management and relevantdepartmentsin orderto assess the sufficiency oninternal

control system in various aspects, the result which can be summarized as follows.

Control Environment

The company finds that it’s significant to obtain a sufficient and appropriate internal control

whichis

fundamental for the company’s efficient administration under a good corporate governance in a
sustainable manner.Inthe past year,the company reformedits organization structure tobein line with the
vision, mission, and other relating factors. Also, the new structure was clearly segmented into proper
divisionsand departmentsthatallows checkand balance processtotake placein thelightof atransparent

business administration.

Risk Assessment

The company has seta proper policy on arisk management with a commercial objective. The policy has

been communicated to all the employees in accordance to the company’s strategic goal, and

atwhich

level the risk is deemed acceptable. Later in the year, there are revising, analyzing, and monitoring
proceduresand guidelinesall carried outundertheintegrated riskassessment. The company continued to
create good attitude and understanding in the risk assessment among the employees at all levels. This
includes both the employees of the main organization and the sub companies alike. Details of the risk

assessment can be found under the topic of “Risk Management and Risk Factors”.
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Control Activities

The company has instilled all the staff to control activities at all levels in order to minimize the risk which
canimpede the company’s goal achievement. The company has chosen and developed control activities
by considering worthiness, possibilities of such activities, and integration of risk assessment which may
affect achievement of objectives and goal of the company. Design of internal control activities has taken
intoaccountallocation of work reasonably between personnel and procedures. In the recent past, when
there was a limitation in human resources and that caused incomplete job allocation; the management
wouldthen consider other control activities to replace such limitations. Also, there would be a review and
follow-up process. The management is responsible for supervising and reviewing their own internal
workflow to ensure it was carried outin an efficient mannerand conforming to the work regulations. The
reviewing process and improving the internal control system must be done properly as well asinstilling
the sense of discipline to all the staff to understand throughout the internal control system.

Information and Communication

The company hasa proper managementin system developmentand theinformationtechnology planfor
the future in place. Thisincludes the resource managementin the information technology and the safety
controlof theinformation technology system.The company believes that good system ofinformationand
communication will help support other internal control units, enabling internal control system and
necessaryinformation can be gathered, utilized and disseminatedinformsthatisaccessibletoeveryonein
the company in a timely mannerand help employeesin performing its duties relating to internal control

Monitoring Activities

The company has a proper monitoring procedure on the internal control system for evaluating the past
operations.Thisalsoincludesafollow-up procedure toensure that the work getsachieved as planned. This
is always a responsibility of the audit line of work who's directly in charge of the sufficiency evaluation, the
efficiency of the internal control system and inspecting the operations by the system.The review of the
internal control system is conducted continuously, with revision upon the changing of situations. When
thereis no change of any issues upon the change of situations, the unchanged will be reported to the
Board of Directors quarterly for acknowledgement and consideration for solving in an appropriate
deadline. This monitoring process is considered as strict mechanism, assessable, in compliance with
policiesandensurethatthe shareholders'interestis well protects,and generate long-term sustainability to
shareholders and related persons of the company.
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Head of Internal Audit Department and Head of Compliance

Currently, the Internal Audit Department is headed by Mr. Viroj Satitharopakorn who replaced
Mr. Kasem Akanesuwan who retired from the duty contract on December 15th, 2015. The Internal Audit
Department is comprised of eight staff members (including the head of the department) and can be
divided into 2 units:

(i) Internal audit, which is responsible for auditing and assessing the adequacy of the internal
control system, and

(i) Risk and compliance, which is in charge of identifying and supervising the risk management.

AtAuditCommittee MeetingNo.1/2016heldon January 28,2016, the Audit Committee wasofthe
opinionthatMrVirojSatitharopakornisqualifiedtoperformthedutiesastheHeadof Internal Auditin
anappropriate, adequate and efficientmanner, given his educational background, trainingand
experience in internal auditin the business and/or industry of the same nature as that of the
company.Hehasalsoattendedtrainingcourses,namelythe Director AccreditationProgramanda
new-way workshop ofinternal controlinaccordance to COSO 2013 Internal Control - Integrated
Framework.He hasalsoan understanding of andisindependentinrelation to the activitiesand
operations of the company.
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Audit Committee’s report

To: The Shareholder

The Audit Committee of Bangkok Airways Public
Company Limited consists of three independent
committee members who have carried out their
duties within the scope of work as indicated in the
Audit Committee Charter. The audit committee has
been given the authority to carry out their tasks
with independence and autonomy. The committee
consists of Mr. Sripop Sarasas, chairman of the
committee; Gen. Vichit Yathip and Mr. Saharat
Benyakul who replaced the late, Mr. James Patrick
Rooney.

Audit committee member, Mr. Saharat Benyakul, is
knowledgeable and experienced in the field of accounting and
investment risk management as specified and required by the
Securities and Exchange Commission and the Stock Exchange of
Thailand.

In 2015, the Audit Committee has held four meetings as required by the charter of the Audit Committee in
accordance to a good practice governed by the Office of the Securities and Exchange Commission of Thailand.
The committee had held consultations with the management committee, the internal and the risk audit committee
as well as the auditors. The executive summary of the meetings are as followed,;

1. Areview of financial report The Audit Committee has reviewed the quarterly fiscal budget and the
annual financialbudget for 2015 of Bangkok Airways Public Company Limited as well as disclosing
importantinformationofthe company by holdinga meeting between the company’sadministrative
officewithanexternal auditor priorto disclosing suchinformation to the Stock Exchange of Thailand
andthegeneral public. The AuditCommittee has givenits official acknowledgement with the auditor
thatthe aforementionedfiscal budgetis correctand meet the standard of general accounting policy.

2. Areview and comments on related transactions or the transactions that are prone to conflict of
interestincluding the sufficiency andtransparency in disclosing information of the said transactions
as required by the Stock Exchange of Thailand and the Office of the Securities and Exchange
Commission of Thailand. Together with the auditor, the Audit Committee had concluded that
transactions with related companies had been thoroughly disclosed and included in remark section
of the fiscal budget. The audit committee and the auditor unanimously agreed that all the
transactions have been properly documented and are considered to be reasonable and beneficial to
the company’s operation.
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A review of the sufficiency of the internal control system and corporate risk management.
The AuditCommittee had reviewed the company'sriskmanagement policy,operational plan,andrisk
managementframeworkagainst the Corporate Risk Profile. The audit committee had acknowledged
specific weaknesses of the company’s internal control system and of affiliated companies that had
systematically beenidentified and highlighted by regularinternal auditexercises. These internal audit
units have been advised to continue tofollow up onassigned tasks to ensure that management takes
corrective actions as advised by the internal auditor within the designated timeframe. The Audit
Committee concluded thatin 2015, the company had a sufficient internal control systemin place as
specified by the Office of the Securities and Exchange Commission of Thailand and had employed
adequate risk management measures to safeguard the company’s business operation.

Areview ofagood governance The Audit Committee highlighted theimportance of practice ofgood
governance by both the management and operation officers. Their conducts must be ethical,
transparent,accountableand conform tothe laws and related regulations. Moreover, the committee
has allocated a channelfor all stakeholders to report or lodge a complaint to bring to attention any
action suspected of fraud, violation of regulations or governing policies including afalse financial
report or defective internal control system to the Audit Committee.

Anappointment process of the auditor. The Audit Committee hasappointed“EY Co, Ltd’asanauditor
of Bangkok Airways Public Company Limited in 2016 and submitted the appointment to the
company’scommitteeforapproval before the subsequent processing ofthe official appointmentand
relevant budget at the shareholder’s Ordinary Meeting in 2016.

The AuditCommittee concludedthatinthe pastyearthe companyandaffiliated companieshave
submitted all the required financial reports and information disclosures as dictated by standard
accounting principles.The managementreiterated ontheimportance of good governance, the
maintenance of an effective internal control system and the continuous implementation of risk
management protocolinordertoensurethatthe companywillcontinuetothrive,abletomanage
appropriate risks, has accurate and transparent accounting and reporting system, as well as
conforming to the laws governed by the Stock Exchange of Thailand, regulations of the Stock
Exchange and all other regulations relating to the company’s operation.

Mr. Sripop Sarasas

Chairman of the Audit Committee
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Related parties Transaction

Name of persons who may have conflicts of interest

1. Transactions with Bangkok Airways PCl. (Company)

Name of persons who may Type of Value as of
have conflicts of interest Transaction 2015 (Baht)

Rationale

1 Bangkok Helicopter Trade account receivable 288,383 Company provides management
services Co., Ltd. Service fee revenue 3,085,517 and helicopter maintenance services.

Management fees were chaged as per

Relationship stipulated in the contract. Maintenance

*  Associate of BDMS services were charged when services

*  Common shareholders provided on basis of cost plus margin
and directors at least 15%.

Opinion from Audit Committee:
Management and maintance services
provided were justified. This could help
company to earn more revenue from
its expertise. Contract should be
reviewed every 3 years. Maintenance
services fees should have at least 15%
margin over cost and expenses.

2 Paradise Shopping Co., Ltd. Trade account receivable 2,654 Company provides cargo services

Freight revenue 13,031 to Paradise Shopping Co., Ltd. with

Relationship 20% discount from normal fees

* Common shareholders for shipment with weight more than
and directors 45 kgs.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.

Trade account receivable 230,701 Company provides rental space to
Rental revenue 2,693,710 Paradise Shopping Co., Ltd. at normal
(Samui Airport) fees as stipulated in the announced
price list.

Opinion from Audit Committee:
Transactions were justified where
rental fees and services fees were
charged at market terms and conditions.
Contracts should be reviewed on
regular basis. Fees must be collected
as stated in the contracts.
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Name of persons who may
have conflicts of interest

Type of
Transaction

Value as of
2015 (Baht)

Rationale

Trade account payable
Expenses

99,665
326,175

Company buys goods from Paradise
Shopping Co,, Ltd. at market price.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.

3 Prasatthong Osoth Co., Ltd.

Relationship
*  Common shareholders
and directors

Trade account payable
Expenses

21,000
23,754

Company buys goods from Prasartthong
Osoth Co, Ltd. at market price.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.

4  Samui Accom Co., Ltd.

Relationship

*  Associate of The Sahakol
Estate Co, Ltd.

*  Common shareholders
and directors

Trade account payable
Service expense

Account receivable
Rental revenue
Other revenue
Deposit

3,350
336,930

609,802
698,526
1,545,560
252,000

Company uses passenger services and
baggage services from Samui Accom
Co,, Ltd. with normal course of business
at market price

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.

Samui Accom Co,, Ltd. rents space and
parking lots from company at normal
fees as stipulated in the announced
Price list.

Opinion from Audit Committee:
Transactions were justified where rental
fees and services fees were charged at
market terms and conditions. Fees
must be collected as stated in the
contracts.

5 Dhammachart Na Thai Co., Ltd.

Relationship
*  Common shareholders and
directors

Trade account payable
Expenses

31,423
177,306

Company buys goods from Dhamma
chart Na Thai Co., Ltd. with normal
course of business at market price

Opinion from Audit Committee:

The aforementioned transactions were
conducted with normal course of
business at market terms and
conditions.
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Name of persons who may Type of Value as of Rationale
have conflicts of interest Transaction 2015 (Baht)
Trade account receivable 7,070 Company provides cargo services to
Freight revenue 16,730 Dhammachart Na Thai Co,, Ltd.
Opinion from Audit Committee:
The aforementioned transactions were
conducted with normal course of
business at market terms and
conditions.
Samui Park Avenue Co., Ltd. Deposit 1,800,000 Samui Park Avenue Co,, Ltd. leases 6,400
Sg.m. commercial spaces at Samui
Relationship Airport from Company . Samui Park
*  Subsidiary of The Sahakol Avenue Co,, Ltd,, sub-lease commercial
Estate Co,, Ltd. spaces to retailers. Company did not
*  Common shareholders extend lease contracts which were
and directors expired onJuly 1,2014.
Opinion from Audit Committee:
Company must be asset manager of
those commercial spaces. Company
will not have further business
transaction with Samui Park Avenue
Co, Ltd.
Bangkok Travel Club Co., Ltd. | Expenses 566,007 Bangkok Travel Club Co,, Ltd. provides
Trade account receivable 1,049,390 services on visa application and hotel
Relationship Deposit 346,400 reservations for company’s executives
*  Associate of The Sahakol Other revenue 1,292,348 and staffs with normal course of
Estate Co,, Ltd. business at market terms and
*  Common shareholders conditions.
and directors Opinion from Audit Committee:
The aforementioned transactions were
conducted with normal course of
business at market terms and
conditions.
Sukhothai Property Co., Ltd. Trade account payable 76,100 Company uses accommodation
Expenses 615,068 services with special discount.

Relationship

Subsidiary of The Sahakol
Estate Co,, Ltd.

Common shareholders
and directors

Opinion from Audit Committee:
Transactions were justified where room
rate and services fees were charged at
market terms and conditions. Contracts
should be reviewed on regular basis.
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Name of persons who may Type of Value as of Rationale
have conflicts of interest Transaction 2015 (Baht)

9  Bangkok Air Tour (1988) Trade account receivable 3,284,745 Bangkok Air Tour (1988) Co,, Ltd. is an
Co., Ltd. Air ticket revenue 39,107,372 air ticket agent. Transactions were
conducted on normal course of

Relationship business.

*  Associate of The Sahakol

Estate Co, Ltd. Trade account payable 504,092 Bangkok Air Tour (1988) Co., Ltd.
«  Common shareholders Air ticket expenses 2,532,915 provides services on Visa application
and directors and air ticketing for company’s

executives and staffs.

Opinion from Audit Committee:

The aforementioned transactions
were conducted with normal course
of business at market terms and

conditions.
10 Bangkok Dusit Medical Air ticket revenue 231,180 Company sells air tickets to BDMS at
Services Pcl. - BDMS discount on volume with normal terms

and conditions.
Relationship

Opinion from Audit Committee:

*  Common shareholders ) )
) The transactions were conducted with
And directors )
normal course of business at market

terms and conditions.

Charter flight revenue 31,200,000 Company provided chartered flight
services to BDMS on basis of cost plus
margin at least 15%.

Opinion from Audit Committee:

Price quotation for the services
provided must calculated from actual
costs and expenses plus margin of at

least 15%
Investment 22,386,894,918 Company has long term investment in
Dividend income 231,936,299 BDMS shares, recored as available for

sale securities.

Opinion from Audit Committee:
Transactions were justified. Company
and its subsidiaries must comply with
company’s investment policy
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Rationale

Other revenue

Trade account payable
Expenses
Accrued expenses

1,876,575

415,148
2,610,731
142,500

Company received sponsorship for
Queen ‘s cup Bangkok Airways, and
Samui Blue Paradise Fest from BDMS
with normal terms and conditions.

Opinion from Audit Committee:
The transactions were conducted with
normal course of business at market

terms and conditions.

BDMS provides medical check up to
company’s employees at market price
with normal terms and conditions

Opinion from Audit Committee:

The transactions were conducted with
normal course of business at market
terms and conditions.

11

THN Network Co., Ltd.

Relationship
*  Common shareholders
and directors

Trade account payable
Other revenue

346,680
366,000

TNH Network Co., Ltd. produced
advertising media to company with
barter trade agreement.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market

terms and conditions

12

Bangpakong Riverside
Country Club Co., Ltd.

Relationship
*  Common shareholders

Expenses
Trade account payable

12,600
3,277

Company pays to Bangpakong Riverside
Country Club Co,, Ltd. to entertain its
customers.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market

terms and conditions.

13

Samui Palm Beach Resort
Co., Ltd.

Relationship

*  Subsidiary of The Sahakol

Estate Co,, Ltd.

*  Common shareholders and

directors

Trade account payable
Expenses

71,500
807,050

Company uses accommodation services.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions
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Name of persons who may Type of Value as of Rationale
have conflicts of interest Transaction 2015 (Baht)

14 Aeronautical Radio of Investment 7,043,900 Company has investment in shares of
Thailand Co., Ltd. - AEROTHAI AEROTHAI since year 2003.
Relationship Trade account payable 44,757,420 AEROTHAI provides aeronautical
«  State enterprise under the Expenses 482,924,774 services and related services to

Ministry of Transport and Deposit 72,000 company. Rental deposit was paid for
Communications. the usage of radar display system.
*  To provide air traffic control
and aeronautical Trade account receivable 454,020 Utilities used by AEROTHAI at Samui
communication services for Urilities revenue Airport
airline operations. Trade account receivable 2,316,240 Company sells tickets to AEROTHAI
* The Ministry of Finance is Air ticket revenue 20,070 with normal course of business at
amajor shareholder market terms and conditions.
*  Common directors
Opinion from Audit Committee:
The aforementioned transactions were
justified Transaction were conducted at
market terms and conditions.
15 Natural Rice Co., Ltd. Expenses 1,090,956 Company buys goods from Natural Rice
Trade account payable 462,324 Co,, Ltd. with normal course of business
Relationship at market price
* Common shareholders
Freight revenue 63,044 Company provides cargo services to
Trade account receivable 7,355 Natural Rice Co,, Ltd.
Opinion from Audit Committee:
The aforementioned transactions were
conducted with normal course of
business at market terms and
conditions.

16 National Healthcare Systems | Trade account receivable 277,608 Company provides cargo services to

Co., Ltd. Freight revenue 331,051 National Healthcare System Co., Ltd.
with normal course of business at
Relationship market price
* Subsidiary of BDMS Company provides 20% discount from

* Associate of SVH
» Common directors

normal fees for shipment with weight
more than 45 kgs.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.
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Name of persons who may Type of Value as of Rationale
have conflicts of interest Transaction 2015 (Baht)
17 Samitivej Pcl. - SVH Trade account receivable 709,800 SVH give away discounted vouchers to
Air ticket revenue 2,352,000 its customers to buy air tickets. SVH will
Relationship Trade account payable 11,150 then reimburse money of the used

* Subsidiary of BDMS Expenses 66,861 voucher to company.

* Common directors Opinion from Audit Committee:
Transactions were justified Transaction
were conducted at market terms and
conditions.

18 Bangkok Media & Advertising expenses 469,490 Company received revenue from
Broadcasting Co., Ltd. Bangkok Media & Broadcasting Co., Ltd.
for advertisements on board. Bangkok
Relationship Media & Broadcasting Co,, Ltd. produced
* Associate of The Sahakol advertising media to company.
Estate Co, Ltd. Opinion from Audit Committee:
* Common shareholders and ) )
directors Transactions were c?nducted with
normal course of business at market
terms and conditions.
19 Airport Restaurant Co., Ltd. Trade account payable 124,796 Company buys food vouchers for its
Expenses 741,719 staffs from Airport Restaurant Co,, Ltd.
Relationship Trade account receivable 185,600 with normal course of business at
* Common directors market price.
Airport Restaurant Co,, Ltd. pays fees to
company for its operation in Airport.
Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.
20 Koh Chang Accom Limited Expenses 1,308 Koh Chang Accom Limited Partnership
Partnership provides baggage services and vehicles
to company with normal course of
Relationship business at market price
* Common directors Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.
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Name of persons who may Type of Value as of Rationale
have conflicts of interest Transaction 2015 (Baht)
21 Krungthep Limousine Co., Ltd. | Expenses 699,500 Krungthep Limousine Co,, Ltd. provides
Deposit 63,000 passenger and baggage services at Trat
Relationship Other revenue 252,000 Airport with normal course of business
*  Common shareholders at market terms and conditions.
and directors Opinion from Audit Committee:
Transactions were justified Transaction
were conducted at market terms and
conditions.
22  Mr.Pradit Theekakul Personal guarantee 27,020,000 Mr.Pradit Theekakul provided collateral
and personal guarantee on behalf of
Relationship More Than Free Co,, Ltd. for Letter of
*  Shareholder and directors Guarantee, issued by company, to the
of BA Custom Department.
Opinion from A.udit Committee:
Company risks were mitigated by the
personal guarantee and collateral
provided. Negotiation with the Custom
Department to exchange Company’s
Letter of Guarantee with newly issued
Letter of Guarantee must be monitored.
23 Bangkok Safety Service Trade account payable 2,451,423 BSS provides cleaning and security services
Co., Ltd.- BSS Expenses 67,948,281 to company’s offices, Suvarnabhumi
Revenue 182,160 and Samui airports with normal course
Relationship Cash deposit 45,540 of business.
*  Deem Related Parties Other deposit 347,200 Opinion from Audit Committee:
Transaction Trade account receivable 270,316

Transactions were justified where
services fees were charged at market
terms and conditions. Contracts should
be reviewed and compared on regular
basis.
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Name of persons who may Type of Value as of Rational
ationale
have conflicts of interest Transaction 2015 (Baht)
24 Bangkok Aviation Services Trade account payable 1,870,540 BASE provides cleaning and security
Co., Ltd. - BASE Expenses 169,584,200 services to company’s airports with
Revenue 813,354 normal course of business.
Relationshi Cash deposit 543,120 . . .
: P pos! Opinion from Audit Committee:
*  Deem Related Parties Other deposit 267,055 ) o
Transactions were justified where
Transaction Trade account receivable 710,132 )
services fees were charged at market
terms and conditions. Contracts should
be reviewed and compared on regular
basis.
Trade account payable 960,000 Company rents office space from BASE
Rental expenses 960,000 to use as its Sales office.
Opinion from Audit Committee:
Transactions were justified where rental
fees and services fees were charged at
market terms and conditions.
25 MoreThan Free Co., Ltd. Trade account receivable 21,444 Company provides cargo services to
Freight revenue 97,498 More Than Free Co., Ltd. with 20%
Relationship discount from normal fees for shipment
*  Deem Related Parties with weight more than 45 kgs.
Ti ti
fansaction Opinion from Audit Committee:
Transactions were justified Transaction
were conducted at market terms and
conditions.
Expenses 2,175,000 Company buys goods from More Than
Trade account payable 1,022,626 Free Co, Ltd. at market price
Opinion from Audit Committee:
Transactions were justified Transaction
were conducted at market terms and
conditions.
Trade account receivable 417,771 More Than Free Co, Ltd. rents commercial
Rental revenue 1,532,160 space at Samui Airport with normal
Other revenue 2,966,694 course of business.
Deposit 40,000

Opinion from Audit Committee:
Transactions were justified where rental
fees and services fees were charged at

market terms and conditions.
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Name of persons who may
have conflicts of interest

Type of
Transaction

Value as of
2015 (Baht)

Rationale

26 Food and Traval Co., Ltd.

Relationship
*  Deem Related Parties

Transaction

Cancelled Flight -
Expenses

4,000

Company buys foods from Food and
Traval Co, Ltd. at market price

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.

27 Bags Ground Services
Co., Ltd. - BAGS

Relationship
*  Deem Related Parties

Transaction

Trade account payable
Expenses

Deposit

Accrued Expenses

Trade account receivable
Air ticket revenue
Freight revenue

Rental revenue

94,605,786
443,756,408
1,082,080
30,071,688

1420573
2,294,145
144,744

2,691,626

Company uses BAGS's ground handling
services with normal course of business
at market terms and conditions.

Opinion from Audit Committee:
Transactions were justified where
services fees were charged at market
terms and conditions. Contracts should
be reviewed and compared on regular
basis.

Company provides cargo services to
BAGS with 20% discount from normal
fees for shipment with weight more
than 45 kgs. Company also sells air
tickets to BAGS's on duty staffs.

Opinion from Audit Committee:
Transactions were justified where
tickets fares, and services fees were
charged at market terms and
conditions.

BAGS rents office space at Phuket
Airport from company.

Opinion from Audit Committee:
Transactions were justified where rental
fees and services fees were charged at

market terms and conditions
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Name of persons who may Type of Value as of

. . . Rationale
have conflicts of interest Transaction 2015 (Baht)

Other revenue 12,097,734 Company provides public utility, radio
communication equipment and other
services to BAGS with normal course of
business. In 2015 Company sold its
ground equipment to BAGS and
recognized revenue of THB 7.0 MB.
(one-time transaction). In addition,
Company claimed compensation from
services provided from BAGS of THB 3.0
MB.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions.

28 A.PSheriff Co., Ltd. Expenses 1,451,216 A.PSheriff Co., Ltd. provides cleaning
and security services to company'’s
Relationship airport with normal course of business.
* Deem Related Parties Opinion from Audit Committee:
Transaction ) S
Transactions were justified where
services fees were charged at market
terms and conditions. Contracts should
be reviewed and compared on regular

basis.

(2) Transactions with Bangkok Airways Holding Co., Ltd. (BAH)

Name of persons who may Type of Value as of

. . . Rationale
have conflicts of interest Transaction 2015 (Baht)

1  Bangkok Dusit Medical Investment 4,551,000,000 BAH has long term investment in
Services Pcl. - BDMS Divident 47,150,000 BDMS shares, recored as available for
sale securities.

Relationshi
elationship Opinion from Audit Committee:

*  Common shareholders ) —
Transactions were justified. Company

and directors ) e )
and its subsidiaries must comply with

company’s investment policy.
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(3) Transactions with Worldwide Flight Services Bangkok Air Ground Handling Co., Ltd.

(BFS Ground)
Name of persons who may Type of Value as of .
. . . Rationale
have conflicts of interest Transaction 2015 (Baht)
1  Aeronautical Radio of Trade account payable 69,000 | BFS Ground rents communication
Thailand Co., Ltd. - AEROTHAI | Equipments expenses 17,379,930 | equipments from AEROTHAI with
Expenses 154,380 | normal terms and conditions.
Relationship Opinion from Audit Committee:
»  State enterprise under the ) )
Transactions were conducted with
Ministry of Transport and )
normal course of business at market
Communications. .
terms and conditions.
*  To provide air traffic control
and aeronautical
communication services for
airline operations.
*  The Ministry of Finance is
a major shareholder
*  Common directors
2 Bangkok Dusit Medical Trade account receivable 473,475 | BFS Ground provided meet & assist
Services Pcl. - BDMS Service fee revenue 2,886,950 | services to BDMS at market price.

Relationship
*  Common shareholders
and directors

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market

terms and conditions.

(4) Transactions with Bangkok Air Catering Co., Ltd. (BAC)

Name of persons who may Type of Value as of Rational
ationale
have conflicts of interest Transaction 2015 (Baht)
1 Phythai 1 Hospital Co., Ltd. Annual check up 548,030 Phythai 1 Hospital Co., Ltd. provides

Relationship
*  Subsidiary of BDMS
*  Common directors

medical check up services to BAC staffs.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions. However,
contract should be reviewed and
compared on regulare basis.
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Co., Ltd.

Relationship

*  Associate of The Sahakol
Estate Co, Ltd.

*  Common shareholders and
directors

Name of persons who may Type of Value as of Rationale
have conflicts of interest Transaction 2015 (Baht)
Samitivej Pcl. - SVH Trade account payable 135,000 BAC hires medical staffs from SVH to
Medical staffs expenses 1,485,000 attend at BAC's first aid room.

Relationship Opinion from Audit Committee:

* Subsidiary of BOMS Transactions were conducted with

* Common directors normal course of business at market

terms and conditions. However,
contract should be reviewed and
compared on regulare basis.

Aeronautical Radio of Trade account payable 138,250 BAC rents communication equipments

Thailand Co., Ltd. - AEROTHAI | Equipments expenses 1,588,650 from AEROTHAI with normal terms and

System installation fees 16,140 conditions.

Relationship Opinion from Audit Committee:

*  State enterprise under the Transactions were conducted with
Ministry of Transport and normal course of business at market
Communications. terms and conditions.

*  To provide air traffic control
and aeronautical
communication services for
airline operations.

*  The Ministry of Finance is
a major shareholder

* Common directors

Paradise Shopping Co., Ltd. Trade account receivable 79,686 BAC provides storage space to Paradise

Rental revenue 398,964 Shopping Co., Ltd.. BAC also provides

Relationship services to Paradise Shopping Co,, Ltd.

*  Common shareholders at price indicated in contracts.
and directors Opinion from Audit Committee:

Transactions were conducted with
normal course of business at market
terms and conditions. Other services
contract was justified since fees was
charged base on cost plus margin.

Bangkok Air Tour (1988) Air ticket expenses 330,600 Bangkok Air Tour (1988) Co., Ltd. sells

tickets to BAC at market price and
normal terms and conditions.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions. BAC can also use
other service providers to perform
required services.
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Name of persons who may

Type of

Value as of

. . i Rationale
have conflicts of interest Transaction 2015 (Baht)
6  Dhammachart Na Thai Trade account payable 79,040 BAC buys agricultural products from
Co., Ltd. Expenses 413,985 Dhammachart Na Thai Co., Ltd. at
market price with normal terms and
Relationship conditions.
’ C'ommon shareholders and Opinion from Audit Committee:
directors Transactions were conducted with
normal course of business at market
terms and conditions.
7  A.P.Sheriff Co., Ltd. Trade account payable 67,624 A.PSheriff Co., Ltd. provides cleaning
Expenses 758,243 and security services to BAC's facilities
Relationship with normal course of business.
* Deem Ré\ated Parties Opinion from Audit Committee:
fransaction Transactions were justified where
services fees were charged at market
terms and conditions. Contracts should
be reviewed and compared on regular
basis.
8  More Than Free Co., Ltd. Trade account receivable 90,369 More Than Free Co., Ltd. provides
Rental Revenue 453,528 storage space to BAC at market price

Relationship
*  Deem Related Parties
Transaction

and normal terms and conditions.

Opinion from Audit Committee:
Transactions were justified where
services fees were charged at market
terms and conditions. Contracts should
be reviewed and compared on regular
basis.

(5) Transactions with BAC Goumet House Co., Ltd. (BACGH)

Name of persons who may Type of Value as of Rational
ationale
have conflicts of interest Transaction 2015 (Baht)
1 Bangkok Dusit Medical Trade account receivable 39,826 BACGH provided catering services to
Services Pcl. - BDMS Catering revenue 1,174,185 BDMS at market price with normal

Relationship
*  Common shareholders
and directors

terms and conditions.
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Relationship
*  Subsidiary of BDMS

*  Common directors

Name of persons who may Type of Value as of Rational
ationale
have conflicts of interest Transaction 2015 (Baht)

Trade account payable 128,502 | BACGH rents space from BDMS for its

Rental expenses 3,115,640 | restaurant facility at market price and

Utilities expenses 1,356,633 | normal terms and conditions.

Deposit 703840 Opinion from Audit Committee:
The aforementioned transactions were
justified where services fees were
charged at market terms and conditions.
Contracts should be reviewed and
compared on regular basis.

Phythai 1 Hospital Co., Ltd. Annual check up 53,740 | Phythai 1 Hospital Co., Ltd. provides

medical check up services to BACGH
staffs.

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market
terms and conditions. However, contract
should be reviewed and compared on
regulare basis.

(6) Transactions with Gourmet Primo Co., Ltd. (GP)
- No Transaction -
(7) Transactions with Bangkok Airways Ground Services Co., Ltd. (PGGS)
Name of persons who may Type of Value as of .
. . . Rationale
have conflicts of interest Transaction 2015 (Baht)
Aeronautical Radio of Trade account payable 242,234 | PGGS provides ground handling
Thailand Co., Ltd. - AEROTHAI | Cash advance 10,710,962 | services to airline operations (including

Relationship

*  State enterprise under the

Ministry of Transport and

Communications.

*  To provide air traffic control

and aeronautical

communication services for

airline operations.

*  The Ministry of Finance is
a major shareholder

*  Common directors

payment in advance for communication
services to AEROTHAI). Its customer will

reimburse money to PGGS

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market

terms and conditions.
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Name of persons who may Type of Value as of .
. . i Rationale
have conflicts of interest Transaction 2015 (Baht)
2 Samui Convenient Store Expenses 187,141 PGGS buys catering equipment and
Co., Ltd. Assets 327,293 raw materials from Samui Convenient
Store Co., Ltd. at market price with
Relationship normal terms and conditions.

*  Subsidiary of The Sahakol
Estate Co, Ltd.
*  Common shareholders and

Opinion from Audit Committee:
Transactions were conducted with
normal course of business at market

directors terms and conditions.
3 Bags Ground Services Co., Ltd.-| Trade account payable 3913,140 | BAGS provides ground handling
BAGS Expenses 40,925,300 | services to PGGS at Samui Airport at
Deposit 1,500,000 | normal terms and conditions.
Relationship

Opinion from Audit Committee:

* Deem Related Parties Transactions were justified where

Transaction )

services fees were charged at market
terms and conditions. Contracts should
be reviewed and compared on regular

basis.

4 A.PSheriff Co., Ltd. Expenses 352,000 | A.PSheriff Co., Ltd. provides security
services to PGGS's facilities at Samui
Relationship Airport with normal course of business.
* Deem Rélated Parties Opinion from Audit Committee:
fransaction Transactions were justified where
services fees were charged at market

terms and conditions.

5 Bangkok Aviation Services Expenses 590,400 | BASE provides cleaning and security
Co., Ltd.- BASE services to PGGS at Samui Airport with
normal course of business.

Relationship Opinion from Audit Committee:

*  Deem Related Parties Transactions were conducted with

Transaction )
normal course of business at market

terms and conditions.
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Management’s Discussion and Analysis
for the year ended 31 December 2015

Airline Operating Data

January - December

Unit
2015 2014
Schedule passenger revenues Million Baht 19,517.1 18,063.6
Domestic 11,886.1 11,027.7
International 7,631.0 7,0359
Available Seat Kilometers (ASK) @ Million Seat - Kilometers 5,853.6 5,655.0
Domestic 3,3654 3,230.5
International 2,488.2 2,424.5
Revenue Passenger Kilometers (RPK) @ Million Seat - Kilometers 3,911.5 3,691.4
Domestic 2,350.0 2,209.3
International 1,561.5 1,482.1
Passenger Load Factor Percentage 66.8 65.3
Domestic 69.8 684
International 62.8 61.1
Number of schedule passengers carried ? Thousand 5,149.5 4,789.8
Domestic 3,719.6 3,487.5
International 1,429.9 1,302.3
Number of flight flown Flight 63,180 60,612
Domestic 43,876 42,239
International 19,304 18,373
Total seat capacity Thousand 7,653.4 7,357.2
Domestic 52904 5,080.6
International 2,363.0 2,276.6
Number of aircraft at end of year Aircraft 31 27
Airbus A320 8
Airbus A319 11 10
ATR 72-500 8 8
ATR 72-600 4 1
Aircraft utilization® Block Hour 9.02 8.81
Airbus A320 per Day 9.63 9.14
Airbus A319 per Aircraft 932 943
ATR 72-500 & ATR 72-600 8.10 7.82
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January - December
Unit
2015 2014
Average Stage Length Kilometers 759.6 770.7
Kilometers flown @ Million Kilometers 45.8 443
Passenger Yield Baht per Passenger - 4.99 4.89
Kilometers
Revenue ASK (RASK) Baht per Available 3.60 341
Cost per ASK (CASK) Seat - Kilometers 330 3.26
Cost per ASK excluding fuel cost 2.55 2.34
RASK — CASK 0.30 0.15
Remark

m

[%)]

3

@

These figures are different from those included in Company’s con-
solidated Financial Statements as they include revenues (before
deducting discounts and commissions) from scheduled flights,
net interline revenues from flights operated by other airlines and
marketed by it on a code-share basis, revenues derived from non-
codeshare interline sales by it of seats on other airlines'flights, fuel
and insurance surcharge revenue. Exclude revenues from cargo
services, charter services and other revenue.

Excludes non-scheduled flights and flights operated by other air-
lines and marketed by it but includes flights operated by it and
marketed by other airlines.

Excludes non-scheduled flights.

Scheduled passenger revenues excluding fuel surcharge, insurance
surcharge and excess baggage divided by RPKs.
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The following table presents operating and financial performance of the Company’s subsidiaries and
associated companies in airport-related operations was illustrated below:

Unit: million baht

January - December

2015 2014
Catering services (BAC):
Revenue! 1,456.0 1,350.0
EBITDA 4316 372.0
Net income 2845 267.0
Number of meals produced and uplifted (million meals) 9.9 8.9
Ground Services (BFS Ground):
Revenue® 2,130.1 1,048.8
EBITDA 304.8 246.0
Net income 146.1 1115
Number of flights handled (flight) 58,074 54,871
International cargo terminal services data (BFS Cargo):
Revenue® 1569 15577
EBITDA 6722 6341
Net income 4436 4539
Tonnage 350 IR0
Cargo capacity (ton per year)? AP0 0
Utilization (%) 834 67.6
| Remark: @ Revenues from subsidiaries and associated companies exclude

revenues earned from transactions with the Company

@ Capacity adjustment was due to the fact that the proportion of
imported goods was significantly higher than exported goods

(current proportion of imported goods to exported goods
was 46:54, changing from 34:66) which require longer time
in transit whereas the exported goods take only 0.5 day in
the warehouse before shipping out; thus, overall capacity was
reduced from 550,000 ton per year to 450,000 ton per year.
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Economic and Aviation Industry

Overall Thai economy for year 2015 was mainly driven from government spending on projects related to public
utilities and immense infrastructure, and tourism industry. Economic growth for this year comparing to year 2014
was 2.8 percent which was lower than the forecast announced in November 2015 by 0.1 percent. This was affected
by the slow growth in global economy, and also a continuous decline in fuel price (Source: Office of the National
Economic and Social Development Board). Nevertheless, this would somehow become an important factor that will
encourage economic stimulus by the government.

In part of export which is used as an economic indicator for demand side, it was shrinking significantly by 5.8
percent, the hardest shrinkage in 6 years (Source: Ministry of Commerce). Again, the weakening was from flat growth
in global economy as well as key trading partners including the United States, Europe, Japan and China who has
slowed down an import of goods. In addition, the sluggish growth of Chinese economy could be another factor. As
a consequence, it is unlikely for global demand to recover, and finally affect the export from Thailand. However, the
export to CLMV (Cambodia-Laos-Myanmar-Vietnam) group has still outperformed.

Recently, tourism industry becomes an important driving force of Thai economy. The expansion of the industry was
recognizable from rising numbers of both domestic and international tourists, despite the external factors that
might impact tourism like political unrest and Ratchaprasong bombing in August 2015. Those situations were
rapidly recovered as seen from 20.0 percent growth in number of inbound international tourists, particularly the
Asians, comparing to year 2014. Number of Chinese tourists has outgrown by 73.4 percent while number of the
Europeans (excluding Russians) and the Middle East have expanded by 6.6 percent and 11.0 percent respectively
(Source: Department of Tourism, Ministry of Tourism and Sport). Additionally, tourism strategy has been thoroughly
supported by the Ministry of Tourism and Sport by improving tourist attractions and service quality to meet general
standard. The improvement has involved the development of infrastructure, transportation in particular, in order to
cover main and secondary routes to tourist attractions.

Overall aviation industry for year 2015 still showed 6.5 percent growth in revenue passenger kilometers (RPK) of all
region while RPK of Asia-Pacific was growing at 8.6 percent, the second highest following the Middle-East's whose
RPK growth was at 10.0 percent. The available seat kilometers (ASK) of all region and Asia-Pacific was increasing by
5.6 percent and 6.7 percent respectively (Source: International Air Transport Association). The growing number of
passengers was mainly derived from lower fares which decreased by 5.0 percent, comparing to year 2014. For the
growth within Asia-Pacific, this could be a consequence from 7.3 percent increase in direct flights to the region
which may stimulate passengers'traveling demand as less time required for a trip.

For year 2016, Kasikorn Research forecast the number of international visitors will be 31.4 — 32.3 million people
approximately, increasing by 5.0 — 8.0 percent from year 2015, resulting from marketing campaigns launched by the
government and intense competition among airline business, which might become more intense from additional
marketing activities initiated by foreign airlines in Asia-Pacific and Thailand which are remarked to have excessive
tourism growth potential. One main target group is surely tourists from East Asia, including Chinese tourists and
investors. Thailand is still considered as a preferred destination for the Chinese. Moreover, the group of the Middle
East may have to monitor fuel price since this can impact their economic stability. Visiting Thailand as a destination
of medical tourism, the spending per head of the Middle East is usually high. The research also stated that the
growth in European market in year 2016 will convert from negative growth at -8.7 percent to be positive growth at
3.0 percent. Nevertheless, several factors may have an influence in growth of tourism industry for year 2016; for
example, Thai economy, political issue, terrorism and tourism competition among countries.
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1. OQverview

WeareaboutiquefullserviceairlineinThailand,offering premium,quality servicetoourpassengers.We
werefoundedin1984,andweofficiallycommencedscheduledpassengerflightservicesin1986underour
currentname’BangkokAirways” AsofDecember30,2014,weoperatedregularlyscheduledflightson 15
domesticroutescoveringmajorculturalandleisuredestinationsinThailandsuchasPhuket,Samui,Chiang
MaiandKrabi.Inaddition,as of December 30,2014, we operated scheduled flightson 15 international
routes to destinations including Myanmar, Laos, Cambodia, Malaysia, Singapore, Hong Kong, India,
Bangladeshandthe Maldives.Wedetermine marketsthatarelessthanafive-hourflighttimefromeach
hub,whichgivesusaccesstopassengerstravellingtoandfrom Southeast Asiaand South Asia. Through
ourcode-shareand other cooperative arrangements with otherairlines such as Etihad Airways, Japan
Airlines,MalaysiaAirlines,British Airways,CathayPacific QantasAirwaysandSilkAir,weareabletoextend
ourreachtopassengersoriginatingfromdestinationsincludingEurope,South Asia,theMiddleEastand
Japan.Weoperateourairlineservicesfromthreeprincipalhubs,theSuvarnabhumilnternational Airportin
Bangkok, Samui Airport in SuratThani, and Chiang Mai International Airport in Chiang Mai.

We own and operate three airports, which are Samui Airport, Sukhothai Airport and Trat Airport. On
November24,2006,weenteredintoanagreementtoleaseSamuiAirport,togetherwithitsfacilities,tothe
SamuiPropertyFundforaperiodof30years(endingin2036)forTHB9,300.0million.Onthesamedate,we
enteredintoanagreementtosublease the SamuiAirportfrom the SamuiProperty Fund fora period of
threeyears, renewable nine times for periods of three years each and anotheragreement pursuant to
whichwearetoreceive utilities system servicesatthe SamuiAirportfrom the SamuiProperty Fundfora
period of 30 years. The longterm lease agreement with the Samui Property Fund specified the fixed
paymentofTHB47.5millionpermonthwhichwillbeincreasedbasedonnumberofdepartingpassengers
and number of arriving flights. We hold 25.0% of the outstanding units in the Samui Property Fund.

Apartfromairlineservicesandairportservices,wealso provideairport-relatedservicesincludingcargo

terminalservices,groundandpassengerservicesandin-flightcateringservicestoourflightsandthoseof
other airlines through our subsidiaries and associated companies as follows:

Company Details

BFS Ground, our 90.0% owned subsidiary, provides passenger services and ground
support equipment services at the Suvarnabhumi International Airport. BFS Ground also
holds 51.0% in its subsidiary, BFS Cargo DMK Co. Ltd,, a cargo service provider based at
the Don Mueang Airport.

BFS Ground

BAC, our 90.0% owned subsidiary, provides in-flight catering services at the Suvarnabhumi
International Airport. BAC also holds 99.99% in BAC Gourmet House Co,, Ltd. a dining
BAC restaurant operator, 99.99% in Bangkok Air Catering Phuket Co., Ltd., a catering service
provider at the Phuket Airport. and 99.99% in Bangkok Air Catering Samui Co., Ltd.,
a catering service provider at the Samui Airport.

Bangkok Airways Ground Services Co., Ltd., our 99.99% owned subsidiary, provides

PGGS . ) ) L
passenger services and ground support equipment services at the Samui Airport.
BFS Cargo, our 49.0% owned associated company, provides international cargo terminal
services at the Suvarnabhumi International Airport. As BFS Cargo is an associated company,
it is not consolidated in our consolidated Financial Statements and accordingly, its revenue
BFS Cargo

is not presented in our sales and service income but our share of its income is recorded as
income from investments in associates. BFS Cargo holds 49.0% in its associated company,
BFS Cargo DMK, the remainder of which is owned by BFS Ground.

—. il
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Ourfleetsizegrewfrom27aircraftasofDecember31,2014to31aircraftasofDecember31,2015.Wetook
deliveries three of ATR 72-600 and one Airbus A319 during the year 2015

Factors Affecting Results of Operations

Ourfinancialconditionandresultsofoperationhavebeen,andwillcontinuetobe,affectedbyanumber
of important factors, including the following:

2.1 Factors Affecting Airline Services
Aviation Operating Environment, particularly Thailand

Ourpassengerrevenuedependsprimarilyontourismand,toalesserextent,businesstravelto
Thailand,whichisinturnaffectedbyfluctuationsintheforeignexchangevalueoftheThaiBaht
againstothercorecurrencies,thelevelsofglobalandThaieconomicactivity,Thaidomesticand
politicalunrest,naturaldisasters,seasonalandotherchangesintrafficpatternsandtheavailabilityof
airtrafficrightsandtimeslots.Inaddition,ourpassengerrevenueisdependentonourresponsesto,
andabilitytocompetewith,internationalanddomesticairlinesaswellaslow-costorbudgetairlines.

Extraordinaryeventsbeyondourcontrolsuchasterroristattacksandoutbreaksofcontagiousdiseases
haveadverselyaffectedtheairlineindustry,theThaieconomyandeconomicactivityintheregion,
resultingindepresseddemandforflightsandancillaryservices,lowerairfares, higherinsurance
premiumsandincreasedsecuritycosts.Theseextraordinaryeventsmaytakeplaceinthefutureand
mayhaveshort-termorlong-termimpactontheairlineindustryandonourbusiness,financial
condition, results of operations and prospects.

However,despitethedisruptionsduetothefinancialcrisisandthedebtcrisisintheEurozoneaswell
asotherpoliticalhealthandenvironmentalshocksandtheaforementionedevents,wewereableto
consistentlyincreaseourRPKsfrom3,691.4millionpassengerkilometersin2014t03,911.5million
passenger kilometers in 2015.

Capacity and Route Mix

OurcapacityandroutemixarethemajorfactorsthatspecifiestheAvailable Seat-Kilometer (ASK).Our
ASKincreasedfrom5,655.0million passengerkilometersin 2014t05,654.9million passenger
kilometers in 2015

Aircraft Fleet

AsofDecember31,2015,wehadafleetof31aircraft,comprisingeight ATR72-500,four ATR72-600,
elevenAirbusA319andeightAirbusA320.Theaverageageofourfleetwasapproximately9.0years.
The aircraft in our current fleet can provide 3,600 aircraft seat capacity.

OurATR72-500,ATR72-600,AirbusA319andAirbusA320aircraftallowustopairouraircraftwith
suitableroutes.OurfleetcurrentlyincludesATR72-500and ATR72-600aircraftswhichoffertheability
toaccesscertainairportsthatareinaccessiblebylargeraircraft,andtoserverouteswithlower
passengervolumeTheyalsoallowustomakeadjustmentstoeffectivelymanageflightfrequencyon
routeswithlowerdemandorduringtheoff-season.OurAirbusA319aircraftenableustoexpandthe
capacityofourroutestotheSamuiAirport,whileourAirbusA320aircraftallowustoexpandour
international routes to include destinations such as Mumbai and Dhaka.
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Route Mix Strategy

Weassessourroutemixonbasisusingavarietyoftools,includingourrevenuemanagementsystem,
tomaximizerevenues,yieldandfleetutilizationandcapacity.Routemixisprimarilydrivenbysupply
anddemandfactors,whileourcabinloadfactorsvaryfromroutetorouteandduringdifferenttime
periods,ascertainfactorswillvaryatanygiventime.Similarly,weassessandadjustourroutemixafter
reviewingthetotalcapacityallocatedtoparticularroutes,thecompetitiononspecificroutes,
passengersflownandaveragepricing,additionalrevenuesgeneratedfromconnectingflights,aswell
ascostsandpossiblecostescalation.lfanewrouteisnotprofitableafteratrialperiodoftypically 18
to24months,wemayconsiderloweringthefrequencyoftherouteandcontinuingtomonitor
quarterly,orcanceltheroute.However,wemay,onacase-by-casebasis keepunprofitableroutes
wherethepassengerflowfromsuchrouteintoourroutenetworkgeneratessufficientprofittojustify
the route.

In2015,weareincreasinglyfocusingontheconnectivityandcompatibilityofcertaindomesticand
regionalroutestootherroutes.Code-shareandothercooperativearrangementsenableustoincrease
ourcabinloadfactorwithpassengersconnectingontoourflightsfromvariousinternationallocations.
We have increased our code-share arrangements to 20 as at December 31, 2015.

Traffic Rights and Slot Availability

OurASKsandroutemixareaffectedbyallocatedtrafficrightsandtheavailabilityoflandingand
departureslots.Mandatedcapsonthenumberoftotalseatsinaircraftthatanairlineisallowedtofly
intoaparticulardestinationandtheavailabilityoflandinganddepartureslotsmayaffectourabilityto
adjustourroutemix,ascertainrestrictionsmay preventusfromincreasingflightcapacitytomore
profitable or higher demand destinations.

Fares

Averagefares,calculatedastotalscheduledpassengerrevenuedividedbytotalnumberofpassengers
carried,amountedtoTHB3,771.3andTHB3,790.1in2014and2015,principallyduetoincreased
competition on certain routes and the increase of low passenger yield routes.

Pricing and Management of Revenue Strategy

Theairlineindustryischaracterizedbysubstantialintense pricecompetition.Generally,weandour
competitorsdiscountfaresduringlowseasonstostimulatedemand.Suchdiscountsgenerallytrigger
discountfaresfromotherairlinecompetitorsaswell. Whenwediscountourfares,ouryieldsare
loweredandourresultsofoperationareadverselyaffectedasourpassengeryieldsarelowered.
However,wehaveadoptedaflexiblepricingstrategythatmaximizesyieldandcabinloadfactor\We
activelymanagepassengeryieldsthroughourrevenuemanagementsystem,AirVisionRevenue
Manager,andourmarketingandsalespolicies.Ourrevenuemanagementsystemusesforecasting
andoptimizationmodelstoanalyzeeconomictradeoffsrequiredtodeterminethenumberofseats
offeredateachfare,whichenablesustomaximizerevenuesfromexistingcapacity.Similartoour
reviewofourroutemix,ourmarketingandsalespoliciestakeintoconsiderationseveralfactors,
includingsupplyanddemand,marketandcompetitorpricingandourRPKallocationto,andpast
performancein,thegeographicalareasorregions.Toremaincompetitive, wegenerallymakefare
adjustmentsonaregularbasis,whichmayinvolvefarediscountsoncertainroutestostimulatecabin
loadfactorinadvanceoftravel Weseektomaximizeourrevenuesbyincreasingfaresonflightswhere
advancebookingfiguresanddemandare strong,andon certainroutesthat have historically
consistent or higher cabin load factors.
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Competition

Wefaceintensecompetition,bothfromotherfull-servicecarriersandfromlow-costcarriers.In
addition,ourcompetitorsmayundercutitsfaresinthefutureorincreasecapacityontheirroutesinan
efforttoincreasetheirmarketshare,anyofwhichcouldreduceourfares,loadfactorsandmarket
shareandmaycauseustoreviseourcoststructureandfares. Theairlineindustryisparticularly
susceptibletopricediscountingbecauseairlinesincuronlynominalvariablecoststoprovideservice
topassengersoccupying.AnychangesincompetitionconditionsintheThaiandregionalairline
markets,includingasaresultof ASEAN‘OpenSkiespolicies,couldsignificantlyaffectourbusiness,
financial condition, results of operation and prospects.

Fuel Prices

Thelargestcomponentinourcostofsalesandservicesisaircraftfuelcosts,whichincludespayments
foraircraftfuelandgainsorlossesunderfuelhedgingcontracts.Aircraftfuelcostscomprised29.6%
and24.2%ofourcostsofsalesandservicesin2014and 2015, respectively.Ourfuelcostsfluctuate
significantlyinlinewithchangesinglobaloilprices,whichhavehistoricallybeen,andwillinthefuture
continuetobe,subjecttopricevolatilityandfluctuationsinsupplyanddemand.Ouraveragefuel
price amounted to US$122.49 per barrel in 2014, and US$89.7 per barrel in 2015.

Weprocureasubstantialmajorityofouraircraftfuelrequiredforourflightspursuanttoagreements
with PTT and Shell Thailand with two to three year terms. Our domestic aircraft fuel supply
agreementsarepricedinU.S.DollarsbutprovideforpaymentinThaiBaht.Ourinternationalaircraft
fuelsupplyagreementsarepriced,andgenerallyprovideforpayment,inU.S.Dollars.Ouraircraftfuel
pricesunderouraircraftfuelsupplyagreementsaregenerallysetasthemeanpriceoffueloiltraded
through Singapore, as published by Platts under Mean of Platts Singapore ("MOPS”).

Weengageinvarioushedgingtransactionsfromtimetotimetomanageouraircraftfuelcoststoa
manageablelevel,includingtransactionstomanagecostforperiodsnotmorethanoneyearforward.
Weuseavarietyofhedgingarrangements,includingfuelpriceswapagreements,fuelpriceoption
agreementsandfuelpricecollaragreements(combinationofaputoptionandacalloption),which
wereviewonagquarterlybasis.Inaddition,asaresultofourhedgingarrangements,evenifmarket
pricesforaircraftfuelweretofallinthefuture, wemaynotbeabletoreduceourfuelcostsinatimely
manner.Becauseofthenatureofourfuelpricehedgingarrangements,wehavetorecognizethe
difference of the fuel price if the fuel price is lower than the minimum price of the hedging
arrangementandviceversa,andwewillbecompensatedthedifferenceifthefuelpriceishigherthan
theminimumpriceofthehedgingarrangement,withtherelevantgainorlossrecordedaspartofour
costs of sales and services in our consolidated Financial Statements.

Airline Expenses

Asignificantportionofourexpenses,includingaircraftmaintenanceandoverhaulcosts,depreciation
andamortization,leaseofaircraftandspareparts,financecosts,operatingleasepaymentsandsome
laborcosts,arerecurringcostswhichdonotvarybasedonthenumberofflightsflown.Thus,higher
aircraftutilizationratesresultinlowerunitcostsandhigherperpassengerreturns.Inaddition,certain
ofourexpenses,includingaircraftfuelcostsandlaborcostsforflightdeckcrewandcabincrewvary
basedonthenumberofflightsoperatedbutnotonourcabinloadfactorThus,minorchangesin
cabinloadfactorcouldhaveamaterialeffectonourresultsofoperation Weseektomanagecostsby
maximizingaircraftutilizationrates,subjecttomaintaininganadequatecabinloadfactorandany
applicable operational and regulatory limits.

Weseektomanagecostsbyfocusingonroutemanagement,fuelmanagementandhedging,
headcountcontrol,staffsalariesandbenefitsandovertimeandcontrolofcabincrewexpenses.
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Aircraft lease expenses

AsofDecember31,2015,210outof31ofouraircraftleasesareoperatingleases,andtheremainder
were finance leases. We also own five aircrafts.

Aircraftleaseexpensesincludetheaircraftleasepaymentsthatwemaketoleasingcompaniesand
tradingcompaniesunderoperatingleases.TheseexpensesaremainlydenominatedinU.S.Dollars.
Underouroperatingleasearrangements,weareentitledtousetheaircraftandareobligatedtomake
rentalpaymentsaccordingtotherelevantleasearrangementsWearerequiredtoreturntheaircraftin
theagreedconditionattheendoftheleaseterm.Althoughthetitleremainswiththelessor,weare
responsibleduringtheleasetermforlegalandregulatorycompliance,repairandmaintenance,
servicing,taxandinsurance of theaircraft. Lease payments made underoperatingleasesare
recognizedasaircraftrentexpensesinourincomestatement Liabilitiesrelatingtoaircraftsubjectto
operatingleasearrangementsarenotrecordedonourbalancesheetbutreportedinthenotestoour
financial statements.

Maintenance expenses

AsofDecember31,2015,theaverageageofourfleetwasapproximately9.0years.Ingeneral thecost
ofmaintainingagingaircraftwillexceedthecostofmaintainingneweraircraft Asourfleetages, itwill
requiremoremaintenanceandouroperationandmaintenanceexpenseswillincreaseonanabsolute
basis,andsuchmaintenancemayaffectourASKsandaircraftutilizationandasaresult,affectour
resultsofoperations.Moreover,asourfleetageswewillnotbeabletobenefitfrommanufacturer
warrantieswhichtypicallyrangefortwotothreeyears.Further,asourfleetages,publicperceptionof
ouraircraftfleetandanycustomeruncertaintyastosafetyandrelatedissuescouldaffectpassenger
demand for our flights and thus affect our results of operation.

Seasonality

Ourresultsofoperationaresubjecttoseasonalfluctuations.Weexperiencefluctuationsinpassenger
demandatdifferenttimesofthedayandweekandseasonaltrends.Inthefuture, weexpectour
resultsofoperationtocontinuetofluctuateasaresultofavarietyofseasonalfactors,including
changesinpassengerdemand,flightscheduleandcostofsalesandservices Theloadfactorsare
usuallyhighestinthefirstquarterduringThailand’speaktouristseason,andthenexthighestinthe
fourth, third and second quarters of the year, respectively.

Duringperiodswithhighpassengerdemand,weassesstherelevantsupplyanddemandandmarket
factorstoincreaseflightcapacityWealsoreallocateorreduceflightcapacityduringperiodswithlow
passengerdemandandundertakemoreaircraftmaintenanceduringlowperiodsofdemand.Asa
result, we typically concentrate on our aircraft maintenance during this quarter.

Risk from the exchange rate

Ticketpricesdenominatedinforeigncurrenciesfluctuateaccordingtotheexchangerateofthose
foreigncurrenciesagainsttheThaiBaht.Inaddition,thecostofsalesandservicesdenominatedin
foreigncurrenciesmayincreasewhentheyareconvertedtoThaiBaht Asaresultwehaveapolicy
aimedatmanagingourforeignexchangeriskexposurebymatchingreceiptsandpaymentsineach
individualcurrencyWearealsoabletodeterminethecurrencywereceivefromthesalesofpassenger
ticketsbylATA-authorizedagentsWemanagetheforeigncurrencythatwecannotprovideandthe
remainingforeigncurrencybalancebyconvertingamountsintothedesiredcurrency,atthespotrate
atthetime of conversion.We have notentered intoany hedging contracts to hedge against
fluctuationsinexchangerates.Werecordprofitorlossfromconvertingthenetforeigncurrencyas
other revenues or other expenses as the case may be.
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Interest Rate Exposure

Ouroutstandingindebtednessissubjecttobothfixedandvariableinterestrates. AsofDecember31,
2015,2 4%ofourtotalindebtednessbearinterestatfloatingrates(includingfinanceleases).Currently,
we are not a party to any agreement to hedge our interest rate exposure.

2.2 Factors Affecting Airport Operations

OurrevenuesfromairportsarederivedfromourTHB200.0toTHB700.0perpassengerservicecharge
receivedfrominternationaland domestic passengerstravellingoutofthe SamuiAirport, the
SukhothaiAirportandtheTratAirport.Changesinourrevenuesfrompassengerservicechargesare
drivenbythenumberofdepartingpassengersatourairportsandthecollectedrateofpassenger
servicecharge Wealsoderiveotherrevenuefromlandingfeesandparkingfeesreceivedfromother
airlines, which are related to the number of flights landing in our airports.

2.3 Factors Affecting our Airport-related Services
BFS Cargo

WEFS-PGCargoCo, Ltd.(BFSCargo),our49.0%ownedassociatedcompany,isaninternationalcargo
servicesproviderattheSuvarnabhumilnternational Airport.Its49.0%ownedassociatedcompany,
BFSCargoDMKCo, Ltd. isacargoservicesprovideratthe DonMueangInternational Airport.

FactorswhichaffectBFSCargo'sresultsofoperationsincludetonnageservedandthepricescharged,
whichareinturndependentonglobaleconomicactivityandsupplyanddemand,andcostof
manpower. BFS Cargo served its tonnage at 371,530 tons in 2014 and 375,301 in 2015.

BAC

BangkokAirCateringCo, Ltd.(BAC),0ur90.0%0wnedsubsidiarycompany,operatesin-flightcatering
servicesattheSuvarnabhumilnternational Airport.Its99.99%ownedsubsidiarycompany,BAC
GourmetHouseCo, Ltd, isarestaurantoperator,its99.99%ownedsubsidiarycompany,BangkokAir
CateringPhuketCo, Ltd.operatescateringservicesatthePhuketAirportandits99.99%owned
subsidiarycompany,BangkokAirCateringSamuiCo, Ltd.operatescateringservicesattheSamui
Airport.

FactorswhichaffectBAC'sresultsofoperationsincludethenumberofmealsproducedanduplifted,
pricepermealandrawmaterialfoodcosts.BAChasincreasedthenumberofmealsproducedand
uplifted from an average of 24,528 meals per day in 2014 to 27,055 meals per day in 2015.

BFS Ground

WorldwideFlightServicesBangkokAirGroundHandlingCo, Ltd.(BFSGround),our90.0%owned
subsidiary,providespassengerservicesandgroundsupportequipmentservicesattheSuvarnabhumi
International Airport.Its51.0%ownedsubsidiarycompany,BF SCargoDMKCo, Ltd,isacargoservices
provider at the Don Mueang International Airport.

FactorswhichaffectBFSGround'sresultsofoperationsincludepricescharged,numberofflights
handledandthecostofmanpower.BFSGroundhasexpandeditsnumberofflightshandledfrom
54,871flightsin2014t058,074flightsin2015.BFSGround'spricingstrategydependsprimarilyonthe
priceschargedbyothercompetitors.ThenumberofflightsBFSGroundhandlesalsodependson
flight traffic at the Suvarnabhumi International Airport.
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3. Result from Operations

Operating performance summary for the year 2015
ended December 31, 2015

Unit: million baht

January - December

Variance
2015 2014
Amount %
Net profit (loss) for the period 1,849.1 385.7 1,463.4 3794
Plus:
Finance Cost 1,606.4 1,6384 (32.0) (2.0)
Income tax expenses 2500 0.5 249.5 49,900.0
Written-off fixed assets 1.0 11.8 (10.8) (91.5)
Less:
Dividend income 2804 2441 36.3 14.9
Interest received 255.8 736 182.2 247.6
Gain on foreign exchange 3229 7170 2512 3504
Non-operating revenues @ 9.2 73 1.9 26.0
EBIT © 2,838.2 1,639.6 1,198.6 73.1
Plus:
Depreciation and amortization 8334 644.7 188.7 293
EBITDA & 3,671.6 2,284.4 1,387.2 60.7
Plus:
Operating lease expenses 1,621.7 1,754.0 (132.3) (7.5)
EBITDAR © 5,293.3 4,038.4 1,254.9 31.1
Total revenue 24,9029 22,1235 2,7794 12.6
Operating revenue “ 24,0346 21,7268 2,307.8 10.6
Profit attributable to equity holders of the 1,796.9 351.1 1,445.8 4118
Company
EBIT Ratio (%) 11.8 7.6 4.2
EBIDA Ratio (%) 15.3 10.5 4.8
EBITDAR Ratio (%) 22.0 18.6 34
I Remark '  Forfinancial statements as of 31 December 2014, gain on foreign exchange was included in other revenues.

@ Comprises of gain on sale of investments, sale of investment in subsidiaries and sale of assets.

©  EBIT, EBIT margins, EBITDA, EBITDA margins, EBITDAR or EBITDAR margins are not standard measures,
nor measurements of financial performance or liquidity, under TFRS, and should not be considered
alternatives to net profit (loss) or any other performance measure or as an alternative to cash flow
from operating activities. Since there are various calculation methods, its presentation may not be
comparable to similarly titled measures used by other companies.

@ Comprises of total revenue net dividend income, gain on foreign exchange, interest income and
non-operating revenues.
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Operating Profit and Net Income

The operating revenue of the Company for year 2014 and year 2015 were 21,726.8 million baht and
24,034.6millionbahtrespectively,increasingby 10.6 percentwhiletotal operatingexpensesincreased
from 20,530.1 millionbahtto 21,692.8 million bahtoraround 5.7 percent, largely due toan increase in
personnel expenses, cost of passenger services and aircraft maintenance.

Theearningsbeforeinterestandtax,depreciation,amortization,and rent (EBITDAR) were derivedfrom
totalincome(excludingdividendincome,gainonforeignexchange,interestincomeandnon-operating
revenues)lesstotalexpensesplusdepreciationandamortizationexpenses,andaircraftrental,equaledto
4,038 4millionbahtand5,293.3millionbahtor18.6 percentand22.0percentoftotal operatingrevenue
for year 2014 and year 2015 respectively.

Foryear2015,net profitofthe Company was 1,849.1 million baht,anincrease of 1,463.4 million baht or
3794 percentfromthe same periodlastyearinwhich theamountattributable toequity holders of the
Company was 1,796.9 million baht or 97.2 percent of net profit.

Revenue

ConsolidatedrevenueoftheCompany,excludingtheinter-segmentrevenue,aredividedinto4segments
as follows:
Unit: million baht

January - December

Variance
2015 % 2014 %
Amount %
1. Airlines 19,429.6 78.0 17,8441 80.7 1,585.5 8.9
2. Airports 5353 2.2 504.3 23 31.0 6.2
3. Airport-related services 3,1483 12.6 2,6844 12.1 4639 17.3
4. Unallocated revenue 1,789.7 7.2 1,090.7 49 699.0 64.1
Total Revenue 24,902.9 100.0 22,123.5 100.0 2,779.4 12.6

Revenue from Airline Operations

Passengerrevenueconsistsofearningsfromscheduledflightsandcharteredflightswithdetailsasfollows:

Unit: million baht

January - December

Variance
2015 2014
Amount %
Net scheduled passenger revenue 19,0874 17,4920 1,5954 9.1
Charter flights and charter services revenue 16.6 206 (4.0) (19.4)
Total passenger revenue 19,104.0 17,512.6 1,591.4 9.1
Cargo revenue 3256 3315 (5.9 (1.8)
Total revenue from airline business 19,429.6 17,8441 1,585.5 8.9
Fly Boutique.
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The revenue from scheduled flights and charter flights foryear 2015 rose by 9.1 percent from last year,
mainlydueto?.5percentincreaseinnumberofpassengersfromaddingflightfrequenciesinroutesthat
have highdemand especially from connecting passengersthrough codeshare partners, whereas seat
capacity grew by 4.0 percent.The Company hasalso started operating Phuket-Hat Yaiin October2015
which passengers'load factor was around 70%.

Revenue from Airport Operations

Inyear2014andyear2015,revenuefromairportoperationswasaccountedfor2.3percentand2.2percent
oftotaloperatingrevenueoftheCompanyrespectively.Majorityoftheairportrevenuewasderivedfrom
passengersserviceschargedtooutboundpassengersatSamuiAirport.Revenuefromairportoperations
was535.3millionbahtorincreasedby6.2 percentfromyear2014asaresultofrisingnumberofoutbound
passengers at Samui airport. Furthermore, the rate of passenger services charged to international
outbound passengers has been increased from 600 baht to 700 baht, started from 1 June 2015.

Totalnumberofseatcapacityandpassengersdepartedfrom SamuiAirportwithBangkokAirwayswas1.3
millionseatsand 1.1 million peopleinyear2015,growing from the same period lastyear by 4.2 percent

and 5.4 percent respectively.

Revenue from airport-related operations from services provided to other airlines comprises of:

Unit: million baht

January - December

Variance
2015 2014
Amount %

Bangkok Air Catering Company Limited (BAC) 1,020.8 943.7 77.1 8.2
Worldwide Flight Services Bangkok Air Ground 16940 1487 1 206.9 139
Handling Company Limited (BFS Ground) T Y ’ '
Bangkok Airways Ground Service Company Limited

3229 2536 69.3 27.3
(PGGS)
Other revenue® 110.6 - 1106 n.a.
Total revenue from airport-related operations 3,148.3 2,684.4 463.9 17.3

I Remark: " Other revenue includes revenue from BAC Gourmet
House Company Limited, the subsidiary of BAC which
main activity is to provide food services in business
district and majortourist attractions in Bangkok.

Bangkok Air Catering Company Limited (BAC)

Foryear2015,theoperatingperformanceofBACincreasedfrom943.7millionbahtto1,020.8millionbaht
or8.2 percentasaresultof 11.2 percentgrowth in number of meals served to airline customers which
aligned with increasing number of passengers at Suvarnabhumi airport.
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Worldwide Flight Services Bangkok Air Ground Handling Company Limited
(BFS Ground)

The operating performance of BFS Ground of year 2015 increased from 1,487.1 million bahtto 1,694.0
millionbahtasaconsequenceofincreasingnumberofflightsandnewairlinecustomers.Duringtheyear,
BFS Ground has engaged with 7 new airlines customers.

Bangkok Airways Ground Service Company Limited (PGGS)

Forthisyear,the operating performance of PGGS was higher fromthe previous yearfrom 253.6 million
baht to 322.9 million baht.

PGGSmostly providesitsserviceat SamuiAirport. Theincreasingamountwasmainly contributedfrom
newairlinecustomersinceNovember2014aswellashigherflight-handlingservicefeesstartingfromthe
beginning of year 2015.

Unallocated Revenues

The Company hasotherrevenues thatare not related to the airline operations, airport operationsand

airport-related operations with details as follows:

Unit: million baht

January - December

Variance
2015 2014
Amount %

Dividend income 280.4 2441 36.3 149
Gain on foreign exchanges 3229 717 2512 3504
Gain on sales of investments in securities and

L 0.1 34 (3.3) (97.1)
subsidiaries
Other revenues!” 1,186.3 7715 4148 53.8
Total unallocated revenues 1,789.7 1,090.7 699.0 64.1

Remark: " other revenues consist of passenger ticket charg

es,

excess baggage charges, interest income and etc.

Totalunallocated revenuesofthe Companyforyear 2014 andyear 2015 largely increased from 1,090.7
millionbahtto 1,789.7 million baht consecutively. The differences between two periods were mainly
resultingfromgainonforeignexchanges,causing by thedepreciation of ThaiBahtatthe secondhalfof
theyear.Anincreaseinotherrevenuesalignedwithgrowingnumberofpassengersforpassengerticket
charges and excess baggage charges.
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Share of Profit from Investments in Associates
TheCompanyhasshareofprofitfromassociatedcompanies,increasingfrom437.7millionbahtto504.2
million baht for year 2014 and year 2015 respectively. Primarily, the share of profit was derived from

investment in WFS-PG Cargo Company Limited and Samui Property Fund (SPF).

Unit: million baht

January - December

Variance
2015 2014
Amount %
WFS-PG Cargo Company Limited 2174 2326 (15.2) 6.5)
Samui Property Fund 286.8 205.1 81.7 398
Expenses
Expensesconsistofcostsofsalesandservices,sellingexpensesandadministrativeexpenseswithdetailsas
follows:
Unit: million baht
January - December
Variance
2015 % 2014 %
Amount %
Cost of sales and services 18,2283 84.0 17,563.1 85.5 665.2 38
Selling expenses 1,748.1 8.1 1,510.2 74 2379 15.8
Administrative expenses 1,716.3 79 1,456.8 7.1 2595 178
Other expenses 8.8 0.0 6.5 0.0 23 354
Total Expenses 21,701.5 100.0 20,536.6 100.0 1,164.9 5.7

Costs of Sales and Services

Costsofsalesandservicesprincipallyconsistoffuelcosts,costofpassengerservices, personnelexpenses,
aircraft repair and maintenance costs, and aircraft rentals.

Costsofsalesandserviceswereaccountedfor85.5percentand84.0percentoftotaloperatingexpenses
foryear2014andyear2015respectively. Therisingcostofsalesandserviceswasmainlyduetoincreasing
costofpassengerservices,personnelexpenses,aircraftrepairandmaintenancecosts,anddepreciation
and amortization expenses.

FuelCosts:fuelcostsarethelargestportionintheCompany’scostsofsalesandservices,andarevariable
basedonnumberofblockhours.Inyear2015,fuelcostsdecreasedfrom5,205.0millionbahtinyear2014
t04,401.3 million bahtwhichwasaccountedfor29.6 percentand 24.2 percent of total cost of salesand
services. The decreasing amount was mostly due to lower average market fuel price.
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Asat31December2015,theCompanyhasenteredintoaforwardpurchasecontract(fuelhedging)atthe
average of 48.7 percent of fuel consumption.

CostofPassengerServices:costofpassengerservicesincreasedwerealsohigherfrom2,609.6million
bahtto 3,072.4 million bahtforyear 2015 comparing to the previous year. The significantincrease was
mostly due to fine paid to Airport of Thailand Public Company Limited (AOT) for passenger services
chargesinthepastyearsattheirairports. AOT claimedthatnumberthattheCompanyhadsubmittedwas
lowerthanitshould be; however, afterthe discussion between two parties, the amountwas agreed at
100.0millionbaht,andwasconsideredasone-offtransaction.Apartfromthismatter,theincreasingcost
was due to rising number of passengers and number of flights.

PersonnelExpenses:thepersonnelexpensesconsistofsalaries,wagesandbenefits.Foryear2015,the
expense was increasing from 2,205.7 million baht to 2,753.4 million baht which was derived from a
growing numberofemployees,especiallyflightcrewswhichaligned withgrowingnumberofaircrafts
during the year, annual salary increase and bonus.

AircraftRepairandMaintenanceCosts:aircraftrepairandmaintenancecostswerehigherfrom1,974.9
millionbahtto2,218.7millionbahtinyear2015comparingtoprioryear.Thesecostswerelargelyderived
from“MaintenanceReserveFund'whichisattachedtotheaircraftleaseagreement.Duringthisyear,the
Companyhasleasedadditionalaircrafts,resultinginlargermaintenancereservefund.Therewasalsosome
additional costs incurred for repairing and maintaining the aging aircraft.

AircraftRental Costs:theCompanyhadloweraircraftrentalcostswhichdecreasedfrom1,754.0million
bahtinyear2014to1,621.7millionbahtinyear2015.The proportiontototal costofsalesandserviceswas
10.0 percent and 8.9 percent respectively.

Selling Expenses

Foryear2014and2015,sellingexpenseswereaccountedfor7.4percentand8.1 percentoftotaloperating
expenses.Theincreasingamountwasmainlyduetoadvertisingexpensesandexpensesassociatedwith
Global Distribution System (GDS) which are usually variable based on number of passengers.

Administrative Expenses

TheadministrativeexpensesoftheCompanyforyear2014and2015wereaccountedfor?.1percentand
7.9 percent of total operating expenses. In general, administrative expenses mainly consist of salary,
directors’remuneration and information technology services.

Finance Costs

Finance costsconsistoflease paymentsunderthe sub-leaseagreementfromthe SamuiProperty Fund
(SPF) for Samui Airport which include the rental portion of the sub-lease agreement and the variable
portionbasedonthenumberofdeparting/arriving passengersfromandto SamuiAirport.However,in
2013,theCompanyhadreviseditsaccounting policyregardingtherecognitionoflongtermloansfrom
therelatedparties,inanotherword,thesub-leaseagreementfrom SPF.Therevised policystipulatedthat
the Company has to provide estimated fixed rental costs and variable service costs that may occur
throughoutthesub-leaseperiodinordertocalculatetheeffectiveinterestrate.Suchcalculationresultedin
a higher book value of the long term loans.

Fly Boutique.
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Inaddition,finance costsalsoincludeinterestexpenses paid tofinancialinstitutionsand lessors under

finance lease agreement.
Unit: million baht

January - December

Variance
2015 2014
Amount %
Interest expenses paid to the 13514 1,294.1 573 44
Samui Property Fund
Interest and Fee expenses 2550 3443 (89.3) (25.9)
Total 1,606.4 1,638.4 (32.0) (2.0)
I Remark: " Interest costs and fees due to financial institutions and finance lease
under conditional sale agreement
X
X TotalinterestpaidtoSPFfortheyearincreasedfrom1,294.1millionbahtto1,351.4millionbahtduetoan

increaseinnumberofdeparting passengersfrom SamuiAirportalongwith growing numberofflights
flowntotheAirport.Furthermore, therateofpassengerservicesfeeforinternationalpassengerstravelling
fromSamuiwashigherthanthepreviousyear.Theinterestpaidtofinancialinstitutionsandlessorsunder
financeleaseagreementdecreasedfrom344.3millionbahtto255.0millionbahtfromloanrepayment.

Assets

Asof31December2015,theCompanyanditssubsidiarieshavetotalassetsamountingto57,012.6million
baht, increasing by 8,433.7 million baht from:

Unit: million baht

As at December 31,2015 | As at December 31,2014 Variance
Current assets

Cash & cash equivalents and 13,2435 13,700.2 (456.7)

current investments
Trade and other receivables 1,847.1 1,705.5 1416
Total current assets 15,846.3 16,561.0 (714.7)

Non-current assets
Other long-term investments 27,003.2 20,936.2 6,067.0
Property, plant and equipment 9,559.0 7,033.5 2,5255
Total Non-current assets 41,166.3 32,017.9 9,148.4
Total assets 57,012.6 48,578.9 8,433.7
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Current assets

Total current assets of the Company as of 31 December 2015 is 15,846.3 million baht, decreased from
31 December 2014 by 714.7 million baht. This was mainly due to:

e Cash&cash equivalents and current investments decreased by 456.7 million baht, mainly from
the usage of IPO proceeds for investing activities.

Non-current assets

Total non-currentassets of the Company is41,166.3 million baht, increased from the end of year 2014
by 9,148.4 million baht.

*  Investmentinassociatesincreasedby780.6millionbahtfromadditionalinvestmentinSamuiAirport
Property Fund (SPF), resulting in anincrease in an ownership from 25.0 percent to 30.0 percent.

e Other long-term investments increased by 6,067.0 million baht due to the mark to market of
long-term investments in marketable securities.

*  Property, Plantand Equipment increased by 2,525.5 million baht from a purchase of ATR72-600
underfinanceleasein February, Septemberand December 2015,ground equipmentand aircraft
spare parts.

Liabilities

Asat31December2015,theCompanyanditssubsidiarieshaveliabilitiesamountingof 25,916.9million
baht. An increase of 2,770.0 million baht from 31 December 2014 was as follows:

Unit: million baht

As at December 31,2015 | As at December 31,2014 | Variance

Current liabilities

Current portion long-term loans and 500.0 1,119.0 (619.0)
liabilities arising from financial lease
of aircrafts

Unearned income 2,328.1 2,151.2 176.9
Other current liabilities 1,405.8 967.0 438.8
Total current liabilities 6,525.1 6,734.5 (209.4)

Non-Current liabilities

Long-term loans, liabilities arising from 2,503.8 1,013.1 1,490.7
financial lease of aircrafts and Finance lease
liabilities — net of current portion

Long-term loans from related party — net of 11,354.1 11,285.7 684
current portion
Deferred tax liabilities 5,040.3 37116 1,328.7
Total non-current liabilities 19,391.8 16,412.4 2,979.4
Total liabilities 25,916.9 23,146.9 2,770.0
Fly Boutique.
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Current liabilities

Total currentliabilitiesamounting t0 6,525.1 million baht decreased from 31 December 2014 by 209.4
million baht, mainly due to:

*  Repaymentofcurrentportionoflong-termloansandcurrentportionofliabilityarisingfromfinance
lease of aircrafts amounting to 307.7 million baht and 192.3 million baht, decreased from
31 December 2014 by 356.7 million bahtand 262.2 million baht respectively in accordance with
the conditions stated in loan agreement and finance lease agreement. As of 31 December 2015,
Bangkok Airways has an ownership in six ATR72-500s.

*  Agrowthinunearnedrevenueby 176.9millionbahtfrom31December2014whichwasinlinewith
increasing growing passenger revenue.

*  Anincreaseinothercurrentliabilitiesby438.8millionbahtlargelyduetoincreasingairporttaxthat
has not been due yet, together with accrued bonus payment which will be paidin January 2016.

Non-current liabilities

Totalnon-currentliabilities ofthe Companyis 19,391.8 million baht, increasing by 2,979.4 million baht,
mainly from:

*  Financeleaseof3ATR72-600inFebruary,Septemberand December2015 causedliabilitiesarising
from finance lease of aircrafts to increase by 1,680.2 million baht.

*  Deferredtaxliabilitiesincreasedby 1,328.7millionbahtduetomarktomarketoftheavailableforsale
investment in securities.

Shareholders’ Equity
Unit: million baht

As at December 31,2015 | As at December 31,2014 | Variance

Paid up capital 2,100.0 2,100.0 -

Premium on ordinary shares and capital 9,319.5 9,319.5 -
reserve for share-based payment
transactions

Retained earnings 4309 (362.7) 793.6

Total shareholders’ equity 31,095.7 25,432.0 5,663.7

Asof31December2015,totalshareholdersequityoftheCompanyanditssubsidiariesis31,095.7million
baht,anincreaseof5,663.7millionbaht.Notethatthemovementbetweentwoperiodsalsoincludedthe
changesinthemarketvalueoftheavailableforsaleinvestmentinsecuritiesanddividendpaymentsbased
onthe performance of year 2014 and interim dividend of year 2015, amounting to 945.0 million baht.
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Statement of Cash Flow

Unit: million baht

January - December

2015 2014
Net cash flow from (used in) operating activities 1,791.7 (220.7)
Net cash flow from investing activities 2,2253 (11,032.2)
Net cash flow used in financing activities (1,564.1) 10,875.2
Cash and cash equivalents at end of the period 4,628.0 2,175.1

Cash flows from operating activities

As of 31 December 2015, the profit of the Company and its subsidiaries before changes in operating
activitieswas3,667.4millionbahtwhiletheamountofcashinflowsfromoperatingactivitieswas3,441.6
million baht. The movement was mainly due to:

1. Outstanding airport tax that has not been due yet
2. Accrued bonus payment which will be paid in January 2016
3. Increasing trade receivables and other assets from pre-delivery payment of aircrafts

Cash flows from investing activities

Asof31December2015,cashinflowsfrominvestingactivities ofthe Companyandits subsidiaries was
2,225.3millionbahtwhichwasresultingfromliquiditymanagementbymovingcurrentinvestmentsto
bank deposits to ensure capital availability for upcoming projects. There were dividend received from
Bangkok Dusit Medical Services (BDMS) and SPF amounted to 877.5 million baht. Furthermore, the
Company had capital injection in SPF during the year.

Cash flows from financing activities

Asof31December2015,theCompanyanditssubsidiarieshavecashoutflowsusedinfinancingactivities
atthe amount of 1,564.1 million baht, mostly for loan repayment of 631.1 million baht and dividends
payment to shareholders of 945.0 million baht.
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Glossary

Passenger or Cabin load factor

Available Seat-Kilometer
(ASK)

Revenue Passenger-Kilometer
(RPK)

Revenue per ASK
(RASK)

Cost per ASK
(CASK)

CASK - Fuel

Number of passenger carried as a proportion to
capacity, which is the number of seats available for
passengers

The number of seats available for passengers
multiplied by the number of kilometers that are
flown

The number of revenue passengers multiplied by the
number of kilometers that are flown

Income of sale and services of the Company
(meaning total revenues from the standalone
financial statements net gain on sales of investment,
reversal of allowance for diminution in value of
investments in subsidiary, dividend income and the
compensation from the cancellation of the
agreement) divided by ASK.

The sum of operating cost, sale expenses, service
expenses and the remuneration of the executives of
the Company (excluding financial cost) (meaning
total expenses from the standalone financial
statements net loss on sales of investment, and loss
on sales of leasehold right) divided by ASK.

The sum of operating cost, sale expenses, service
expenses and the remuneration of the executives of
the Company (excluding financial cost and fuel cost)
(meaning total expenses from the standalone
financial statements net loss on sales of investment,
loss on sales of leasehold right and fuel expense)
divided by ASK.
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Independent Auditor’s Report

To the Shareholders of Bangkok Airways Public Company Limited

I have audited the accompanying consolidated financial statements of Bangkok Airways Public Company Limited and
its subsidiaries, which comprise the consolidated statement of financial position as at 31 December 2015, and the
related consolidated statements of comprehensive income, changes in shareholders’ equity and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information, and have also
audited the separate financial statements of Bangkok Airways Public Company Limited for the same period.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Thai Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit in
accordance with Thai Standards on Auditing. Those standards require that | comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.
Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Bangkok Airways Public Company Limited and its subsidiaries and of Bangkok Airways Public Company Limited as at
31 December 2015, and their financial performance and cash flows for the year then ended, in accordance with Thai

Financial Reporting Standards.

Pimjai Manitkajohnkit
Certified Public Accountant (Thailand) No. 4521
EY Office Limited
Bangkok: 25 February 2016
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Bangkok Airways Public Company Limited and its subsidiaries

Statement of financial position
As at 31 December 2015

(Unit: Baht)
Consolidated financial statements Separate financial statements
Note 2015 2014 2015 2014
Assets
Current assets
Cash and cash equivalents 7 4,627,981,380 2,175,125,368 4,094,772,694 1,877,258,697
Current investments 8 8,615,491,000 11,525,141,500 8,600,000,000 11,500,000,000
Trade and other receivables 6,9 1,847,143,846 1,705,461,007 1,819,068,433 1,531,282,211
Prepaid expenses 193,072,945 218,187,209 178,913,042 205,751,603
Inventories 10 306,327,560 271,885,673 193,669,855 177,680,188
Other current assets 256,272,198 665,216,501 202,963,312 571,253,574
Total current assets 15,846,288,929 | 16,561,017,258 | 15,089,387,336 | 15,863,226,273
Non-current assets
Restricted bank deposits 11 26,816,301 191,779,142 2,081,230 167,675,020
Investments in associates 13 2,450,269,091 1,669,637,551 3,278,980,520 2,405,570,907
Investments in subsidiaries 12 - - 2,184,233,179 2,184,233,179
Other long-term investments 15 27,003,240,693 20,936,195,768 22,452,240,693 17,410,195,768
Long-term loans to related parties 6 - - 45,000,000 63,283,576
Investment properties 14 253,991,442 494,742,126 253,991,442 494,742,126
Property, plant and equipment 16 9,559,003,031 7,033,543,213 8,779,415,541 6,234,141,509
Intangible assets 17 711,521,944 779,827,746 211,961,612 234,794,058
Leasehold rights 47,110,861 49,232,635 47,110,861 49,232,635
Deferred tax assets 28.1 28,906,083 25,069,520 - -
Other non-current assets 6,18 1,085,409,827 837,844,041 1,062,856,525 779,498,402
Total non-current assets 41,166,269,273 32,017,871,742 38,317,871,603 30,023,367,180
Total assets 57,012,558,202 | 48,578,889,000 | 53,407,258,939 | 45,886,593,453
The accompanying notes are an integral part of the financial statements.
Fly Boutique.
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Bangkok Airways Public Company Limited and its subsidiaries

Statement of financial position (continued)

As at 31 December 2015

(Unit: Baht)

Consolidated financial statements

Separate financial statements

Note 2015 2014 2015 2014

Liabilities and shareholders’ equity

Current liabilities

Trade and other payables 6,19 2,260,578,287 2,440,123,782 2,133,680,054 2,298,246,385

Current portion of long-term loans 20 242,020,000 626,073,148 233,520,000 457,473,148

Income tax payable 30,605,635 57,113,757 - -

Current portion of liabilities arising 21 192,340,194 454,587,312 192,340,194 454,587,312
from finance lease of aircrafts

Current portion of finance lease 22 65,675,444 38,327,520 44,976,814 29,120,288
liabilities

Unearned income 2,328,068,959 2,151,213,117 2,325,477,705 2,147,704,780

Other current liabilities 6 1,405,771,427 967,022,771 1,009,769,372 640,863,912

Total current liabilities 6,525,059,946 6,734,461,407 5,939,764,139 6,027,995,825

Non-current liabilities

Long-term loans - net of current 20 229,160,000 441,180,000 206,660,000 440,180,000
portion

Liabilities arising from finance lease 21 2,188,318,860 508,108,259 2,188,318,860 508,108,259
of aircrafts - net of current portion

Finance lease liabilities - net of 22 86,367,821 63,788,461 46,077,411 42,956,871
current portion

Long-term loans from related party 23 11,354,130416 11,285,745,088 11,354,130416 11,285,745,088
- net of current portion

Provision for long-term employee 24 421,346,250 328,552,873 346,412,673 270,393,128
benefits

Deferred tax liabilities 28.1 5,040,278,491 3,711,603911 4,326,228,491 3,202,553,911

Other non-current liabilities 72,233,933 73,471,072 - -

Total non-current liabilities 19,391,835,771 16,412,449,664 18,467,827,851 15,749,937,257

Total liabilities 25,916,895,717 23,146,911,071 24,407,591,990 21,777,933,082

The accompanying notes are an integral part of the financial statements.
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(Unit: Baht)

Consolidated financial statements

Separate financial statements

Note 2015 2014 2015 2014
Shareholders’ equity
Share capital 25
Registered
2,100,000,000 ordinary shares 2,100,000,000 2,100,000,000 2,100,000,000 2,100,000,000
of Baht 1 each
Issued and fully paid up
2,100,000,000 ordinary shares 2,100,000,000 2,100,000,000 2,100,000,000 2,100,000,000
of Baht 1 each
Premium on ordinary shares 9,319,481,872 9,319,481,872 9,319,481,872 9,319,481,872
Retained earnings
Appropriated - statutory reserve 26 120,000,000 25,000,000 120,000,000 25,000,000
Unappropriated 310,901,680 (387,672,957) 1,322,799,890 560,782,771
Other components of shareholders’ 19,106,097,950 14,252,109,414 16,137,385,187 12,103,395,728
equity
Equity attributable to owners of 30,956,481,502 25,308,918,329 28,999,666,949 24,108,660,371
the Company
Non-controlling interests of the 139,180,983 123,059,600 - -
subsidiaries
Total shareholders’ equity 31,095,662,485 25,431,977,929 28,999,666,949 24,108,660,371
Total liabilities and shareholders’ 57,012,558,202 | 48,578,889,000 | 53,407,258,939 | 45,886,593,453
equity
The accompanying notes are an integral part of the financial statements.
Fly Boutique.
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Bangkok Airways Public Company Limited and its subsidiaries

Statement of comprehensive income
For the year ended 31 December 2015

(Unit: Baht)

Consolidated financial statements

Separate financial statements

Note 2015 2014 2015 2014

Profit or loss:
Revenues
Passenger 6 19,104,043,011 17,512,599,890 19,104,566,841 17,513,512,285
Sales and service income 6 3,148,283,228 2,684,355,336 - -
Freight 6 325,584,106 331,543,221 325,584,106 331,543,221
Passenger service charge 535,282,928 504,301,879 535,282,928 504,301,879
Dividend income 6 280,425,674 244,132,188 1,266,485,450 1,157,151,396
Interest income 6 255,792,326 73,591,399 251,521,200 66,148,162
Gain on sales of investments 83,500 3,389,500 - 7,000,000
Gain on exchange rate 322,935,508 71,699,711 311,054,266 55,606,017
Other income 6 930,474,036 697,923,331 1,096,506,728 807,378,703
Total revenues 24,902,904,317 | 22,123,536,455 | 22,891,001,519 | 20,442,641,663
Expenses
Cost of sales and services [§ 18,228,330,068 17,563,111,197 16,337,742,010 15,903,849,967
Selling expenses 6 1,748,057,987 1,510,204,562 1,730,971,699 1,492,764,494
Administrative expenses 6 1,716,347,041 1,456,841,619 1,251,627,426 1,044,871,228
Other expenses 8,813,243 6,469,948 658,000 -
Total expenses 21,701,548,339 | 20,536,627,326 | 19,320,999,135 | 18,441,485,689
Profit before share of income from 3,201,355,978 1,586,909,129 3,570,002,384 2,001,155,974

investments in associates,

finance cost and income tax

expenses
Share of income from investments 133 504,159,540 437,682,331 - -

in associates
Profit before finance cost and 3,705,515,518 2,024,591,460 3,570,002,384 2,001,155,974

income tax expenses
Finance cost (1,606,448,252) (1,638,395472) (1,589,427,715) (1,602,944,055)
Profit before income tax expenses 2,099,067,266 386,195,988 1,980,574,669 398,211,919
Income tax expenses 282 (250,000,195) (521,857) (120,269,191) 97,451,316
Profit for the year 1,849,067,071 385,674,131 1,860,305,478 495,663,235
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(Unit: Baht)

Consolidated financial statements

2015

2014

Separate financial statements

2015

2014

Other comprehensive income:

Other comprehensive income to be
reclassified to profit or loss in
subsequent periods:

Gain on changes in value of
available-for-sale investments

Less: Income tax effect

Other comprehensive income
to be reclassified to profit or loss
in subsequent periods - net of
income tax

Other comprehensive income not to
be reclassified to profit or loss in
subsequent periods

Actuarial loss on defined benefits
plan

Less: Income tax effect

Other comprehensive income not
to be reclassified to profit or loss
in subsequent periods - net of
income tax

Other comprehensive income
for the year

Total comprehensive income
for the year

283

24

283

6,067,486,825

(1,213,497,365)
4,853,989,460

(63,380,335)

5,091,976
(58,288,359)

4,795,701,101

6,644,768,172

6,613,946,361

(1,322,789,272)
5,291,157,089

5,291,157,089

5,676,831,220

5,042,486,824

(1,008,497,365)
4,033,989,459

(63,380,335)

5,091,976
(58,288,359)

3,975,701,100

5,836,006,578

5,496,696,361

(1,099,339,272)
4,397,357,089

4,397,357,089

4,893,020,324

The accompanying notes are an integral part of the financial statements.
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Bangkok Airways Public Company Limited and its subsidiaries

Statement of comprehensive income (continued)
For the year ended 31 December 2015

(Unit: Baht)
Consolidated financial statements Separate financial statements
Note 2015 2014 2015 2014

Profit attributable to:
Equity holders of the Company 1,796,862,996 351,105,156 1,860,305,478 495,663,235
Non-controlling interests of 52,204,075 34,568,975

the subsidiaries

1,849,067,071 385,674,131

Total comprehensive income
attributable to:
Equity holders of the Company 6,592,563,606 5642,261,712 5,836,006,578 4,893,020,324
Non-controlling interests of 52,204,566 34,569,508

the subsidiaries

6,644,768,172 5,676,831,220

Earnings per share 30
Basic earnings per share

Profit attributable to equity 0.86 0.21 0.89 0.30

holders of the Company
Weighted average number of 2,100,000,000 1,672,602,740 2,100,000,000 1,672,602,740

ordinary shares of Baht 1 each

The accompanying notes are an integral part of the financial statements.
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Bangkok Airways Public Company Limited and its subsidiaries

Cash flow statement
For the year ended 31 December 2015

BANGKOK AIRWAYS PUBLIC COMPANY LIMITED

ANNUAL REPORT

2015

(Unit: Baht)

Consolidated financial statements

Separate financial statements

2015 2014 2015 2014

Cash flows from operating activities

Profit before tax 2,099,067,266 386,195,988 1,980,574,669 398,211,919

Adjustments to reconcile profit before tax to
net cash provided by (paid from) operating activities:
Depreciation and amortisation 834,030,351 644,734,510 606,462,079 450,352,026
Allowance for doubtful accounts (reversal) 7,540,733 (25,507,099) 6,623,304 (26,548,534)
Reduction of inventory to net realisable value (reversal) (1,945,517) 1,189,227 (2,215,517) 1,189,227
Gain on sales of property, plant and equipment (9,089,082) (3,948,704) (9,015,235) (3,032,811)
Gain on sales of leasehold right - (3,609,634) - (3,609,634)
Gain on sales of short-term investments (83,500) (3,389,500) - (7,000,000)
Loss from revaluation of short-term investments 5,412,200 3,253,500 - -
Written-off fixed assets 960,303 11,812,119 960,303 11,812,119
Share of profit from investments in associates (504,159,540) (437,682,331) - -
Provision for long-term employee benefits 70,583,157 51,048,649 52,600,197 40,351,571
Loss from liquidation of associate 482,725 - 658,000 -
Unrealised loss on exchange 94,412,177 31,740,808 93,642,172 31,641,117
Dividend income (280,425,674) (244,132,188) (1,266,485,450) (1,157,151,396)
Interest income (255,792,326) (73,591,399) (251,521,200) (66,148,162)

Finance cost

1,606,448,252

1,634,170,716

1,589,427,715

1,602,944,055

Profit from operating activities before
changes in operating assets and liabilities

Operating assets (increase) decrease

3,667,441,525

1,972,284,662

2,801,711,037

1,273,011,497

Trade and other receivables (150,523,529) 198,678,416 (125,268,572) 180,041,015
Inventories (32,496,370) (44,657,027) (13,774,150) (26,606,539)
Other current assets 399,716,754 (89,553,026) 372,727,245 (67,278,604)
Other assets (225,838,976) (71,961,052) (226,238,820) (76,745,830)
Operating liabilities increase (decrease)

Trade and other payables (184,538,730) 124,848,172 (182,116,514) 112,118,568
Other current liabilities 594,850,207 8,255,240 540,045,279 (394,343,512)
Liabilities under finance lease payable (584,576,066) (640,385,031) (567,947,939) (636,036,027)
Long-term employee benefits paid (41,170,115) (8,980,934) (39,960,987) (6,652,062)
Other non-current liabilities (1,237,139) 9,168,540 - (5,000,000)
Cash flows from operating activities 3,441,627,561 1,457,697,960 2,559,176,579 352,508,506

Cash paid for interest expenses

Cash paid for income tax expenses

(1,524,493,227)
(125,470,295)

(1,567,174,419)
(111,192,314)

(1,508,546,074)
(12,726,025)

(1,530,318,586)
(34,858,335)

Net cash flows from (used in)

operating activities

1,791,664,039

(220,668,773)

1,037,904,480

(1,212,668,415)

The accompanying notes are an integral part of the financial statements.
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Bangkok Airways Public Company Limited and its subsidiaries

Cash flow statement (continued)
For the year ended 31 December 2015

(Unit: Baht)

Consolidated financial statements

Separate financial statements

2015 2014 2015 2014

Cash flows from investing activities
(Increase) decrease in restricted bank deposits 164,962,841 (2,683,819) 165,593,790 457,759
(Increase) decrease in current investments 2,900,000,000 (11,030,000,000) 2,900,000,000 (11,030,000,000)
Acquisition of long-term investments - (326,900) - (326,900)
Acquisition of property, plant and equipment (1,104,809,454) (715,905,543) (976,623,850) (453,309,181)
Acquisition of intangible assets (62,418,189) (129,455,989) (60,762,665) (126,394,101)
Interest income 291,949,364 21,428,289 287,676,928 12,943,936
Decrease in loans to related parties - 54,154,904 18,283,576 34,300,000
Dividend income from investment in subsidiaries - - 266,839,144 34,534,479
Dividend income from investment in associates 597,112,888 495,324,907 597,112,888 495,324,906
Dividend income from long-term investments 280,425,674 244,132,188 232,080,674 201,842,737
Proceeds from sales of property, plant and equipment 11,000,000 4,145,314 9,125,622 3,044,938
Proceeds from sales of leasehold rights - 10,906,600 - 10,906,600
Cash received from sales of short-term investments 4,321,800 16,034,000 - 418,250,000
Cash received from liquidation of associate 2,342,000 - 2,342,000 -
Cash received from sales of long-term investments 441,900 - 441,900 -
Cash paid for change in the proportion of investments in (35,720) - - -
subsidiary
Cash paid for investments in associate (860,027,342) - (860,027,342) -
Net cash flows from (used in) investing activities 2,225,265,762 (11,032,246,049) 2,582,082,665 (10,398,424,827)
Cash flows from financing activities
Decrease in bank overdrafts and short-term loans

from financial institutions - (671,364,998) - (650,000,000)
Cash received from short-term loans 3,540,476 - - 30,685,000
Repayment of short-term loans (3,540,476) - - (30,685,000)
Cash received from long-term loans 35,000,000 - - -
Repayment of long-term loans (631,073,148) (1,039,889,574) (457,473,148) (682,589,574)
Proceeds from increase in share capital - 12,586,435,634 - 12,586,435,634
Dividend paid (945,000,000) - (945,000,000 -
Dividend paid to non-controlling interest of the subsidiaries (23,000,656) (21 - -
Cash received from non-controlling interest of the subsidiary 15 - - -
Net cash flows from (used in) financing activities (1,564,073,789) 10,875,181,041 (1,402,473,148) 11,253,846,060
Net increase (decrease) in cash and cash equivalents 2,452,856,012 (377,733,781) 2,217,513,997 (357,247,182)
Cash and cash equivalents at beginning of the year 2,175,125,368 2,552,859,149 1,877,258,697 2,234,505,879
Cash and cash equivalents at end of the year (Note 7) 4,627,981,380 2,175,125,368 4,094,772,694 1,877,258,697
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Bangkok Airways Public Company Limited and its subsidiaries

Cash flow statement (continued)
For the year ended 31 December 2015

(Unit: Baht)
Consolidated financial statements Separate financial statements
2015 2014 2015 2014
Supplemental cash flows information:
Non-cash items
Increase in accrued dividend income - 198,449,906 170,452,745 425,449,273
Increase in dividend payables 13,047,255 23,000,632 - -
Increase in payable from acquisition of investments in 16,382,271 - 16,382,271 -
associate
Increase (decrease) in payable from acquisition of assets (19,073,934) (6,797,599) (5,735,695) 4,040,708
Purchase of assets under finance lease 1,903,029,423 755,921,684 1,855,451,078 729,935,646
Gain on changes in value of available-for-sale investments 4,853,989,460 5291,157,089 4,033,989,459 4,397,357,089
- net of income taxes
Actuarial loss for post employment benefits plan - net of (58,288,359) - (58,288,359) -
income taxes

The accompanying notes are an integral part of the financial statements.
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Bangkok Airways Public Company Limited and its subsidiaries

Notes to consolidated financial statements

For the year ended 31 December 2015

1. General information

Bangkok Airways Public Company Limited (“the Company”) is a public company incorporated and
domiciledinThailand. The Companyis principally engagedinthe provision of air transportationandairport
services. Its registered address is located at 99 Mu 14, Vibhavadirangsit Road, Chom Phon, Chatuchak,
Bangkok.

2. Basis of preparation

2.1 The financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation
has been made in compliance with the stipulations of the Notification of the Department of
Business Development dated 28 September 2011, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of
the Company.The financial statementsin English language have been translated from the Thai
language financial statements.

Thefinancial statements have been prepared on a historical cost basis except where otherwise
disclosed in the accounting policies.
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2.2  Basis of consolidation
a)  TheconsolidatedfinancialstatementsincludethefinancialstatementsofBangkokAirways
Public Company Limited (“the Company”) and the following subsidiary companies
(“the subsidiaries”):
Country of P t f
Company'’s name Nature of business . oun ry(f ereen ag‘e °
incorporation shareholding
2015 2014
Percent Percent
Held by the Company
Bangkok Airways Holding Co.,, Ltd. Holding Thailand 99.99 99.99
Bangkok Airways Ground Services Ground Services Thailand 99.99 99.99
Co,, Ltd.
Worldwide Flight Services Bangkok Ground Services Thailand 90.00 90.00
Air Ground Handling Co,, Ltd.
Bangkok Air Catering Co,, Ltd. Catering Thailand 90.00 90.00
Held by subsidiary companies
Gourmet Primo Co,, Ltd. Produce and process Thailand 99.98 -
(99.99 percent held by Bangkok Airways | food for distribution
Holding Co,, Ltd.)
SA Services Co,, Ltd. Ground Services Thailand 89.99 89.99
(99.99 percent held by Worldwide
Flight Services Bangkok Air Ground
Handling Co,, Ltd.)
BFS Cargo DMK Co,, Ltd. Cargo Thailand 4590 45.90
(51.00 percent held by Worldwide
Flight Services Bangkok Air Ground
Handling Co,, Ltd))
BAC Gourmet House Co,, Ltd. Restaurant Thailand 89.99 89.99
(99.99 percent held by Bangkok Air
Catering Co, Ltd)
Bangkok Air Catering Phuket Co,, Ltd. Catering Thailand 89.99 63.00
(99.99 percent held by Bangkok Air
Catering Co, Ltd. (2014: 70.00 percent))
Bangkok Air Catering Samui Co,, Ltd. Catering Thailand 89.99 -
(99.99 percent held by Bangkok Air
Catering Co, Ltd)
Fly Boutique.
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b) TheCompanyisdeemedtohave control overaninvestee orsubsidiariesifithasrights,
orisexposed,tovariablereturnsfromitsinvolvementwiththeinvestee, andithastheability
to direct the activities that affect the amount of its returns.

c)  Subsidiariesarefullyconsolidated,beingthedateonwhichtheCompanyobtainscontrol,
and continue to be consolidated until the date when such control ceases.

d) Thefinancial statements of the subsidiaries are prepared using the same significant
accounting policies as the Company.

e) MaterialbalancesandtransactionsbetweentheCompanyanditssubsidiarycompanies
have been eliminated from the consolidated financial statements.

f)  Non-controlling interests represent the portion of profit or loss and net assets of the
subsidiaries that are not held by the Company and are presented separately in the
consolidated profitorlossand within equity inthe consolidated statement of financial
position.

2.3  Theseparate financial statements present investments in subsidiaries,
joint ventures andassociates under the cost method.

3. New financial reporting standards

Below isasummary of financial reporting standards that became effective in the current accounting year
and those that will become effective in the future.

(a) Financial reporting standard that became effective in the current year

TheCompanyanditssubsidiarieshaveadoptedtherevised(revised2014)andnewfinancialreporting
standardsissuedbytheFederationof AccountingProfessionswhichbecomeeffectiveforfiscalyears
beginningonorafter 1 January 2015.Thesefinancial reporting standardswereaimedatalignment
with the corresponding International Financial Reporting Standards, with most of the changes
directed towards revision of wording and terminology, and provision of interpretations and
accountingguidancetousersofstandards.Theadoptionofthesefinancialreportingstandardsdoes
nothaveanysignificantimpactontheCompany'sanditssubsidiariesfinancial statements.However,
some of these standards involve changes to key principles, which are summarised below:

TAS 19 (revised 2014) Employee Benefits

Thisrevisedstandardrequiresthattheentityrecognizeactuarialgainsandlossesimmediatelyinother
comprehensiveincomewhiletheformerstandardallowed theentitytorecognise suchgainsand
lossesimmediatelyin either profitorloss or other comprehensive income, orto recognise them
gradually in profit or loss.

TheCompanyanditssubsidiarieshave changedtherecognitionofactuarialgainsandlossesinthe
currentperiodfromanimmediaterecognitioninprofitorlosstoanimmediaterecognitioninother
comprehensive income.

TheCompanyanditssubsidiariesdoesnotrestatethe priorperiod'sfinancial statementssince, after
consideration,theCompany'sandsubsidiariesmanagementbelievethattherevisedstandarddoes
not have significant impact on the Company’s and its subsidiaries financial statements.
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TFRS 10 Consolidated Financial Statements

TFRS10prescribesrequirementsforthepreparationofconsolidatedfinancialstatementsandreplaces
thecontentof TAS 27 Consolidated and Separate Financial Statements dealing with consolidated
financialstatements.Thisstandardchangestheprinciplesusedinconsideringwhethercontrolexists.
Under this standard, an investor is deemed to have control over an investee if it has rights, oris
exposed, tovariablereturnsfromitsinvolvementwiththeinvestee,andithastheabilitytodirectthe
activities thataffect the amount ofits returns, even if it holds less than half of the shares or voting
rights.

Thisimportantchangerequiresthemanagementtoexercisealotofjudgementwhenreviewing
whethertheCompanyanditssubsidiarieshavecontroloverinvesteesanddeterminingwhichentities
have to be included in preparation of the consolidated financial statements.

ThisstandarddoesnothaveanyimpactontheCompany’sanditssubsidiariesfinancial statements.
TFRS 11 Joint Arrangements

TFRS11supersedesTAS31InterestsinJointVentures. Thisstandardrequiresanentityinvestinginany
otherentitytodeterminewhethertheentityandotherinvestorshavejointcontrolintheinvestment.
Whenjointcontrolexists, thereisdeemedtobeajointarrangementand the entity then needs to
applyjudgementtoassesswhetherthejointarrangementisajointoperationorajointventureandto
accountfortheinterestintheinvestmentinamannerappropriatetothetypeofjointarrangement.
Ifitisajointoperation, theentityistorecogniseitssharesofassets, liabilities,revenueandexpenses of
thejoint operation, in proportiontoitsinterest, in its separate financial statements. If itis a joint
venture, theentityistoaccountforitsinvestmentinthejointventureusingtheequitymethodinthe
financial statementsinwhichtheequitymethodisappliedortheconsolidatedfinancialstatements
(if any), and at cost in the separate financial statements.

ThisstandarddoesnothaveanyimpactontheCompany’sanditssubsidiariesfinancial statements.
TFRS 12 Disclosure of Interests in Other Entities
Thisstandardstipulatesdisclosuresrelatingtoanentity'sinterestsinsubsidiaries,jointarrangements
andassociates,includingstructuredentities.Thisfinancialreporting standard thereforehasnoany
significant financial impact on the financial statements of the Company and its subsidiaries.
TFRS 13 Fair Value Measurement
Thisstandardprovidesguidanceonhowtomeasurefairvalueandstipulatesdisclosuresrelatedtofair
value measurement. Entities are toapply the guidance underthis standardif they are required by
otherfinancialreporting standardstomeasuretheirassetsorliabilitiesatfairvalue. Theeffectsofthe

adoption of this standard are to be recognised prospectively.

Thisstandard doesnothaveanysignificantimpactonthe Company'sandits subsidiariesfinancial
statements.
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(b) Financial reporting standard that will become effective in the future

Duringthe currentyear, the Federation of Accounting Professionsissuedanumberof the revised
financialreportingstandards (revised 2015) whichiseffectiveforfiscalyearsbeginningonorafter 1
January2016.Thesefinancialreportingstandardswereaimedatalignmentwiththecorresponding
InternationalFinancialReportingStandards.TheCompanyanditssubsidiariesmanagementbelieve
thattherevisedfinancial reporting standards will not have any significantimpacton thefinancial
statements when it is initially applied.

4. Significant accounting policies
4.1 Revenue recognition and expense

Passenger revenues
Revenuefromticketsalesisrecognisedasrevenueinprofitorlosswhentransportationis
provided.

Customer loyalty programmes
TheCompanyoperatesaloyaltyprogrammewhichallowscustomerstoaccumulatepointswhen
customerspurchaseticketsfromtheCompany.Thepointscanberedeemedforairticketshotel
accommodations or gifts under conditions set by the Company.

Thevalueofairticketssalesandredemptioncostsareallocatedtothepointsissued,atthefair
valueofthepoints,andgraduallyrecognisedasrevenuewhenthepointsareredeemedandthe
Company fulfills its contractual obligation to supply rewards.

Sales of goods
Salesofgoodsarerecognisedwhenthesignificantrisksandrewardsofownershipofthegoods
havepassedtothebuyer.Salesaretheinvoicedvalue excludingvalueaddedtax,ofgoods
supplied after deducting discounts and allowances.

Service rendered
Revenuefromprovidingservicetopassengers,freightand passengerservicechargeare
recognised in profit or loss when the services are provided.

Aircraft rental
Revenue from aircraft rental is recognised in profit or loss based on rental period.

Interest income
Interestincomeis recognised on anaccrual basis based on the effective interest rate.

Dividends
Dividends are recognised when the right to receive the dividends is established.

Finance cost
Financecostisrecognisedonanaccrualbasisandcalculatedusingtheeffectiveinterestrate.




4.2

4.3

4.4

4.5

Cash and cash equivalents

Cashandcashequivalentsconsistofcashinhandandatbanks,andallhighlyliquidinvestments
withanoriginalmaturityofthreemonthsorlessandnotsubjecttowithdrawalrestrictions.

Trade accounts receivable

Tradeaccountsreceivablearestatedatthenetrealisablevalue Allowancefordoubtfulaccounts
isprovidedfortheestimatedlossesthatmaybeincurredin collection ofreceivables.The
allowance is generally based on collection experience and analysis of debt aging.

Inventories

Finishedgoodsarevaluedatthelowerofcost(underthefirstin-firstoutmethod)andnet
realisable value.

Spareparts,suppliesandair-ticketsarevaluedatcost(underthemovingaveragemethod)and
constitute part of expenses whenever consumed.

Investments

a) Investmentsinsecurities heldfortrading are statedatfairvalue.Changesinthefair
value of these securities are recorded in profit or loss.

b)  Investmentsinavailable-for-salesecuritiesarestatedatfairvalue.Changesinthefair
value ofthese securitiesare recordedin othercomprehensiveincome,and willbe
recorded in profit or loss when the securities are sold.

c)  Investmentsindebtsecurities,bothduewithinoneyearandexpectedtobeheldto
maturity,arerecordedatamortisedcost.Thepremium/discountondebtsecuritiesis
amortised/accretedbytheeffectiveratemethodwiththeamortised/accretedamount
presented as an adjustment to the interest income.

d)  Investmentsinnon-marketableequitysecuritieswhichtheCompanyclassifiesasother
investments, are stated at cost net of allowance for impairment loss (if any).

e) Investmentsinassociatesareaccountedforintheconsolidatedfinancialstatements
using the equity method.

f)  Investmentsinsubsidiariesandassociatesareaccountedforintheseparatefinancial
statements using the cost method.

Thefairvalueofmarketablesecuritiesisbasedonthelatestbidpriceofthelastworkingdayof
the year. The fair value of unit trusts is determined from their net asset value.

The weighted average method is used for computation of the cost of investments.

Ondisposalofaninvestment thedifferencebetweennetdisposalproceedsandthecarrying
amount of the investment is recognised in profit or loss.

BANGKOK AIRWAYS PUBLIC COMPANY LIMITED
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2015
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4.6

4.7

Investment properties

Investmentpropertiesaremeasuredinitiallyatcostincludingtransactioncosts Subsequentto
initialrecognition,investmentpropertiesarestatedatcostlessaccumulateddepreciationand
allowance for loss on impairment (if any).

Depreciationofinvestmentpropertiesiscalculatedbyreferencetotheircostsonthestraight-line
basisoverestimatedusefullivesof20years Depreciationoftheinvestmentpropertiesisincluded
in determining income.

Ondisposalofinvestmentproperties,thedifferencebetweenthenetdisposalproceedsandthe
carryingamountoftheassetisrecognisedinprofitorlossinthe periodwhentheassetis
derecognised.

Property, plant and equipment/Depreciation

LandisstatedatcostBuildingsandequipmentarestatedatcostlessaccumulateddepreciation
and allowance for loss on impairment of assets (if any).

Depreciationofplantandequipmentiscalculatedbyreferencetotheircostsonastraight-line
basis over the estimated useful lives as follows:

Buildings and improvements 3-20 vyears
Airport and improvements 20 years
Aircrafts 20 years
Aircrafts parts and ground equipment 3-20 vyears
Furniture, fixtures and equipment 3-10 vyears
Vehicles 5-10 vyears

Depreciation is included in determining income.
No depreciation is provided on land and assets under installation.
Anitemofproperty,plantandequipmentisderecognisedupondisposalorwhennofuture

economicbenefitsareexpectedfromitsuseordisposal Anygainorlossarisingondisposalofan
asset is included in profit or loss when the asset is derecognised.
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Intangible assets

Intangibleassetsarecarriedatcostlessanyaccumulatedamortisationandanyaccumulated
impairment losses (if any).

Intangibleassetswithfinitelivesareamortisedonasystematicbasisovertheeconomicusefullife
andtestedforimpairmentwheneverthereisanindicationthattheintangibleassetsmaybe
impaired Theamortisationperiodandtheamortisationmethodofsuchintangibleassetsare
reviewedatleastateachfinancialyearend Theamortisationexpenseischargedtoprofitorloss.

A summary of the intangible assets with finite useful lives is as follows:

Useful lives
Concessions 20 years
Computer software 5  years

Related party transactions

Related partiescompriseenterprisesandindividualsthatcontrol,orarecontrolled by, the
Companywhetherdirectlyorindirectly,orwhichareundercommoncontrolwiththeCompany.

Theyalsoincludeassociatedcompaniesandindividualswhichdirectlyorindirectlyownavoting
interestinthe Company that gives them significant influence overthe Company, key
managementpersonneldirectorsandofficerswithauthorityintheplanninganddirectionofthe
Company’s operations.

Long-term leases

Leasesofproperty,plantorequipmentwhichtransfersubstantiallyalltherisksandrewardsof
ownershipareclassifiedasfinanceleases.Financeleasesarecapitalisedatthelowerofthefair
valueoftheleasedassetsandthenetpresentvalueofthe minimumlease payments.The
outstandingrentalobligations netoffinancechargesareincludedinlong-termpayableswhile
theinterestelementischargedtoprofitorlossovertheleaseperiod. Theassetsacquiredunder
finance leases are depreciated over the useful life of the asset.

Leasesofproperty,plantorequipmentwhichdonottransfersubstantiallyalltherisksand
rewardsofownershipareclassifiedasoperatingleasesOperatingleasepaymentsarerecognised
as an expense in profit or loss on a straight line basis over the lease term.
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Foreign currencies

TheconsolidatedandseparatefinancialstatementsarepresentedinBaht,whichisalsothe
Company/’sfunctionalcurrency.ltemsofeachentityincludedintheconsolidatedfinancial
statements are measured using the functional currency of that entity.

TransactionsinforeigncurrenciesaretranslatedintoBahtattheexchangeraterulingatthedate
ofthetransaction.Monetaryassetsand liabilitiesdenominatedinforeigncurrenciesare
translated into Baht at the exchange rate ruling at the end of reporting period.

Gains and losses on exchange are included in determining income.
Impairment of assets

Attheendofeachreportingperiod,theCompanyanditssubsidiariesperformsimpairment
reviewsinrespectoftheproperty,plantandequipmentandotherintangibleassetswhenever
eventsorchangesincircumstancesindicatethatanassetmaybeimpaired. Animpairmentlossis
recognisedwhentherecoverableamountofanassetwhichisthehigheroftheasset'sfairvalue
less costs to sell and its value in use, is less than the carrying amount.

An impairment loss is recognised in profit or loss.
Employee benefits
Short-term employee benefits

Salarieswagesbonusesandcontributionstothesocialsecurityfundarerecognisedasexpenses
when incurred.

Post-employment benefits

Defined contribution plans
TheCompanyiitssubsidiariesandtheiremployeeshavejointlyestablishedaprovidentfundThe
fundismonthlycontributedbyemployeesandbytheCompanyanditssubsidiaries Thefund’s
assetsareheldinaseparatetrustfundandtheCompanyanditssubsidiariescontributionsare
recognised as expenses when incurred.

Defined benefit plans
TheCompanyanditssubsidiarieshaveobligationsinrespectoftheseverancepaymentsthat
mustmaketoemployeesuponretirementunderlaborlaw.TheCompanyanditssubsidiaries
treat these severance payment obligations as a defined benefit plan.

Theobligationunderthedefinedbenefitplanisdeterminedbyaprofessionallyqualified
independentactuarybasedonactuarialtechniques,usingtheprojectedunitcreditmethod.

Actuarialgainsandlossesarisingfrompost-employmentbenefitsarerecognisedimmediatelyin
other comprehensive income.
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Provisions

ProvisionsarerecognisedwhentheCompanyanditssubsidiarieshaveapresentobligationasa
resultofapasteventitisprobablethatanoutflowofresourcesembodyingeconomicbenefits
willberequiredtosettletheobligation,andareliableestimatecanbemadeoftheamountofthe
obligation.

Income tax
Incometaxexpenserepresentsthesumofcorporateincometaxcurrentlypayableanddeferredtax.
Current tax

Currentincometaxis providedintheaccountsattheamountexpectedtobepaidtothe
taxationauthorities basedontaxableprofitsdeterminedinaccordancewithtaxlegislation.

Deferred tax

Deferredincometaxisprovidedontemporarydifferencesbetweenthetaxbasesofassetsand
liabilitiesandtheircarryingamountsattheendofeachreportingperiod,usingthetaxrates
enacted at the end of the reporting period.

TheCompanyanditssubsidiariesrecognisedeferredtaxliabilitiesforalltaxabletemporary
differenceswhiletheyrecognisesdeferredtaxassetsforalldeductibletemporarydifferencesand
taxlossescarriedforwardtothe extentthatitis probable thatfuture taxable profitwill be
availableagainstwhichsuchdeductibletemporarydifferencesandtaxlossescarriedforwardcan
be utilised.

AteachreportingdatetheCompanyanditssubsidiariesreviewandreducethecarryingamount
ofdeferredtaxassetstotheextentthatitisnolongerprobablethatsufficienttaxableprofitwill
be available to allow all or part of the deferred tax asset to be utilised.

TheCompanyanditssubsidiariesrecorddeferredtaxdirectlytoshareholdersequityifthetax
relates to items that are recorded directly to shareholders'equity.

Fair value measurement

Fairvalueisthe pricethatwouldbereceivedtosellanassetorpaidtotransferaliabilityinan
orderlytransactionbetweenbuyerandseller(marketparticipants)atthemeasurementdateThe
Companyanditssubsidiariesapplyaquotedmarketpriceinanactivemarkettomeasuretheir
assetsandliabilitiesthatarerequiredtobemeasuredatfairvaluebyrelevantfinancialreporting
standards.Exceptincaseofnoactivemarketofanidenticalassetorliabilityorwhenaquoted
marketpriceisnotavailable theCompanyanditssubsidiariesmeasurefairvalueusingvaluation
techniquethatareappropriateinthe circumstancesand maximisesthe use of relevant
observableinputsrelatedtoassetsandliabilitiesthatarerequiredtobemeasuredatfairvalue.

Allassetsandliabilitiesforwhichfairvalueismeasuredordisclosedinthefinancialstatements
arecategorisedwithinthefairvaluehierarchyintothreelevelsbasedoncategoriseofinputtobe
used in fair value measurement as follows:
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Level1-Useofquotedmarketpricesinanobservableactivemarketforsuchassetsorliabilities
Level2-Useofotherobservableinputsforsuchassetsorliabilitieswhetherdirectlyorindirectly
Level 3 - Use of unobservable inputs such as estimates of future cash flows

Attheendofeachreporting period,theCompanyanditssubsidiariesdeterminewhether
transfershaveoccurredbetweenlevelswithinthefairvaluehierarchyforassetsandliabilitiesheld
atthe end of the reporting period that are measured at fair value on a recurring basis.

5. Significant accounting judgements and estimates

The preparation of financial statementsin conformity with financial reporting standards at times requires
management to make subjective judgements and estimates regarding matters that are inherently
uncertain. These judgements and estimates affect reported amounts and disclosures; and actual results
could differ from these estimates. Significant judgements and estimates are as follows:

Leases

Indeterminingwhetheraleaseis to be classified asan operating lease orfinance lease, the managementis
requiredto usejudgementregarding whether significant riskand rewards of ownership of the leased asset
has been transferred, taking into consideration terms and conditions of the arrangement.

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgement and
estimates based upon,among other things, past collection history,aging profile of outstanding debtsand
the prevailing economic condition.

Fair value of financial instruments

Indetermining thefairvalue of financialinstruments recognised in the statement of financial position that
are not actively traded and for which quoted market prices are not readily available, the management
exercisejudgement,usingavariety of valuation techniquesand models. The input tothese modelsis taken
from observable markets, and includes consideration of credit risk, liquidity, correlation and longer-term
volatility of financial instruments. Change in assumptions about these factors could affect the fair value
recognised in the statement of financial position and disclosures of fair value hierarchy.

Impairment of equity investments

The Company and its subsidiaries treat available-for-sale investments and other investments asimpaired
when there has been a significant or prolonged decline in the fair value below their cost or where other
objective evidence ofimpairment exists. The determination of whatis“significant”or“prolonged"requires
judgement of the management.

Property plant and equipment/Depreciation
Indetermining depreciation of plantand equipment, the management is required to make estimations of

the useful lives and residual values of the plant and equipment and to review estimate useful lives and
residual values when there are any changes.
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In addition, the management is required to review property, plant and equipment forimpairment on a
periodical basisand recordimpairmentlosses whenitis determined that theirrecoverable amountis lower
than the carrying amount. This requires judgements regarding forecast of future revenues and expenses
relating to the assets subject to the review.

Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax losses to the
extentthatitis probable that taxable profit will be available against which the temporary differences and
lossescanbe utilised. Significantmanagementjudgementisrequired todetermine theamount of deferred
taxassetsthat can be recognised, based uponthe likely timing and level of estimate future taxable profits.

Post-employment benefits under defined benefit plans

The obligation under the defined benefit plans is determined based on actuarial techniques. Such
determinationis made based onvarious assumptions, including discount rate, future salary increase rate,
mortality rate and staff turnover rate.

Litigation
The Company and its subsidiaries have contingent liabilities as a result of litigation. The Company’s

management has used judgement to assess of the results of the litigation. The Company and its
subsidiaries recorded contingent liabilities as at the end of reporting period.

Related party transactions

During the years, the Company and its subsidiaries had significant business transactions with related
parties.Suchtransactions, which are summarised below, arose in the ordinary course of businessand were
concluded oncommercialtermsandbasesagreed upon between the Company and those related parties.

(Unit: Million Baht)

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014 Pricing Policy
Transactions with subsidiary

companies
(eliminated from the consolidated
financial statements)
Passenger income - - 1 1 Market price
Permission fee income - - 176 152 Contract price
Concession lounge service income - - 18 17 Contract price
Rental income - - 3 3 Contract price
Dividend income - - 437 262 As declared
Catering service expenses - - 424 429 Contract price
Ground service expenses - - 460 451 Contract price
Catering expenses - - 2 - Actual charge
Shipping service expenses - - 1 - Contract price

Fly Boutique.
Feel Unique.

175



éq!?::gr‘*

(Unit: Million Baht)

Consolidated financial Separate financial
statements statements

2015 2014 2015 2014 Pricing Policy
Transactions with associated
companies
Interest income - 1 - 1 MLR
Ground service income 3 3 - - Contract price
Collection fee income 1 1 - - Contract price
Catering service income 1 - - -
Dividend income - - 597 694 As declared
Interest expenses 1,351 1,294 1,351 1,294 Contract price
Shipping service expenses 21 16 21 16 Actual charge
Rental fee 1 - - - Contract price
Transactions with related companies
Passenger income 46 58 46 58 Market price
Permission fee income 2 3 2 3 Contract price
Catering service income 24 5 - - Contract price
Ground service income 3 3 - - Contract price
Rental income 12 12 12 12 Contract price
Charter flight income 31 13 31 13 Contract price
Freight income 1 1 1 1 Contract price
Consulting income 3 2 3 2 Contract price
Advertising income 1 1 1 1 Contract price
Sponsor income 1 2 1 2 Contract price
Utilities income 2 1 2 1 Actual charge
Compensation income 3 - 3 - Agree upon
Gain on sales fixed assets 7 - 7 - Contract price
Dividend income 279 243 232 202 As declared
Catering service income 4 4 4 4 Contract price
Ground service expenses 573 341 532 307 Contract price
Management expenses 171 142 171 142 Contract price
Security expenses 73 67 72 67 Contract price
Rental expenses 3 6 - 1 Contract price
Employee expenses 4 19 4 17 Actual charge
Medical expenses 5 3 3 3 Market price
Advertising expense 1 1 1 1 Contract price
Utilities expense 1 1 - - Actual charge
Aeronautical radio expenses 503 573 484 559 Market price
Fight cancelled and delayed 2 - 2 - Actual charge

compensation
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The relationships between the Company and the related companies are presented below.

List of related companies Relationship
Bangkok Air Catering Co,, Ltd. Subsidiary
Bangkok Airways Ground Service Co,, Ltd. Subsidiary
Worldwide Flight Services Bangkok Air Ground Subsidiary
Handling Co,, Ltd.
Bangkok Airways Holding Co,, Ltd. Subsidiary
BAC Gourmet House Co., Ltd. Subsidiary (held by a subsidiary)
Bangkok Air Catering Phuket Co,, Ltd. Subsidiary (held by a subsidiary)
Bangkok Air Catering Samui Co,, Ltd. Subsidiary (held by a subsidiary)
SA Services Co,, Ltd. Subsidiary (held by a subsidiary)
BFS Cargo DMK Co,, Ltd. Subsidiary (held by a subsidiary)
Gourmet Primo Co,, Ltd. Subsidiary (held by a subsidiary)
WEFS-PG Cargo Co,, Ltd. Associate
Samui Airport Property Fund (Leasehold) Associate
S.EA. Aviation Co, Ltd. Associate

Bangkok Dusit Medical Services Plc.
South East Air Co,, Ltd.

Thai Cargo Airline Co,, Ltd.

Bangkok Media & Broadcasting Co,, Ltd.
Bangkok Helicopter Services Co,, Ltd.
Thai Petroleum Service Corp., Ltd.
Bangkok Golden Life Co., Ltd.
Bangpakong Golf Club Co,, Ltd.
Prasartthong Osoth Co, Ltd.

Paradise Shopping Co., Ltd.

Bangkok Hospital Chiangmai Co,, Ltd.
Bangkok Hospital Sanamchan Co,, Ltd.
Bangkok Flight Training Center Co,, Ltd.
Samui Park Avenue Co,, Ltd.

Samitivej Plc.

Samui Accom Co,, Ltd.

Sukhothai Property Co, Ltd.

The Sahakol Estate Co, Ltd.

Bangkok Save Drug Co,, Ltd.

The Krungthep Thanakom Co,, Ltd.

Bangkok Health Insurance Plc.

Bangkok Premier Life Insurance Broker Co,, Ltd.
Bangkok United Mechanical Co,, Ltd.

Siam Medical Co, Ltd.

Kiattana Transport Plc.

Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors

Common shareholders and/or directors
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List of related companies

Relationship

Khan Co., Ltd.

Sing Sian Yer Pao Co., Ltd.

Save Drug Center Co,, Ltd.

Sodexo Support Services (Thailand) Ltd.
Sodexho Healthcare Support Services (Thailand) Ltd.
Trat Golden Co,, Ltd.

Three Sixtyfive Plc.

THN Network Co,, Ltd.

Thai Kodama Co., Ltd.

Thonburi Medical Centre Plc.
Dhammachart Na Thai Co,, Ltd.
Nippon Pack (Thailand) Plc.

National Healthcare Systems Co,, Ltd.
Bangkok Travel Club Co,, Ltd.
Bangkok Total Communication Co,, Ltd.
Bangkok River Rest Co,, Ltd.

BDMS Training Co,, Ltd.

BDMS Accounting Co,, Ltd.

Bangkok Airtour (1988) Co., Ltd.
Prasit Patana Plc.

Parute (2008) Co., Ltd.

Paolo Medic Co, Ltd.

Paolo Samut Prakarn Co,, Ltd.
Diamond Building Products Plc.
Pattaya Country Club Co,, Ltd.
Paradigm Asia Limited

BIRA Property Co,, Ltd.

Myraid Materials Co., Ltd.

MC Group Plc.

Mae Aroon Co, Ltd.

Modern Manu Co,, Ltd.

Royal Bangkok Healthcare Co,, Ltd.
Phyathai 1 Hospital Co,, Ltd.

The PhyaThai Il Hospital Co,, Ltd.
Phyathai 3 Hospital Co,, Ltd.

Sriracha Nakorn General Hospital Plc.
The Royal Ceramic Industry Plc.
Legal Connect Consultant Co., Ltd.
Vanachai Group Plc.

Aeronautical Radio of Thailand Ltd.

Visunee Landing Co,, Ltd.

Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors

Common shareholders and/or directors
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Relationship

Thai Medical Center Plc.

Samui Convenient Store Co,, Ltd.
Samui Palm Beach Royal Wing Co,, Ltd.
Samui Airport Shop Co,, Ltd.

Samui Palm Beach Resort Co,, Ltd.

The Medic Pharma Co,, Ltd.

Golden Lime Plc.

Finansia Syrus Securities Plc.
Asiaworks Television Ltd.

AN.B. Laboratories Co,, Ltd.

SBIThai Online Securities Co,, Ltd.
Advance Information Technology Plc.
Sabai Sabai Niwet Co,, Ltd.

Khao Kor Wind Power Co,, Ltd.
Sustainable Energy Corporation Co., Ltd.
Greenline Synergy Co,, Ltd.

Bangkok Pattaya Hospital Co., Ltd.
Bangkok Phuket Hospital Co,, Ltd.
Bangkok Phuket International Hospital Co., Ltd.
General Hospital Products Plc.

Land & Vege Co, Ltd.

Bangkok Hospital Chiangrai Co,, Ltd.
Royal Oriental Energy Co., Ltd.

PV Consulting Co,, Ltd.

Food and Store Co,, Ltd.

Bangkok Airways (Cambodia) Co,, Ltd.
More Than Free Co,, Ltd.

Prananporn Co,, Ltd.

Cool Latte Co,, Ltd.

Orange Digital Media Co,, Ltd.

AP Sheriff Co,, Ltd.

Bangkok Aviation Services Co,, Ltd.
Bangkok Security Services Co,, Ltd.
BAGS Ground Services Co,, Ltd.
Krungthep Limousine Co,, Ltd.

Natural Rice Co,, Ltd.

Airport Restaurant Co,, Ltd.

Koh Chang Accom Limited Partnership
Café Di Bangkok Air Partnership

Na Khao Pattana Co., Ltd.

Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Common shareholders and/or directors
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
Deemed related party
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Asat31December2015and 31 December2014, the balances ofthe accounts between the Companyand
those related companies are as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Trade and other receivables - related parties
(Note 9)
Subsidiaries - - 415,711 274,502
Associated companies 199,312 199,247 198,450 198,460
Related companies (related by shareholders and/or 14,314 28,169 10,095 25778
directors)
Total trade and other receivables - related parties 213,626 227416 624,256 498,740
Deposits - related parties
(present as other non-current assets)
Associated companies 47,500 47,500 47,500 47,500
Related companies (related by shareholders and/or 3,200 3,062 962 962
directors)
Total deposits - related parties 50,700 50,562 48462 48462
Trade and other payables - related parties
(Note 15)
Subsidiaries - - 178,932 168,923
Associated companies 124,496 111,858 115,653 103,306
Related companies (related by shareholders and/or 184,400 122,237 179,761 118,238
directors)
Total and other payables - related parties 308,896 234,095 474,346 390467
Other current liabilities - related parties
(present as other non-current liabilities)
Related companies (related by shareholders and/or 26,000 - - -
directors)
Total other current liabilities - related parties 26,000 - - -
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Loans to related parties

As at 31 December 2015 and 2014, the balance of loans between the Company and those related

companies and the movement are as follows:

(Unit: Thousand Baht)

Separate financial statements

Loans to and accrued Balance as at Increase Decrease Balance as at
interest receivables |31 December 2014 § _ during the vear during the year |31 December 2015
Subsidiaries 63,284 - (18,284) 45,000
Total 63,284 - (18,284) 45,000

Loans from related parties

Asat 31 December 2015 and 2014, the balance of loans and accrued interest payables between the
subsidiaries and those related parties and the movement are as follows:

(Unit: Thousand Baht)

Consolidated financial statements

Decrease Balance as at

Loans to and accrued Balance as at Increase
31 December 2015

31 December 2014 | _during the period | _during the period
- 3,541 (3,541) -

- 3,541 (3,541) -

interest receivables

Directors

Total

Directors and management’s benefits

During the years ended 31 December 2015 and 2014 the Company and its subsidiaries had employee
benefit expenses payable to their directors and management as below.

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Short-term employee benefits 248 194 196 158
Post-employment benefits 7 5 5 3
Total 255 199 201 161

Guarantee obligations with related parties

The subsidiaries have outstanding guarantee obligations with its related parties, as described in Note 34.4

to the financial statements.

Fly Boutique.

Feel Unique.

181



éq!?::gr‘*

7. Cash and cash equivalents

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
2015 2014 2015 2014
Cash 125,052 168,188 122,387 165,814
Bank deposits 4,447,890 2,006,937 3,972,386 1,711,445
Bills of exchange 55,039 - - -
Total 4,627,981 2,175,125 4,094,773 1,877,259

Asat 31 December 2015, bank deposits in saving accounts, fixed deposits and bills of exchange carried
interests between 0.05and 2.75 percent perannum (2014: between 0.10and 2.75 percent perannum) and
Baht 55 million of cash is cash on hand of aboard stations (2014: Baht 118 million).

8. Current investments

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
2015 2014 2015 2014
Fixed deposits over three months 8,600,000 11,500,000 8,600,000 11,500,000
but not over one year
Trading securities 15491 25,142 - -
Total 8,615,491 11,525,142 8,600,000 11,500,000

Asat 31 December 2015, fixed deposits carried interests between 0.9and 1.9 percent perannum (2014:
between 2.2 and 3.0 percent per annum).

During the current year, the subsidiary sold trading securities with book values totaling Baht 4 million
(2014:Baht 13 million) and recognised gains on the sales amounting to Baht 0.1 million in profit or loss
(2014: Baht 4 million).
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9. Trade and other receivables

(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014
Trade receivables - related parties
Aged on the basis of due dates
Not yet due 9,848 22,662 23,834 52,806
Past due
Up to 3 months 2,552 4,375 1,871 18,724
3-6 months 1,027 430 921 430
6 - 12 months 1,219 143 1,198 131
Over 12 months 530 229 530 186
Total trade receivables - related parties, net 15,176 27,839 28,354 72,277
Trade receivables - unrelated parties
Aged on the basis of due dates
Not yet due 1,349,302 1,323,710 982,772 986,487
Past due
Up to 3 months 259,646 128,652 189,363 30,641
3 -6 months 7,219 25,266 6,736 18,244
6- 12 months 14,526 6,773 13,318 2,507
Over 12 months 80,856 80,612 79453 80,590
Total 1,711,549 1,565,013 1,271,642 1,118,469
Less: Allowance for doubtful debts (92377 (90,778) (91,003 (89,736)
Total trade receivables - unrelated parties, net 1,619,172 1,474,235 1,180,639 1,028,733
Total trade receivable - net 1,634,348 1,502,074 1,208,993 1,101,010
Other receivables
Others receivable - related parties 198,450 199,577 595,902 426,463
Total other receivables - related parties - net 198,450 199,577 595,902 426463
Others receivable - unrelated parties 23416 12,880 23,243 12,879
Less: Allowance for doubtful debts (9,070 (9,070) (9,070) (9,070)
Total other receivables - unrelated parties - net 14,346 3810 14,173 3,809
Total other receivables 212,796 203,387 610,075 430,272
Total trade and other receivables - net 1,847,144 1,705,461 1,819,068 1,531,282
Fly Boutique.
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Inventories
(Unit: Thousand Baht)
Consolidated financial statements
Reduce cost to net
Cost realisable value Inventories - net
2015 2014 2015 2014 2015 2014
Spareparts 200,388 174,755 (39,405) (41,620) 160,983 133,135
Foods and catering 52,822 53,473 - - 52,822 53,473
Air Tickets 523 445 (409) (409) 114 36
Others 92,809 85372 (400) (130) 92,409 85,242
Total 346,542 314,045 (40,214) (42,159) 306,328 271,886
(Unit: Thousand Baht)
Separate financial statements
Reduce cost to net
Cost realisable value Inventories - net
2015 2014 2015 2014 2015 2014

Spareparts 200,388 174,755 (39,405) (41,620) 160,983 133,135
Foods and catering 18,949 24,627 - - 18,949 24,627
Air Tickets 523 445 (409) (409) 114 36
Others 13,624 19,882 - - 13,624 19,882
Total 233,484 219,709 (39,814) (42,029) 193,670 177,680

Restricted bank deposits

Asat31December2014, currentaccountamounting toBaht 166 million representtemporary suspended.
During 2015, the bank changed the status of the bank account from suspended to normal status, as
discussed in Note 35.3 to financial statements.



12. Investments in subsidiaries

12.1

Details of investments in subsidiaries as presented in separate fi
statements are as follows:
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(Unit: Thousand Baht)

Paid-up capital Shareholding Cost D|V|qend received
—rald-up capital___ percentage during the year
Company’s name
2015 2014
2015 2014 (%) (%) 2015 2014 2015 2014
Bangkok Airways Holding
Co,, Ltd. 1,001,000 | 1,001,000 99.99 99.99 | 1,000,999 | 1,000,999 39,840 34,535
Bangkok Airways Ground
Services Co,, Ltd. 250 250 99.99 99.99 250 250 72,998 19,999
Worldwide Flight Services
Bangkok Air Ground
Handling Co,, Ltd. 670,000 670,000 90.00 90.00 603,515 603,515 90,454
Bangkok Air Catering Co,, Ltd.| 500,000 500,000 90.00 90.00 579469 579469 234,000 207,000
Investment in subsidiary
companies 2,184,233 | 2,184,233 437,292 261,534

The Company'sinvestments in subsidiaries amounting to Baht 594 million (2014: Baht 594 million) have
been used as collateral for credit facilities of the subsidiaries.

12.2  Significant changes in investments in subsidiaries

Bangkok Airways Holding Company Limited

On25December2014,theCompanysBoardofDirectorsMeetingapprovedaninvestmentby
BangkokAirwaysHoldingCompanyLimitedintheestablishmentofGourmetPremoCompany
Limited,inordertoproduceand processfoodfordistribution.Bangkok AirwaysHolding
CompanyLimitedholds99.99 percentofGourmetPremoCompanyLimited,whichwas
incorporatedandregisteredwiththeMinistryofCommerceon29January2015withregistered
share capital of Baht 50 million.

Bangkok Air Catering Co., Ltd.

InMay2015,BangkokAirCateringCo, Ltd.increaseditsinterestintheequityofBangkokAir
CateringPhuketCo, Ltd.bypurchasing30,000sharesofcommonstock,whichincreasedits
shareholding from 69.99% to 99.99%.

On190ctober2015,theBoardofDirectorsMeetingofBangkokAirCateringCo,Ltd approved
investmentinandtheestablishmentofasubsidiary,BangkokAirCateringSamuiCo, L td,inorder
toprovidecateringservices.BangkokAirCateringCo, Ltd.holds99.99percentofBangkokAir
CateringSamuiCo,Ltd,whichwasincorporatedandregisteredwiththeMinistryof Commerce
on 11 November 2015 with a registered share capital of Baht 20 million.

Fly Boutique.
Feel Unique.

185



)(]Bungkok

irways

13. Investments in associates

13.1 Details of associates:
(Unit: Thousand Baht)

Consolidated financial statements

. Carrying amounts
c patiTelar Co—urfltry_ Sh::s::::':g Cost based on equity
’ ___percentage
ompanys name business | . or method
— | incorporation
2015 (%) 2014 (%) 2015 2014 2015 2014
WEFS - PG Cargo Co,, Ltd. Cargo Thailand 49.00 49.00 147,000 147,000 164,855 219,422
Samui Airport Property Fund | Property Fund Thailand 29.99 25.00 3,131,981 2,255,571 2,285,414 1,447,405
(Leasehold)
S.E.A. Aviation Co,, Ltd. Transportation Thailand - 10.00 - 3,000 - 2,810
and cargo
Total 3,278,981 | 2,405,571 2,450,269 1,669,637
(Unit: Thousand Baht)
Separate financial statements
Shareholding
Nature of Country of Cost
Company’s name i . K percentage
business incorporation
2015 (%) 2014 (%) 2015 2014
WES - PG Cargo Company Cargo Thailand 49.00 49.00 147,000 147,000
Limited
Samui Airport Property Fund Property Fund Thailand 29.99 25.00 3,131,981 2,255,571
(Leasehold)
S.E.A. Aviation Co., Ltd. Transportation and 3,000
cargo Thailand - 10.00 -
Total 3,278,981 2,405,571

13.2 Significant changes in investments in associates

S.E.A Aviation Co., Ltd.

On30June2015,thekxtraordinaryGeneralMeetingofShareholdersNo.2/25580fS.E AAviation
Co,Ltd passedaresolutiontoapprovethedissolutionandliquidationofthatcompanyandto
returncapitaltoitsshareholdersTheCompanyreceivedproceedsfromthedissolutionand
liquidation amounting to Baht 2.34 million.




13.3

13.4

Share of profit/loss and dividend received

Duringtheyears,theCompanyhasrecogniseditsshareof profit/lossfrominvestmentsin
associatecompaniesintheconsolidatedfinancialstatementsanddividendincomeinthe

separate financial statements as follows:

BANGKOK AIRWAYS PUBLIC COMPANY LIMITED
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(Unit: Thousand Baht)

Consolidated

Separate

financial statements

financial statements

Share of profit (loss) from investments
in associates during the year

Company’s name

Dividend received

during the year

2015 2014 2015 2014
WES - PG Cargo Co, Ltd. 217,382 232,616 271,950 396,900
Samui Airport Property
286,763 205,078 325,163 296,875
Fund (Leasehold)
S.EA. Aviation Co,, Ltd. 15 (12) - -
Total 504,160 437,682 597,113 693,775

Fair value investments in listed associates

InrespectofinvestmentsinassociatedcompaniesthatarelistedcompaniesontheStock
Exchange of Thailand, their fair values are as follows:

(Unit: Million Baht)

Fair value as at 31 December
Company’s name
2015 2014
Samui Airport Property Fund (Leasehold) 5670 4,109
Total 5,670 4,109
Fly Boutique.
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13.5 Summarised financial information about material associates

Summarised information about financial position

(Unit: Million Baht)

WES - PG Cargo samui Airport S.E.A. Aviation Co.,
Co. Ltd Property Fund Ltd
S (Leasehold) -
2015 2014 2015 2014 2015 2014
Current assets 184 186 115 103 - 6
Non-current assets 858 968 10,318 10,439 - 23
Current liabilities (639) (646) (14) (13) - -
Non-current liabilities (27) (21) (48) (48) - -
Net assets 376 487 10,371 10,481 - 29
Shareholding percentage (%) 49.00% 49.00% 29.99% 25.00% - 10.00%
Share of net assets 184 239 3,110 2,620 - 3
Elimination entries and (19) (20) (825) (1,173) - -
other adjustments
Carrying amounts of associates 165 219 2,285 1,447 - 3
based on equity method

Summarised information about comprehensive income

(Unit: Million Baht)

For the year ended 31 December

WES - PG Cargo :f:;)::x;%‘:; S.E.A. Aviation
Co., Ltd. (Leasehold) Co., Ltd.
2015 2014 2015 2014 2015 2014
Revenue 1,569 1,558 1,288 1,225 - -
Profit 444 475 1,101 1,178 - -
Total comprehensive income 444 475 1,101 1,178 - -




14. Investment properties

The net book value of investment properties is presented below.
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(Unit: Thousand Baht)

Consolidated financial statements and

Separate financial statements

Land awaiting Office and shops
for sales for rent Total

31 December 2015

Cost 235,226 321,016 556,242
Reclassified assets (224,700) - (224,700)
Less: Accumulated depreciation - (77,551) (77,551)
Net book value 10,526 243465 253991
31 December 2014

Cost 235,226 321,016 556,242
Less: Accumulated depreciation - (61,500 (61,500
Net book value 235226 259,516 494,742

A reconciliation of the net book value of investment properties for the years were presented below.

(Unit: Thousand Baht)

Consolidated financial statements and

Separate financial statements

2015 2014
Net book value at beginning of year 494,742 312,317
Increase during the year - 187,817
Reclassified assets (224,700) -
Depreciation charged (16,051 5392
Net book value at end of year 253,991 494,742
Fly Boutique.
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The fair value of the investment properties as at 31 December 2015 and 2014 stated below:

(Unit: Thousand Baht)
2015 2014
Land awaiting for sales 84,955 312,805
Office and shops for rent 150,494 114,322

Thefairvalues of the above investment properties have been determined based on valuations performed
by anaccreditedindependentvaluer determined based on theincome approach and market pricesand,
for some land, the valuation prices from The Treasury Department.

The Company have pledged investment properties amounting to approximately Baht 11 million
(2014: Baht 157 million) as collateral against credit facilities received from financial institutions.

15. Others long-term investments

(Unit: Thousand Baht)
Consolidated financial Separate financial
statements statements

2015 2014 2015 2014
Available-for-sales securities
Market capital 2,869,965 2,869,965 2,223,465 2,223,465
Add: Unrealised gain from revaluation 24076232 18,008,745 20,171,732 15,129,245
Available-for-sales securities - net 26,946,197 20,878,710 22,395,197 17,352,710
Debt securities held to maturity 50,000 50,000 50,000 50,000
Other investments 7,044 7486 7,044 7486
Total 27,003,241 20,936,196 22,452,241 17,410,196

Certain available-for-sales securities of the Company and its subsidiaries with market value as at 31
December 2015 amounting toBaht 14,173 million (2014:Baht 10,981 million) have been used as collateral
for short-term loans from financial institutions and long-term loans.
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Asat 31 December 2015, the Company and its subsidiaries have aircrafts, vehicles and equipment under
finance lease which net book value amounted to approximately Baht 4,696 million (2014 :Baht 2,719
million)

Asat 31 December 2015, certain property and equipments have been fully depreciated but are stillin use.
The gross carrying amount (before deducting accumulated depreciation) of those assets amounted to
approximately Baht 1,492 million (2014:Baht 1,487 million (separate financial statements:Baht 1,228 million
(2014: Baht 1,233 million)).

Samuiairportincludingitsfacilities are used as collateral for compliance with the term and condition in the
lease and services from facilities agreements with a Property Fund as discuss in Note 23 to financial
statements.

Major portion of the Company’s land together with the construction thereon are used as collateral for
major portion of long-term loans as discussed in Note 20 to financial statements.

Asat31December2015,4aircrafts of the Company are under conditional sales agreements. The Company
treatsthese conditional sales agreements asfinance leases and treats the seller per the agreements as the
lessor of the aircraft. The lessor of the aircraft has subleased them from the owners.

The Aircraft Lease Agreements specify the right of the lessor to buy the aircraft from the owner. However, if
the lessors do not comply with the Aircraft Lease Agreement, the owner has the right to take back the
aircraft,andin that event the Company would not be able to utilise or take ownership of the aircraft, even
if the Company has made the agreed payments to the lessor. Under the Aircraft Lease Agreement, the
Company will take ownership of the aircraft when it has paid the final installment to the lessor and the
owner of the aircraft has transferred ownership to the lessor.

Intangible assets

Two subsidiary companies have signed contracts with Airports of Thailand Public Company Limited (AOT)
(which has sole right to operate Suvarnabhumi Airport), in order to engage in various projects at the
Airportfor 20 years from the day it opened officially (from 28 September 2006 to 27 September 2026). The
subsidiaries have to pay annual benefits to AOT, in amounts not less than the minimum compensation
rates set for each year, throughout the period of the concession.

Company Project Period

Bangkok Air Catering Co,, Ltd. Catering 20 years

Worldwide Flight Services Bangkok Air Ground service equipments and 20 years
Ground Handling Co,, Ltd. maintenance facilities

The rights in buildings and other components of each project are transferred to Ministry of Finance.

Fly Boutique.
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The net book value of intangible assets as at 31 December 2015 and 2014 are presented below.

(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
Computer C t
Concessions P ~—_ . | Concessions omputer
— | _software Total — | _software Total
As at 31 December 2015:
Cost 920,732 375,186 1,295,918 - 352,316 352,316
Less: Accumulated (426,299) (158,097) (584,396) - (140,354) (140,355)
amortisation
Net book value 494433 217,089 711,522 - 211,962 211,962
As at 31 December 2014:
Cost 920,732 372,569 1,293,301 - 351,315 351,315
Less: Accumulated (380,262) (133,211) (513473) - (116,521) (116,521)
amortisation
Net book value 540470 239,358 779,828 - 234,794 234,794

A reconciliation of the net book value of intangible assets for the years is presented below.

(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements

2015 2014 2015 2014
Net book value at beginning of year 779,828 717,086 234,794 128,294
Acquisition of computer software 61,021 130,853 59,366 127,791
Disposal of computer software (40) - - -
Amortisation (75,239) (68,111) (28,110) (21,291)
Amortisation - disposal 40 - - -
Reclassified assets - net book value (54,088) - (54,088) -
Net book value at end of year 711,522 779,828 211,962 234,794
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(Unit: Thousand Baht)

Consolidated financial

Separate financial

statements statements
2015 2014 2015 2014
Deposits 941,008 658,053 934,281 650,926
Withholding tax 142,114 177,504 126,288 126,285
Others 2,288 2,287 2,288 2,287
Total 1,085,410 837,844 1,062,857 779,498

Trade and other payables

(Unit: Thousand Baht)

Consolidated financial

Separate financial

statements statements

2015 2014 2015 2014
Trade payables - related parties 301,573 228,442 466,790 384,797
Trade payables - unrelated parties 1,335,355 1,457,398 1,149,935 1,278,546
Other payables - related parties 7,323 5,653 7,556 5670
Other payables - unrelated parties 610,137 723,368 506,733 620,831

Other payables for purchase of software

and equipment 6,190 25,263 2,666 8402
Total trade and other payables 2,260,578 2,440,124 2,133,680 2,298,246

Fly Boutique.
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20. Long-term loans

Company
(Unit: Thousand Baht)
Interest rate Separate financial
Credit Period Agreement P
Loan Facilit (percent per o BET Repayment statements
Lt annum) - 2015 2014
1 420 | Year 1-2:MLR-0.50 6 29 October 2009 | Monthly - 117,000
Year 3 onward : MLR
2 1,100 | Year 1:MLR-1.00 7 20 August 2010 | Monthly 312,800 495,200
Year 2 : MLR - 0.50
Year 3 onward : MLR
3 250 | MLR 5 9 November 2010 | Monthly - 61,000
4 500 | 5.50 7 9 May 2011 Yearly - 45,953
5 300 | 5.50 7 24 June 2011 Monthly 105,600 148,800
6 53 | 6.00 7 24 January 2012 | Monthly 21,780 29,700
Total 440,180 897,653
Less: Current portion (233,520) (457,473)
Long-term loans, net of current portion 206,660 440,180
Subsidiaries
(Unit: Thousand Baht)
. Interest rate .
Credit Period Agreement
Company . (percent per Repayment 2015 2014
Facilities (year) Date
annum)
Worldwide Flight 630 MLR-0.75 12 15 March 2004 | Quarterly - | 157,000
Services Bangkok
Air Ground Handling
Co,, Ltd
BAC Gourmets House 50 MLR 5 years 6 May 2015 Quarterly 30,000 -
Co., Ltd. 9 months
BAC Gourmets House 40 MLR 4 24 April 2012 Quarterly 1,000 12,600
Co,, Ltd.
Total 31,000 | 169,600
Less: Current portion 8,500) | (168,600
Long term loan, net of current portion 22,500 1,000




21.

BANGKOK AIRWAYS PUBLIC COMPANY LIMITED

ANNUAL REPORT

2015

(Unit: Thousand Baht)

Consolidated

Separate

financial statements

financial statements

2015 2014 2015 2014
Total 471,180 1,067,253 440,180 897,653
Less: Current portion (242,020) (626,073) (233,520) (457473)
Long-term loans, net of current portion 229,160 441,180 206,660 440,180

Long-termloans are secured by part of common shares of subsidiary, certain long-terminvestments of the
Companyand the Company and related company’s land and construction as described in Note 12, Note

15 and Note 16, respectively.

Theloan agreements contain covenantsas specified in the agreements that,among other things, require
the Company and its subsidiaries to maintain certain debt to equity and debt service coverage ratios

according to the agreements.

Asat31December2015and 2014, thelong-term credit facilities of the Company and its subsidiaries have

been fully drawn down.

Liabilities arising from finance lease of aircrafts

Liabilities arising from finance lease of aircrafts have average terms of the agreements about 12 years
(effective rate from 1.00% to 2.90%) are due as follow:

(Unit: Thousand Baht)

Consolidated and fnancial

2015
Liabilities arising from Deferred interest Total
____ financelease expenses
Within one year 225856 (33,516) 192,340
After one year but within five years 900,618 (104,328) 796,290
Over five years 1,458,993 (66,964) 1,392,029
Total 2,585,467 (204,808) 2,380,659

(Unit: Thousand Baht)

Consolidated and fnancial

2014
Liabiliti ising fi Deferred interest
iabilities arising from eferred interes Total
____ financelease expenses
Within one year 472,690 (18,103) 454,587
After one year but within five years 193,554 (14,240) 179,314
Over five years 338,720 (9,926) _ 3728794
Total 1.004,964 (42,269) 962,695
Fly Boutique.
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22. Liabilities under finance lease agreements

(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014

Liabilities under finance lease agreements 162,095 109,858 95,925 76,607
Less: Deferred interest expenses (10,052 (7,742) 4,871) (4,530)
Total 152,043 102,116 91,054 72,077
Less : Portion due within one year (65,675) (38328) (44,977) (29,120)
Liabilities under finance lease

agreements - net of current portion 86,368 63,788 46,077 42957

The Companyandits subsidiaries have entered into the finance lease agreements with leasing companies
for rental of motor vehicles and equipment for use in its operation, whereby it is committed to pay rental
on a monthly basis. The terms of the agreements are generally between 3 and 5 years.

Future minimum lease payments required under the finance lease agreements were as follows:

(Unit: Thousand Baht)

Consolidated financial statements

2015
Less than 1 year 1-5years Total
Future minimum lease payments 71,757 90,338 162,095
Deferred interest expenses (6,082) (3,970) (10,052)
Present value of future minimum lease payments 65,675 86,368 152,043

(Unit: Thousand Baht)

Consolidated financial statements

2014
Less than 1 year 1-5years Total
Future minimum lease payments 42,551 67,307 109,858
Deferred interest expenses (4,223) (3519 (7,742)
Present value of future minimum lease payments 38,328 63,788 102,116
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(Unit: Thousand Baht)

Separate financial statements

2015
Less than 1 year 1-5years Total
Future minimum lease payments 48,234 47,691 95,925
Deferred interest expenses (3,257) (1,614) (4,871)
Present value of future minimum lease payments 44977 46,077 91,054

(Unit: Thousand Baht)

Separate financial statements

2014
Less than 1 year 1-5years Total
Future minimum lease payments 31,893 44,714 76,607
Deferred interest expenses (2,773) (1,757) (4,530)
Present value of future minimum lease payments 29,120 42,957 72,077

23. Long-term loans - related party

(Unit: Thousand Baht)

Balance as at 1 January 2015
Increase from compound interest
Less: Payment during year
Balance as at 31 December 2015

Less: portion due within one year

Long-term loans - related party - net of current portion

Consolidated and separate
financial statements

11,285,745
1,351,420

(1,283,035)

11,354,130

11,354,130

On 24 November 2006, the Company entered into an agreement to lease Samui Airport, together with its
facilities, to Samui Airport Property Fund (Leasehold) (Fund) for a period of 30 years (from 24 November
2006 to 23 November 2036) for Baht 9,300 million. The Company pledged the assets leased to the Fund,
with a collateral values of Baht 20,900 million, to guarantee performance in accordance with the lease
agreement.Underthe termof the agreement, the Company (Bangkok Airways Co,, Ltd.and/or its affiliates,
and/or its subsidiaries) must hold not less than 25% of the number of units issued and offered for sale by
the Fund for the period of 20 years (from 24 November 2006 to 23 November 2026).
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Onthe same date, the Company entered into an agreement to sublease the Samui Airport from the Fund
fora period of 3 years, renewable for 9 times of 3 years each, and another agreement under which the
Company is to receive utilities system service at the Samui Airport from the Fund for a period of 30 years
(from 24 November 2006 to 23 November 2036). Payments on these agreements are as follows:

Sublease Baht 26,125,000 per month
Utilities system service
- Fixed Baht 21,375,000 per month

- Additional Vary based on number of departing passengers and number
of flight arrivals

The Company has toarrange fora bank guarantee to be issued by acommercial bankin Thailand and/or
deposit cash as security in the bank account of the Fund and/or pledge of listed securities and/or other
securities, such thattheiraggregate valueis equalto 12 months of the sub-lease fee specified in Sub-Lease
Agreement plus the fixed service fee specifiedin Utilities System Service Agreement. Iflisted securitiesand/
or other securities are pledged, collateral value is not to be less than 120 percent of the pledged
collateralized amount throughout the pledge period.

The Company has pledged common shares of Bangkok Dusit Medical Services Public Company Limited
amountingto45 million shares (2014:45 million shares) with afair value of Baht 999 million (2014:Baht 774
million) as at 31 December 2015, as collateral.

24. Provision for long-term employee benefits

Provision forlong-term employee benefits, which represents compensation payable to employees after

they retire, was as follows:
(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Provision for long-term employee
benefits at beginning of year 328,553 286,485 270,393 236,694
Included in profit or loss:
Current service cost 58,703 39,886 43,027 30,984
Interest cost 12,787 11,163 10,481 9,367
Adjust: disposal of Samui Catering (907) - (907) -
Included in other comprehensive income:
Actuarial (gain) loss arising from
Financial assumptions changes 26,911 - 26,911 -
Experience adjustments 36,469 - 36,469 -
Benefits paid during the year (41,170) (8,981) (39,961) (6,652)
Provision for long-term employee
benefits at end of year 421,346 328,553 346,413 270,393
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Line items in profit or loss under which long-term employee benefit expenses are recognised are as
followvs:
(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014
Cost of sales and services 48,050 35,520 36,009 28,007
Selling and administrative expenses 22,533 15,529 16,592 12,344
Total expenses recognised in profit or loss 70,583 51,049 52,601 40,351

The Companyandits subsidiaries expecttopay Baht 0.8 million of long-term employee benefitsduring the
next year (Separate financial statements: nil) (2014: Baht 0.8 million, separate financial statements: nil).

Asat31December2015,the weighted average duration of the liabilities for long-termemployee benefitis
9.74-12.02 years (Separate financial statements: 12.02 years) (31 December 2014:9.74 - 12.02 years,
separate financial statements: 12.02 years).

Principle actuarial assumption at the valuation date were as follows:

(Unit: percent per annum)

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014
Discount rate 3.14-4.10 3.96-4.10 3.14 4.00
Future salary increase rate 5.00-7.00 4.00-6.00 6.00 5.00
Staff turnover rate (depending on age) 0.00-33.00 0.00-22.00 5.00-9.00 4.00

Theresult of sensitivity analysis for significant assumptions that affect the present value of the long-term
employee benefit obligation as at 31 December 2015 are summarised below:

(Unit: million Baht)

Consolidated financial statements Separate financial statements
Increase 1% Decrease 1% Increase 1% Decrease 1%
Discount rate (36) 43 (30) 36
Salary increase rate 39 (34) 36 (31
Staff turnover rate (40) 44 (33) 39
(depending on age)
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25. Share capital

On 1410 17 October 2014, 21 to 22 October 2014 and 24 October 2014, the Company made an initial
public offering of 520,000,000 shares of Baht 25 each, totaling Baht 13,000 million, with a share premium of
Baht 12,066 Million, net of related expenses incurred in making the offering. On 28 October 2014, the
Company received all payment for the initial public offering.

The Company registered the change in its paid-up capital from Baht 1,580 million (1,580 million ordinary
shares of Baht 1 each) to Baht 2,100 million (2,100 million ordinary shares of Baht 1 each) with the Ministry
of Commerce on 28 October 2014.

Reconciliation of number of ordinary shares
(Unit: Shares)

Consolidated and separate

financial statements

2015 2014
Issued and paid-up ordinary shares
Number of ordinary shares at the beginning of the year 2,100,000,000 1,580,000,000
Increase paid-up ordinary shares - Baht 1 each - 520,000,000
Number of ordinary shares at the end of the year 2,100,000,000 2,100,000,000

26. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set
asidetoastatutoryreserve atleast 5% of its net profit after deducting accumulated deficit brought forward
(if any), until the reserve reaches 10% of the registered capital. The statutory reserve is not available for
dividend distribution.
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Expenses by nature

Significant expenses by nature are as follows:
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(Unit: Thousand Baht)

Consolidated financial

Separate financial

statements statements

2015 2014 2015 2014
Salary and wages and other employee benefits 4,982,612 4,150915 3,407,555 2,755,328
Depreciation 756,670 574,503 576,230 426,940
Amortisation expenses 77,361 70,232 30,232 23,412
Rental expenses from operating lease 1,870,235 1,995,604 1,756,204 1,884,647
Fuel expenses 4,401,314 5,199,960 4,401,314 5,199,960
Repair and maintenance 2,320,608 2,094,226 2,198,449 1,970,278
Ground service expenses 1,181,356 934,545 1,181,356 1,385,997
Catering and passenger service expenses 986,923 770,635 1,410,794 1,199,613
Landing and parking expenses 351,676 336,245 351,676 336,245
Aeronautical radio expenses 589,429 583,729 589,429 583,729
Booking expense 1,269,258 1,056,023 1,269,258 1,056,023
Raw materials and supply used 515,754 479,409 - -
Fuel for ground service equipment 47432 54,335 - -
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28. Income tax
28.1 Deferred tax assets / liabilities

The components of deferred tax assets and deferred tax liabilities are as follows:

(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014

Deferred tax assets

Allowance for diminution in value of 8,043 8,432 7,963 8,406

inventories

Accumulate depreciation - building 505 623 - -

and equipment

Accrued expense 15,146 14,412 1,685 1,576

Provision for long-term employee 42,691 29,771 27,831 18,186

benefits

Tax loss carry forward 12,429 85213 12,429 85213

Total 78814 138451 49,908 113,381
Deferred tax liabilities

Unrealised gain on re-measuring 4,748,396 3,534,899 4,034,346 3,025,849

securities

Accrued income 761 537 761 537

Liabilities arising from finance lease 341,029 289,393 341,029 289,393

of aircrafts

Finance lease liabilities - 156 - 156
Total 5,090,186 3,824,985 4,376,136 3315935
Deferred tax assets - net 28,906 25,070 - -
Deferred tax liabilities - net 5,040,278 3,711,604 4,326,228 3,202,554




28.2

Income tax expenses

Income tax expenses for the year are made up as follows:
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(Unit: Thousand Baht)

Consolidated financial

Separate financial

statements statements
2015 2014 2015 2014
Current income tax:
Current income tax charge 133,312 99,530 - -
Adjustment in respect of current 255 (200) - (200)
income tax of previous year
Deferred tax:
Relating to origination and reversal 116433 (98,808) 120,269 (97,251)
of temporary differences
Income tax expenses reported in 250,000 522 120,269 (97,451)
the statements of comprehensive
income

Reconciliation between accounting profit and income tax expense is as follows:

(Unit: Thousand Baht)

Consolidated financial

Separate financial

statements statements
2015 2014 2015 2014
Accounting profit before tax 2,099,067 386,196 1,980,575 398,212
Applicable tax rate 20% 20% 20% 20%
Accounting profit before tax 419,813 77,239 396,115 79,643
multiplied by applicable tax rate
Adjustment in respect of current 255 (200) - (200)
income tax of previous year
Effects of:
BOI Privilege (Note 29) (122,325) (59,510) (122,325) (59,510)
Tax exempted revenue 51,703 (12,495) 51,703 73,640
Non-deductible expenses 213,868 188,016 213,170 180,565
Additional expense deduction (313,314) (192,528) (418,394) (371,589)
allowed
Total (170,068) (76,517) (275,846) (176,894)
Income tax expenses reported in 250,000 522 120,269 (97,451)
the statements of comprehensive
income
Fly Boutique.
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28.3 Income tax relating to each component of other comprehensive income

Theamountsofincometaxrelatingtoeachcomponentofothercomprehensiveincomeforthe

year are as follows:
(Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014
Deferred tax relating to
Gain on re-measuring
available-for-sale investments 1,213,497 1,322,789 1,008,497 1,099,339
Actuarial loss (5,092) - (5,092) -
Total 1,208,405 1,322,789 1,003,405 1,099,339

29. Promotional privileges

By virtue of the provisions of Investment Promotion Act, the Company was granted certain privileges by
exemption from income tax for net income from promoted business for eight years as follows:

Promotion certificate No. Description Commencing date Expiring date

Air transportation operations

2072(2)/2548 6 aircrafts with capacity 1 July 2007 30 June 2015
of 795 seats
2199(2)/2551 3 aircrafts with capacity 30 January 2009 29 January 2017
of 430 seats
1204(2)/2555 2 aircrafts with capacity 11 March 2012 10 March 2020
of 300 seats
2019(2)/2555 1 aircraft with capacity 30 November 2012 29 November 2020

of 162 seats

1208(2)/2556 4 aircrafts with capacity 18 May 2013 17 May 2021
of 832 seats

Commercial airport
operations

1352(2)/2550 Samui airport 1 May 2007 30 April 2015
Catering operations

2110(3)/2549 Manufacturing food - -




30.

Asapromotion company,the Company mustcomply with certain conditionsand restrictions providentfor
in the promotional certificates.

The Company's operating revenues for the years are below shown divided according to promoted and
non-promoted operations.
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(Unit: Million Baht)

Promoted Non-promoted
R R Total
operations operations
2015 2014 2015 2014 2015 2014
Sales
Passenger 12,833 12,526 6,271 4,987 19,104 17,513
Others 870 1,029 2917 1,900 3,787 2,929
Total sales 13,703 13,555 9,188 6,887 22,891 20,442

Earnings per share

Basic earnings per share is calculated by dividing profit for the year attributable to equity holders of the
Company (excluding othercomprehensiveincome) by the weighted average numberofordinary sharesin
issue during the year.

The following table sets forth the computation of basic earnings per share:

Weighted average

Profit .
number of Earnings per share
for the years X
ordinary shares

2015 2014 2015 2014 2015 2014

(Thousand Baht) § (Thousand Baht) J(Thousand shares)}(Thousand shares)| (Baht) (Baht)

Consolidated financial statements 1,796,863 351,105 2,100,000 1,672,603 0.86 0.21
Separate financial statements 1,860,305 495,663 2,100,000 1,672,603 0.89 0.30

Fly Boutique.

Feel Unique.

207



@q!?::gk‘*

31. Segment information

Operating segment information is reported in a manner consistent with the internal reporting that the
chiefoperating decision maker has received and regularly reviewed to make decisions about resources to
be allocated to the segment and assess its performance.

Formanagement purposes, the Company and its subsidiaries are organised into business units based on
their services, and there are the following three reportable segments:

2 o Theairlines segment, which sells tickets and provides services to passengers.
% ¢ Theairports segment, which provides location services for passengers and airlines.

2 o  Thesupportingairlines businesssegment, which provides ground handling, cargoand catering
services for airlines and customers.

Othersegmentis restaurants since such operating segmentdoes not meet the quantitative thresholds as
set out in the financial reporting standard.

Chief operating decision maker monitors the operating results of its business units separately for the
purpose of making decisions about resource allocation and performance assessment. Segment
performance is evaluated based on operating profit or loss and is measured consistently with operating
profitorlossin the financial statements. However, the Company and its subsidiaries financing (including
finance costs, finance income and income taxes) are managed on a Group basis and are not allocated to
operating segments.

Transfer prices between operating segments are on an agreed upon basis.
Inter-segment revenues are eliminated on consolidation.

The following tables present revenue and profitinformation regarding the Company and its subsidiaries’
operating segments for the years, respectively.
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Transfer prices between business segments are as set out in Note 6 to the financial statements.

67% of total revenue fromtheairlines, airportsand supporting airlines business segments of the Company
and its subsidiaries was derived from domestic operations.

Forthe year 2015 and 2014, the Company and its subsidiaries have no major customer with revenue of
10% or more of an entity’s revenues.

32. Provident fund

The Company and its employees have jointly established a provident fund in accordance with the
ProvidentFund Act B.E.2530.Bothemployeesandthe Company contribute tothefund monthlyattherate
of 3% to 8% (2014: 2% to 5%) of basic salary. The fund, which is managed by MFC Assets Management
Public Co, Ltd, will be paid to employees upon termination in accordance with the fund rules. During the
year 2015, the Company contributed Baht 82 million (2014: Baht 47 million) to the fund.

Subsidiaries and their employees have jointly established a provident fund in accordance with the
Provident Fund Act B.E.2530.Both employees and subsidiaries contribute to the fund monthly at the rate
of 3% to 7% of basic salary. The fund, which is managed by Tisco Assets Management Public Co., Ltd., will
be paid to employees upon termination in accordance with the fund rules. During the year 2015,
Subsidiaries contributed Baht 20 million (2014: Baht 17 million) to the fund.

33. Dividend paid

Total dividends Dividend per share
Approved by

(Million Baht) (Baht)
Final dividends for 2014 Annual General Meeting of the 420 0.20
shareholders on 23 April 2015
Interim dividends for 2015 Board of Directors' meeting 525 0.25

on 24 September 2015

945 0.45




34. Commitments and contingent liabilities

34.1

34.2

Operating lease commitments
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TheCompanyhasenteredintoseveralaircraftleaseagreementswithforeigncompanies,office

premises and utilities.

Asat31December2015,futureminimumlease paymentsrequired underaircraftlease

agreements total USD 159 million (2014: USD 157 million).

Futureminimumleasepaymentsrequiredunderconcessionsandnon-cancellablerental

agreements of building with local and aboard were as follows.

(Unit: Million Baht)

Consolidated financial

Separate financial

statements statements
2015 2014 2015 2014
Payable
Inupto 1 year 771 715 268 227
In over 1 year and up to 5 years 2,100 1917 171 170
In over 5 years 3,238 3,663 78 73

Capital commitments

3421  Asat31December2015theCompanyanditssubsidiarieshadcapitalcommitmentsof
Baht 25 million (2014:Baht 11 million) mainlyin buildingimprovement,and
Baht34million(2014:Baht75million)relatingtoacquisitionofsoftwareandoffice

equipment for the Company’s operations.

3422  Asat31December2015theCompanyhadcommitmentsasaresultofitssignatureof
asaleandpurchasecontractfor5ATRaircraftswithAvionsdeTransportRegionalGLE.
DeliveryoftheaircraftisscheduledforbetweenJanuary2016andFebruary2017.
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34.3 Guarantees

343.1  Asat31December2015,theCompanyhasguaranteedbankcreditfacilitiesofits
subsidiarycompaniesamountingtoBaht570million(2014:Baht1,910million)and
associatedcompaniesamountingtoBaht 165million (2014:Baht 165million).

3432  Asat31December2015and2014,therewerethefollowingoutstandingbank
guaranteesissuedbythebanksinrespectofcertainperformancebondsrequiredinthe
normal course of business by the Company and its subsidiaries.

Consolidated financial Separate financial
statements statements
2015 2014 2015 2014
(million) (million) (million) (million)
Letter of guarantees for land and
building rental
THB 161.55 153.49 19.18 11.12
Letter of guarantees for purchase of
aircraft fuel
THB 20.05 20.05 20.05 20.05
usb 0.03 0.03 0.03 0.03
Letter of guarantees for the
concessionary contract
THB 142.81 135.74 - -
Letter of guarantees for payments
due to creditors
usb 0.50 0.50 0.50 0.50
MYR 0.02 0.02 0.02 0.02
SGD 0.14 0.14 0.14 0.14
BDT 1.20 1.20 1.20 1.20
INR 18.30 18.80 18.30 18.80
Other letter of guarantees
THB 5061 56.67 35.95 42.01
EUR 0.01 0.01 0.01 0.01
usb 037 - 0.34 -
INR 0.50 - 0.50 -
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34.5
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Pledges
The Company and its subsidiaries

3441  Asat31December2015and2014theCompanyanditssubsidiarieshavethefollowing
contingent liabilities in respect of loan guarantees.
(Unit: Million Baht)

Guarantor Guarantee 2015 2014

Bangkok Air Catering Co., Ltd. BAC Gourmet House Co., Ltd. 120 46

3442  Asat31December2015and2014theCompanyanditssubsidiarieshavethefollowing
contingent liabilities in respect of guarantees for bank overdraft facilities.

(Unit: Million Baht)

Guarantor Guarantee 2015 2014

Bangkok Air Catering Co,, Ltd. BAC Gourmet House Co,, Ltd. 5 5

Other commitments

3451  Asat31December2014theCompanyhadcommitmentsofBahtomillioninrespectof
uncalled portion of investments in a company (2015: Nil).

3452  Asat31December2015,theCompanyenteredintoagreementsforaviationsecurity
services,foraperiodoftwoyearsandfivemonths.Underthetermsoftheservice
agreements,thesecurityservicefeeswillbebasedontheactualnumberofflight
departureandarrival. Thetotaling ofthefeeisapproximatelyBaht 112 million.

3453  On300ctober2015,;theCompanyandanentity(‘counterparty)enteredintoaswap
agreementtoexchangereturnoninvestment.Accordingtotheagreement,the
Companyisobligedtopayfixedamountofpaymentinexchangeoftheinvestments’
returninasecurityofthecounterparty.Theagreementhasatermofthreeyearsending
on5November2018 Atmaturity,thecounterpartymaychooseamongoptionsas
stipulated in the agreement.

As31Decermboe01 Sthduturgpaymentseqiredindenonrancelableagreements
were as follows:
(Unit: Million Baht)

Consolidated and separate

financial statements

2015 2014
Payable
Inupto 1 year 95 -
In over 1 and up to 3 years 174 -
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34.6

Letter of credit facilities

0On27August2015,theCompanyenteredintoabankingfacilitiesagreementwiththebranchof
aforeignfinancialinstitution,grantingarevolvingcreditfacility,aguaranteefacilities,and
standbydocumentarycreditamountingtoUSD3million Asat31December2015,theundrawn
portion of this credit facilities amounted to USD 1.87 million.

Litigations

The Company

35.1

35.2

The Company was sued by 3 ex-employees claiming Baht 0.2 million in bonuses for 2007.
The Company opposed the claim, citing that the employees resigned in May 2008, making
them ineligible for the bonus for the previous year that was paid in 2008. On 12 May 2014,
the Court dismissed the case brought by 1 ex-employee claiming Baht 61,000, and this case is
finalised. The cases of 2 ex-employees are being considered by the Supreme Court.

Koh Samui Municipality assessed House and Land tax for Samui Airport amounting to
Baht 119 million for the years 2007 to 2010, and Baht 38.8 million foreach of the years 2011 to
2014.The Company disagreed with such tax assessment of House and Land tax by Koh Samui
Municipality since it was notin line with the lawand relevant facts. The Company therefore, filed
anappeal,requestingareassessmentofthe House and Land tax, pursuanttoitsrightsgranted by
law. However, since the House and Land Tax Act B.E. 2475 (1932) provides that the payment of
assessed House and Land tax is to be made prior to submitting a case before the court, the
Company was requiredto pay theamountof House and Land tax thathad been assessed toKoh
Samui Municipality.

TheCompanyfiledsuitagainstKohSamuiMunicipalitywiththeCentralTaxCourttodemand
KohSamuiMunicipalityreturntheHouseandLandtaxpaid-TheCentralTaxCourtrendereda
judgementinfavoroftheCompanywithrespecttotheHouseandLandtaxassessmentsofthe
years2007to2010andtheyears2011t02014,andorderedKohSamuiMunicipalitytoreturnthe
HouseandlLandtaxfortheyears2007t02010andtheyears2011t02014totheCompany
togetherwithinterestof7.5%perannum.KohSamuiMunicipalitysubsequentlyfiledapetition
tosuspendtheexecutionofthejudgementandfiledanappealagainstsuchjudgmentwiththe
Central Tax Court. Such appealis currently being considered by the Supreme Court.

TheCompanyhasconfirmedthattherelevantaccountingrecordismadeforaccounting
purposesonlyanditdoesnotprejudiceandshouldbeconstruedasawaiveroftheCompany’s
legalrighttoclaimtheHouseandLandtaxfromKohSamuiMunicipalityinaccordancewiththe
courtjudgement,orinanyothercasesindisputeand undercourt proceedingsandthe
Company'’s appeal for House and Land tax reassessment.
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The Company was sued by a plaintiff who acted as an agent for ticketing and air cargo services
operatedinBangladesh.The plaintifffileda civillawsuit againstthe Company with the Civil Court,
alleging that the Company was in breach of agreement as a result of the non-renewal of the
agency appointment, resulting in damages amounting BDT 807 million, or approximately Baht
308 million,and petitioned the court to issue an order of temporary protection prohibiting the
Companyfromany transactions through the Company’saccountsat the BananiBranch of HSBC
Bank,asdiscussedinNote 11tothefinancial statements.The Civil Courtaccepted the lawsuit but
dismissed the petition fora temporary protection order. The plaintiff therefore filed an appeal of
the decision of the Civil Court with the Supreme Courtand the Supreme Court decided that the
temporary protection order should be granted by the Civil Court,and dissolved after 2 months
from the date the order s received. The Company has engaged legal counsel to dispute the
chargessincethe renewal of anagreementappointinganagentis the Company'srightand the
agreementappointingtheagentdid notstipulate thatthe Company required the consent of the
agent in the matter of renewal of the agreement.

SubsequentlytheCompanyandplaintiffhaveattemptedtoconcludeasettiementagreement,
wherebytheCompanywouldhavetopaycompensationamountingtoUSD1.6million,orBaht
52million toaplaintiffTheCompanyhasalreadysetasidefullprovisionforthecompensationin
theaccounts.On28September2014,theCompanysignedadisputesettiementagreement,
wherebytheCompanyundertooktopayanetsettlementofuSD0.8million,orBDT64million,
whichisequaltoaboutBaht26millionThesettlementwillbepaidsplitinfiveequalinstallments.
MoreoverHSBCBankchangedthestatusofthebankaccountfromsuspendedtonormalstatus
andtransferred BDT64 milliontoanescrowaccounttopaythe plaintiffoncethe plaintiff
complieswiththeconditionsstipulatedinthedisputesettlementagreementandescrow
agreement.

InMay,SeptemberNovemberandDecember2015theCompanypaidthefirst secondthirdand
fourthinstallmentofcompensationtotheplaintiffrespectivelyinaccordancewiththedispute
settlementagreementSinceJune2015topresenttheCompanytransferredapproximatelyBaht
106 millionfromthe escrowaccountbacktothe Company's bankaccountinThailand.
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35.4

35.5

In February 2014, the Company was sued by a former employee, claiming damages of Baht
91.4 million for tort and breach of an employment contract. Subsequently, in April 2014,
the Company countersued the plaintiff, claiming damages of Baht 10.2 million for breach of a
training and learning contract. In March 2015, the Court ordered the plaintiff to pay Baht 1.8
million, togetherwithinterestat 7.5% perannum.The plaintifffiled anappeal of the case with the
Supreme Court. Currently, the case is being considered by the Supreme Court.

In July 2014, the Company was sued by a former employee, claiming Baht 34.6 million in
severance pay. The case is being considering by the Central Labour Court.

Subsidiaries

35.6

During 2008, the subsidiary was sued for Baht 68.6 million by its construction contractor in
adispute betweenthe partiesoverthe subsidiary'sopinion that the contractor had not complied
with the terms and conditions of a construction contract. On 20 April 2010, the Civil Court
ordered the subsidiary to pay compensation of Baht 254 million, together with interest at 7.5%
perannum computed from 15 October 2007 until the compensationiis fully settled. On 14 July
2010, the subsidiary sought a stay of execution from the Court of Appeal.

InMarch2011,thesubsidiaryreturnedtheretention,amountingtoBaht 104million,tothe
plaintifftogetherwiththecorrespondinginterest,oratotalofBaht13.1million.Moreoveron17
March2011 thesubsidiaryplacedtheremainingBaht15millionandthecorrespondinginterest
charge,oratotalofBaht 19.8million,asabond,inaccordancewithanorderofthe Courtof
Appeal On2June2011,theCourtofAppealorderedthesubsidiarytopayforincrementalcosts
amountingtoBaht13.6million,togetherwithinterestat/.5%perannumcomputedfrom15
October2007untitthecompensationisfullysettled.Lateron30September2011,thesubsidiary
filedanappealofthecasewiththeSupremeCourt Currentlythecaseisbeingconsideredbythe
SupremeCourtandtheoutcomecannotyetbedetermined Howeverthesubsidiarybelieves
thattheprovisionsmadeintheaccountsareadequatetocoveranylossesthatmayarisefrom
this case.
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Fair value hierarchy

As at 31 December 2015, the Company and its subsidiaries had the assets and liabilities that were
measured or disclosed at fair value using different levels of inputs as follows:

(Unit: Million Baht)

Consolidated financial statements

Level 1 Level 2 Level 3 Total

Financial assets measured at fair value
Trading investments Equity instruments 15 - - 15
Available-for-sale investments
Equity instruments 26,946 - - 26,946
Assets for which fair value are disclosed
Investments in associated that are listed companies 5670 - - 5,670

Investment properties - - 235 235
Liabilities for which fair value are disclosed
Unfavourable fuel price swap agreements - - 183 183
Unfavourable equity swap agreement - - 280 280

(Unit: Million Baht)

Separate financial statements

Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
Available-for-sale investments
Equity instruments 22,395 - - 22,395
Assets for which fair value are disclosed
Investments in associated that are listed companies 5670 - - 5670
Investment properties - - 235 235
Liabilities for which fair value are disclosed
Unfavourable fuel price swap agreements - - 183 183
Unfavourable equity swap agreement - - 280 280
Fly Boutique.
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37. Financial instruments

37.1

Financial risk management

TheCompany'sfinancialinstruments,asdefinedunderThaiAccountingStandardNo.107
“FinancialInstruments:DisclosureandPresentations’,principallycomprisecashandcash
equivalentstradeaccountsreceivable loansinvestments,andshort-termandlong-termloans.
Thefinancialrisksassociatedwiththesefinancialinstrumentsandhowtheyaremanagedis
described below.

Credit risk
TheCompanyisexposedtocreditriskprimarilywithrespecttotradeaccountsreceivableloans,
otherreceivableandnotesreceivable TheCompanymanagestheriskbyadoptingappropriate
creditcontrolpoliciesandproceduresandthereforedoesnotexpecttoincurmaterialfinancial
losses.Inaddition,theCompanydoesnothavehighconcentrationsofcreditrisksinceithasa
largecustomerbase Themaximumexposuretocreditriskislimitedtothecarryingamountsof
receivablesoans,otherreceivablesandnotesreceivableasstatedinthestatementoffinancial
position.

Interest rate risk
TheCompany'sexposuretointerestrateriskrelatesprimarilytoitscashatbanks bankoverdrafts,
debenturesandlong-termborrowings.HoweversincemostoftheCompany'sfinancialassets
andliabilitiesbearfloatinginterestratesorfixedinterestrateswhichareclosetothemarketrate,
the interest rate risk is expected to be minimal.

Significantfinancialassetsandliabilitiesclassifiedbytypeofinterestratearesummarisedinthe
tablebelow,withthosefinancialassetsand liabilitiesthatcarryfixedinterestratesfurther
classifiedbasedonthematuritydate,ortherepricingdateifthisoccursbeforethematuritydate.
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(Unit: Million Baht)

Consolidated financial statement

2015 Effective
Fixed interest rates Floating Non- | __interestrate
Within 1-5 Over interest | interest Total (% per annum)
| 1year | years | 5years rate bearing
Financial assets
Cash and cash equivalent 7 - - 2,132 2,489 4,628 0.05-2.75
Current investments 8,600 - - - 15 8,615 0.90-1.90
Trade and other receivables - - - - 1,847 1,847 -
Restricted bank deposits 27 - - - - 27 090-1.10
Other long-term investments - - 50 - 26,953 27,003 4.375
Total 8,634 - 50 2,132 31,304 42,120
Financial liabilities
Trade and other payables - - - - 2,261 2,261 -
Long-term loans 51 76 - 344 - 471 55-6.0and
MLR - 1.0 to MLR
Liabilities arising from finance lease of aircrafts 192 796 1,392 - - 2,380 1.00 - 2.90
Finance lease liabilities 66 86 - - - 152 4.00-6.25
Long-term loans from related parties - 102 | 11,252 - - 11,354 12.64
Total 309 1,060 | 12,644 344 2,261 16,618
(Unit: Million Baht)
Consolidated financial statement
2014 Effective
Fixed interest rates Floating Non- interest rate
Within 1-5 Over interest | interest Total (% per annum)
| 1year | years | 5years rate bearing
Financial assets
Cash and cash equivalent 2 - - 727 1,446 2,175 0.10-2.75
Current investments 11,500 - - - 25 11,525 1.20-3.00
Trade and other receivables - - - - 1,705 1,705 -
Restricted bank deposits 22 - - 2 168 192 1.70-295
Other long-term investments - - 50 - 20,886 20,936 4.375
Total 11,524 - 50 729 24,230 36,533
Financial liabilities
Trade and other payables - - - - 2,440 2,440 -
Long-term loans 97 127 - 843 - 1,067 55-6.0and
MLR-1.5 to MLR
Liabilities arising from finance lease of aircrafts 455 179 329 - - 963 0.86-7.07
Finance lease liabilities 33 48 - - 21 102 450-6.61
Long-term loans from related parties - - L 11,286 - - 11,286 12.64
Total 585 354 | 11,615 843 2,461 15,858
Fly Boutique.
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(Unit: Million Baht)

Separate financial statement

2015 Effective
Fixed interest rates Floating Non- interest rate
Within 1-5 Over interest interest Total (% per annum)

1 year years 5 years rate bearing

Financial assets

Cash and cash equivalent 2 - - 1,666 2427 4,095 0.05-2.75
Current investments 8,600 - - - - 8,600 0.90-1.90
Trade and other receivables - - - - 1,819 1,819 -
Restricted bank deposits 2 - - - - 2 0.90
Other long-term investments - - 50 - 22,402 22452 4.375
Total 8,604 - 50 1,666 26,648 36,968

Financial liabilities

Trade and other payables - - - - 2,134 2,134 -
Long-term loans 51 76 - 313 - 440 55-6.0and

MLR - 1.0 to MLR
Liabilities arising from finance lease of aircrafts 192 796 1,392 - - 2,380 1.00 - 2.90
Finance lease liabilities 45 46 - - - 91 400-6.23
Long-term loans from related parties - 102 11,252 - - 11,354 12.64
Total 288 1,020 | 12,644 313 2,134 16,399

(Unit: Million Baht)

Separate financial statement

2014 Effective
Fixed interest rates Floating Non- interest rate
Within 1-5 Over interest | interest Total (% per annum)

1year | years | 5years rate bearing

Financial assets

Cash and cash equivalent 2 - - 497 1,378 1,877 0.10-2.75
Current investments 11,500 - - - - 11,500 1.20-3.00
Trade and other receivables - - - - 1,531 1,531 -
Restricted bank deposits - - - 2 166 168 1.70
Other long-term investments - - 50 - 17,360 17410 4.375
Total 11,502 - 50 499 20,435 32,486

Financial liabilities

Trade and other payables - - - - 2,298 2,298 -
Long-term loans 97 128 - 673 - 898 5.50-6.00 and
MLR-1.5 to MLR
Liabilities arising from finance lease of aircrafts 455 179 329 - - 963 0.86-7.07
Finance lease liabilities 29 43 - - - 72 450-6.61
Long-term loans from related parties - - 11,286 - - 11,286 12.64

Total 581 350 | 11,615 673 2,298 15,517
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37.2 Foreign currency risk

Thebalancesoffinancialassetsandliabilitiesdenominatedinforeigncurrenciesaresummarised

below.
Consolidated financial statements Average exchange rate
Foreign currency Financial assets Financial liabilities 2015 2014
2015 2014 2015 2014 (Baht per 1 foreign
(Million) (Million) (Million) (Million) currency unit)
AUD 1 1 - - 26.28 26.81
BDT 1,646 1,347 2 13 0.46 042
CNY 17 14 1 2 555 530
EUR 6 8 - - 39.44 40.05
GBP 1 1 - - 53.50 51.15
HKD 8 18 4 5 4.66 4.25
INR 155 157 22 34 0.54 0.52
JPY 20 45 1 2 0.30 0.27
RUB 23 18 - - 0.50 0.56
SGD 2 1 - - 2552 24.89
usb 72 65 91 63 36.09 3296
TWD 4 6 - - 1.10 1.04
KRW 359 341 - - 003 0.03
MYR - - 1 - 843 942
ZAR 1 - - - 236 284
PHP 1 - - - 0.77 0.74
IDR 921 - 27 - 0.003 0.003
Fly Boutique.
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Separate financial statements Average exchange rate
Foreign currency Financial assets Financial liabilities 2015 2014
2015 2014 2015 2014 (Baht per 1 foreign
(Million) (Million) (Million) (Million) currency unit)

AUD 1 1 - - 26.28 2681
BDT 1,646 1,347 2 13 046 042
CNY 17 14 1 2 555 530
EUR 6 8 - - 3944 40.05
GBP - 1 - - 53.50 5115
HKD 8 18 4 5 4.66 4.25
INR 155 157 22 34 0.54 0.52
JPY 20 45 1 2 0.30 0.27
RUB 23 18 - - 0.50 0.56
SGD 2 1 - - 25.52 24.89
usb 70 63 82 53 36.09 3296
TWD 4 6 - - 1.10 1.04
KRW 359 341 - - 0.03 0.03
MYR - - 1 - 843 942
ZAR 1 - - - 236 2.84
PHP 1 - - - 0.77 0.74
IDR 921 - 27 - 0.003 0.003
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Fuel Price Risk

Fuelpricefluctuationdependsonsupplyanddemandofglobaleconomicsituationandpolitical
uncertaintyworldwide FuelpricehasdirectimpactontheCompany’soperatingresultasfuel
plays vital factor in airline industry.

TheCompanyhasimplementedjetfuelpricehedginginordertoreducetheriskoffuelprice
volatilitytoprotectthevalueoftheCompanyforshareholdersandallconcernedandisnottobe
treated as a profit-marking venture.

ThiswasinaccordancewiththeCompany/spolicyspecifyingthatfuelhedgingbeconductedon
aregularbasisatnotlowerthan50%andnotmorethan70%ofannualfuel consumption.
Wherebythetenorofeachcontractwouldbeforaperiodofnotmorethan12months The
Companyselectedafinancialtoolthatwassuitableforthemarketsituationbyestablishingthe
lowestandhighestpricesofjetfuelwherebytheCompanywouldincurthedifferenceinUsD
currency,shouldthepriceofjetfuelfallsbelowthelowestprice Onthecontrary,theCompany
would be compensated should the price of jet fuel rises higherthan the highest price.

TheCompany'shedgeportionaccountto48.67%(2014:58 6%)ofitsannualfuelconsumption.
Asat31December2015,theCompanystillhasanobligationfromfuelpricehedginguntil
September2016amountof345,000barrels(2014:735,000barrels)of letfuelwherebythelowest
andthehighestjetfuel pricesare between USD 56 perbarreltoUSD 77 perbarrel (2014:
between USD 96.9 per barrel to USD 119.27 per barrel).

Fair values of financial instruments

SincethemajorityoftheCompany'sfinancialinstrumentsareshort-terminnatureorbear
floatinginterestrates,theirfairvalueisnotexpectedtobemateriallydifferentfromtheamounts
presentedinstatementoffinancialpositionexceptfuelpriceswapagreementsandequityswap

agreement.

As at 31 December 2015, the estimated fair value of the derivatives is as follows:

(Unit: Million Baht)

Consolidated and separate financial statements
Fair value
Gain (loss)
Derivatives
Fuel price swap agreements (183)
Equity swap agreement (280)

Fly Boutique.
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ThemethodsandassumptionsusedbytheCompanyinestimatingthefairvalueofderivatives
are as follows:

a)  Forderivativestheirfairvaluehasbeendeterminedbyusingadiscountedfuturecashflow
modelandavaluationmodeltechnique. Mostoftheinputsusedforthevaluationare
observableintherelevantmarket suchasspotratesofforeigncurrenciesyieldcurvesofthe

respective currencies, interestrateyield curvesand commaodity priceyield curves.

During the current year, there were no transfers within the fair value hierarchy.

38. Capital management

The primary objective of the Company’s capital management is to ensure that it has appropriate capital
structure in orderto support its business and maximise shareholder value. As at 31 December 2015, the
Group's debt-to-equity ratio was 0.83:1 (2014: 0.91:1) and the Company's was 0.84:1 (2014: 0.90:1).

39. Events after the reporting period

On 25 February 2016,aBoard of Directors Meeting proposed the payment of a dividend for the year 2015
of Baht 0.45 per share amounting to Baht 945 million be considered by the General Meeting of the
Shareholders.

40. Approval of financial statements

Thesefinancial statements were authorised for issue by the Company’s Board of Directors on 25 February
2016.




Bangkok Airways Offices

Head Office

99 Mu 14, Vibhavadirangsit Road,
Chom Phon, Chatuchak,

Bangkok 10900 Thailand
Reservation Center: 1771

Tel:  +66 (2) 270 6699

Fax: +66 (2) 265 5556

Sales:

Tel:  +66 (2) 265 5678

Fax: +66 (2) 265 5522

Email: reservation@bangkokair.com

Bangkok Airport Office
Suvarnabhumi International Airport
Passenger Main Terminal, 6" Floor, Row F
999 Mu 10, Bangna-Trat Road,
RachaThewa, Bang-Phli,

Samutprakan 10540 Thailand

Tel: 1771

Fax: +66 (2) 134 3895

Email: reservation@bangkokair.com
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Chiang Mai Airport Office
1*' Floor, Chiang Mai International Airport,
Chiang Mai 50000 Thailand

Tel:  +66 (53) 281 519 ext 11/ 14

Fax:  +66 (53) 281 519 ext 18

Email: cnxrrpg@bangkokair.com

Chiang Mai Town Office
Kantary Terrace, Room A & B

44 /1 Nimmanhaemin Road, Soi 12,
Suthep, Muang,

Chiang Mai 50200 Thailand

Tel:  +66 (53) 289 338-9

Fax:  +66 (53) 289 340

Email: cnxtopg@bangkokair.com

Chiang Rai Airport Office
Mae Fah Luang International Airport

404 Ban Du Muang,

Chiang Rai 57100 Thailand

Tel:  +66 (53) 793 006

Fax:  +66 (53) 789 266

Email: ceirrpg@bangkokair.com

Chiang Rai Town Office
897 / 9 Phahonyothin Road,

Wiang Muang,

Chiang Rai 57000 Thailand

Tel:  +66 (53) 715 083

Email: ceitopg@bangkokair.com

Fly Boutique.

Feel Unique.

225



éq!?::gr‘*

European Regional Office
Bethmannstrasse 58

D-60311, Frankfurt / Main, Germany

Tel:  +49 (69) 133 77 565-6

Fax:  +49(69) 133 77 567

Email: info@bangkokairways.de

Hat Yai Airport Offce

Hat Yai International Airport

99 Moo 3, Klong La, Klong Hue Kong
Songkhla 90115 Thailand

Tel: +66 (0) 7422 7427

Fax: +66 (0) 7422 7426

Email: hdykkpg@bangkokair.com

Hong Kong Town Office

Suite 912, 9" Floor, Ocean Centre, Harbour City,
Tsim Sha Tsui, Kowloon, Hong Kong

Tel:  +852 2899 2597, +852 2899 2634

Sales:

Tel:  +852 2840 1248, +852 2899 2607

Fax:  +852 2537 4567

Email: hkgrrpg@bangkokair.com

Krabi Airport Office

Krabi International Airport Building 1, 3" Floor,
133 Mu 5, Nuaklong, Krabi 81130 Thailand

Tel:  +66 (75) 701 608-9

Fax:  +66 (75) 701 607

Email: kbvrrpg@bangkokair.com

Krabi Town Office

2 City Plaza, Maharaj Soi 10,
Paknam, Muang,

Krabi 81000 Thailand

Tel:  +66 (75) 612 650-51

Fax:  +66 (75) 612 672

Email: kbvtopg@bangkokair.com

Lampang Airport Office
Lampang Airport

175 Sanarmbin 1 Road, Phrabaht,
Lampang 52000 Thailand.

Tel:  +66 (54) 821-522

Fax: +66 (54) 821-521

Email: Iptrrpg@bangkokair.com

Luang Prabang Airport Office
Luang Prabang International Airport
(International Terminal)

Hat Hien, Ban Hat Hien

Luang Prabang, Lao PDR

Tel:  +856 (71) 253 253

Fax:  +856 (71) 253 253

Luang Prabang Town Office
57 /6 Srisawangwong Road,

District 3, Bann Xiengmuan,

Luang Prabang, Lao PDR

Tel:  +856 (71) 253 334

Fax: +856 (71) 253 335

Email: Ipgrrpg@bangkokair.com

Mandalay Airport Office
Mandalay International Airport (TaDa0Oo)
Bangkok Airways PCL. Office 2" Floor,
Departure Area Mandalay,

Republic of the Union of Myanmar

Tel:  +952 27082

Fax:  +952 27083

Mandalay Town Office
Building no.14, 78 Street,
Chanayetharzan Township, Mandalay,
Republic of the Union of Myanmar
Tel:  +952 36323, +95 2 69387
Email: mdlrrpg@bangkokair.co



Mumbai Airport Office
Chatrapati Shivaji International Airport (CSIA)
Office No. W-83091, 3 Floor Terminal 2

Tel: +91 22 6685 9034

Fax: +91 22 6685 0935

Email: bomkkpg@bangkokair.com

Nay Pyi Taw Airport Office
Unit # 12 & I3, International Departure,
Leway Township, Nay Pyi Taw,

Republic of the Union of Myanmar

Tel: +95 67 8109054

Email: nytrrpg@bangkokair.com

Pattaya Airport Office

U -Tapao International Airport

70 Mu 2, Pla, Banchang, Rayong 21130 Thailand
Tel:  +66 (38) 245 599

Fax: +66 (38) 245 979

Email: utprrpg@bangkokair.com

Pattaya Town Office
Fairtex Arcade Room A5

212 /5 Mu 5, North Pattaya Road,
Naklua, Banglamung,

Chonburi 20260 Thailand

Tel:  +66 (38) 412 382

Fax: +66 (38) 411 965

Email: pyxrrpg@bangkokair.com

Phnom Penh Airport Office
Confederation De La Russie St.110,

Phnom Penh International Airport,

Phnom Penh, Cambodia

Tel:  +855 (23) 890 103, +855 (23) 971 771
Fax: +855(23) 890 518

Email: pnhrrpg@bangkokair.com
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Phnom Penh Town Office
No.61A, 214 Sangkat Beong Rang,

Khan Don Penh, Phnom Penh, Cambodia

Tel:  +855 (23) 971 771, +855 (23) 966 556-8
Fax:  +855 (23) 966 554

Email: pnhrrpg@bangkokair.com

Phuket Airport Office
Phuket International Airport, 3" Floor,
Phuket 83000 Thailand

Tel:  +66 (76) 205 400-2

Fax:  +66 (76) 327 114

Email: hktrrpg@bangkokair.com

Phuket Town Office
158 / 2-3 Yaowaraj Road,
Phuket 83000 Thailand

Tel: +66 (76) 225 033-5

Fax: +66 (76) 356 029

Email: hkttopg@bangkokair.com

Samui Airport Office
99 Mu 4, Bo Phud, Koh Samui,
Suratthani 84320 Thailand
Operator Tel: +66 (77) 428 500
Ticketing Tel: +66 (77) 428 555
Fax: +66 (77) 601 162

Email: usmrrpg@bangkokair.com

Samui Chaweng Office
54 /4 Mu 3, Bo Phud, Koh Samui,
Suratthani 84320 Thailand
Reservation Center:

Tel:  +66 (77) 601 300

Fax:  +66 (77) 422 235

Email: usmtopg@bangkokair.com
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S-Z

Siem Reap Town Office

28,29 Eo, St. Sivutha, Phum Modol 1,
Sangkat Svay Dangkum, Srok / Khet,

Siem Reap, Cambodia.

Tel:  +855 (23) 971 771, +855 (63) 965 422-3
Fax:  +855 (63) 965 424

Email: reprrpg@bangkokair.com

Singapore Airport Office
Bangkok Airways Public Company Limited
Changi Airport Terminal 1

unit 041-04F, Singapore 819142

Tel:  +65 6545 8481

Fax:  +65 6546 8982

Email: sinkkpg@bangkokair.com

Singapore Town Office
Bangkok Airways Public Co., Ltd. ( SG Branch )
111 Somerset Road, TripleOne Somerset,
#11-06A, Singapore 238164

Tel:  +656738 0063

Fax: +65 6738 8867

Email: sinrrpg@bangkokair.com

Sukhothai Airport Office
99 Mu 4, Klongkrajong, Sawankaloke,
Sukhothai 64110 Thailand

Tel:  +66 (55) 647 224

Fax:  +66 (55) 647 222

Email: thsrrpg@bangkokair.com

Trat Airport Office
99 Mu 3, Tasom, Khao Saming,
Trat 23150 Thailand

Tel:  +66 (39) 525 767-68

Fax:  +66 (39) 525 769

Email: tdxrrpg@bangkokair.com

Trat (Koh Chang) Office
9/8/5 Mu 4, Koh Chang,

Trat 23170 Thailand

Tel:  +66 (39) 551 654-5

Fax:  +66 (39) 551 656

Email: tdxtopg@bangkokair.com

Vientiane Town Office

Lao Plaza Hotel

63 Samsenthai Road, Shop B,

Xiengyeun village, Chanthabouly district,
Vientiane Lao PDR

Tel:  +856 (21) 242 557 , +856 (21) 242 559
Fax: +856 (21) 242 818

Yangon Airport Office
Room No. 14 /15 Departure Terminal,
Yangon International Airport,Yangon,
Republic of the Union of Myanmar
Tel & Fax: +95 (1) 533 194

Yangon Town Office
0305 3" Fl., Sakura Tower

339 Bogyoke Aung San Road,
Kyauktada Township, Yangon,

Republic of the Union of Myanmar

Tel:  +95 (1) 255122, +95 (1) 255 265
Fax:  +95(1) 255 119

Email: rgnrrpg@bangkokair.com









